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American Trade | Mr. Stimson Explains Position |Special Rule Voted 


Abroad Reaches | 


In Refusing Department Papers F or Utilities Inquiry 





New Low Level Senator Johnson Says Dispute Over Files Will 


Imports and Exports in 
1931 Lowest Since Pre- 
war Years, Commerce De- 
partment States 





Favorable Balance 


Cut More Than Half 


Economie Recovery Must Start 
In America, Says Dr. Klein, 
Declaring British Purchas- 
ing Power Is Problem 





The foreign trade of the United States 
in 1931 sank to a new post-war depth, 
with imports the lowest since 1916 and ex- 
ports the lowest since 1914, according to 
figures made pubzic Jan. 16 by the Depart- 
ment of Commerce. 

Although there was a favorable balance 
of trade of $334,076,000 last year, it was less 
than half as large as in the preceding year. 
Exports dropped from $3,843,181,000 in 
1930 to $2,424,183,000 in 1931, a loss of $1,- 
418,998,000, it was shown. Last year’s im- 

rts were worth $2,090,107,000, a decrease 

$970,801,000 from the 1930 total of $3,- 
060,908,000. 
Imports Increased in December 

December saw a decrease in American 
exports, but a pick-up in imports. This 
gain in imports is likely to reaction from 
the depreciation of currency abroad, it was 
stated orally by Dr. Julius Klein, the As- 
sistant Secretary of Commerce. 
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*‘OLLOWING his appearance before the 

Finance Committee of the Senate in 
executive session Jan. 16, the Secretary of 
State, Henry L. Stimson, issued a pre- 


| pared statement in which he gave expres- 


sion to the Department’s policy to keep 
confidential the reports received from its 


| representatives in foreign countries. 


Secretary Stimson stated his willingness 


|to furnish to the Committee, in executive 


“The figure for December imports prob- | 


ably reflects the beginning of anticipated 
larger imports from Europe,” Dr. Klein 
said, “facilitated by a foreign exchange 
depreciation. The increase, however, was 
not as great as observers had expected.” 

yg The Assistant Secretary pointed out that 
a sharp rise in imports had been consid- 
ered probable, but that there had been 
a “sharp shrinkage in the buying power 
in this country.” Much of the merchan- 
dise that came over in December and that 
is arriving now, he added, was contracted 
for before the exchange factor entered 
the situation. 


Affected by British Conditions 


Discussing conditions in Great Britain, 
which has been the best customer of the 
United States in recent months, Dr. Klein | 
said that because of “the extent to which 
the purchasing power in England has de- 
clined, it is difficult to estimate the ef- 
fect on American exports of such individ- | 
ual factors as the buy-British goods move- 
ment, protectionist tariffs, and the depre- 
ciated currency, together with the exten- 
sion of American branch factories in 
Great Britain.” 

The branch factory movement 
land has not received the 
Was expected, said the 

ary, 
cause the British tariffs are emergency 
measures and it is held unwise to build | 
piants in the country which would be| 
forced to face strong foreign competition 
when the tariffs were withdrawn.” 

The outlook for foreign trade for 1932 
“is at best indefinite,” said Dr. Klein. 


America Should Recover First 


in Eng- 
impetus that | 
Assistant Secre- 


Despite the uncertainty of the future, | mo 


Klein said recovery from the world- 
‘undoubtedly must 
in this country because it has a more 
resilient and mobile economic structure 
which is better able to adjust itself to 
changed conditions.” The domestic situa- 
tion will, however, feel the effect of any 
unforeseen changes in Europe, he believes. 


@ 1 


wide depression *‘ 


begin | munists, 


j}at the Waldorf Astoria Hotel here 


| his bill (CH. R. 5659), 


session, Department files requested by 
them, and announced that he would “con- 
sider further” whether publication might 
be given to any documents or parts of 
cocuments, referred to in previous testi- 
mony before the Committee by Francis 
White, Assistant Secretary of State. 
Later, on Jan. 16, Senator Johnson 
(Rep.), of California, who has been con- 
ducting the investigation under his resolu- 
tion (S. Res. 19), issued a statement in 
which he announced that he would not 
permit the controversy over the produc- 
tion of documents to divert the hearings 
from “the very much more important sub- 
ject of the imposition upon the American 


Stricter Legislation 
For Deportation of 
Communists Advised 


Stronger Measures for the 
Exclusion of Radicals 
Plotting Overthrow of 
Government Also Asked 


New York, N. Y., Jan. 18.—Declaring 
that Communists are trying to wreck the 
Government, Representative Fish (Rep.), 
of Garrison, N. Y., in an address to the 
second annual anti-Communist convention 
today, 
urged the continued deportation of alien 
Communists, condemned the extension of 
credits to the Soviet Union, denounced the 
Communist Party of the United States and 
pleaded for the enactment by Congress of 
to authorize the De- 
partment of Justice to investigate what he 


alleged to be revolutionary activities in 
} the United States 
Opposition against the Communist 


| 


; man, 


“partly—and this is important—be- | 


| 


ticket being on any election ballot in the 
| United States was voiced by Representa- 
tive Bachmann (‘Rep.), of West Virginia, 
|who in addition said fewer Americans 
would be unemployed if Communists were 
forbidden to work in the United States 
Mr. Bachmann, a member of the House 
Committee that investigated Communists’ 
activities, of which Mr. Fish was chair- 
Said that Communist candidates for 
| Governors and United States Senators in 
| the States where they were on the ballot, 
| polled about 100,000 votes in 1930 
Opposing the “doie.” Mr. Fish declared 
that no American citizen would be per- 
mitted to starve or freeze during the de- 
pression. “We are still the richest na- 
tion on earth and have an abundance of 
foodstuffs, oil, coal and lumber,” Mr. Fish 


| declared. 


| 


The $2,000,000,000 reconstruction finance | 


influence” 
said Dr. 


corporation will be a “potent 
in preventing further decline, 
Klein. It will act as a 
further shocks from European economic 





(Continued on Page 6, Column 5.) 





. : P the anti- Ss y 
‘cushion against | ti-Communist convention, 


Economic System 


“The American people are only in the 
rning of their glorious destiny,” he said 
| Representative Fish asserted that “com- 


socialists, pink intellectuals, rad- 
ical college professors and a smattering 
of Protestant ministers, have combined to 
denounce our economic system as being 
antiquated and loaded down with abuses 


and evils, and that our government is 
corrupt and democracy a failure.” 
Theodore G. Risley, Solicitor for the 


Department of Labor, who also addressed 
: told his 
listeners that the law providing for the 


| deportation of aliens who seek to over- 





throw the Government has enabled the 
expulsion of about 800 persons since its 
}enactment in 1918. His address was broad- 


Columbia Basin Plan |cast by the National Broadcasting Com- 


Upheld by Engineers | 


Power and Irrigation , Project 
3S J 
Declared to Be Feasible 


pany. 
Attitude of Aliens 


“While this does not appear to be such a 
large number,” he declared, “it is impos- 
sible to say how farreaching and how 


| great may have been its salutary cffect in 


|causing aliens in the United States to 
| forego such activities or in keeping aliens 


The feasibility of the proposed Columbia |f this character from coming to the 


Basin power plant and irrigation project 
in the State of Washington, estimated to 
represent an ultimate total investment of 
$394.155,000, is upheld in a report of the 


Bureau of Reclamation engineers which 
Commissioner Elwood Mead made mublic 
Jan. 16. 


“There is every confidence in a success- 
‘41 outcome,” Dr. Mead states in a letter 
submitting the report to Ray Lyman Wil- 
bur, the Secretary of the Interior, if the 


power can be absorbed and all interests 
cooperate to that end. 
The proposed project now before Con- 


gress includes a dam and power plant to 
cost $185.890,000, including interest during 
construction, which is to be paid from 
power revenues with 4 per cent interest 
within 50 years after completion. The 
plans, it was asserted in Dr. Mead's letter, 
Summarizing the conclusion of the report, 
contemplate the development 
horsepower, of which 1,100,000 horsepower 
will be firm power. Irrigation costs will 
be defrayed in part by surplus power reve- 
nues and as construction charges by the 
land owners. The letter of Dr. Mead to 
the Secretary of the Interior follows in 
full text: 

“My dear Mr. Secretary: There is trans- 
mitted herewith a report of the Bureau of 


| 


of 2,100,000 | 


Reclamation on the Columbia Basin proj- | 


ects, the authorization of which is now be- 
ing considered by Congress. 


“The character of the project is outtined | 


in the first nine pages of the report. 
is to be a combination of power 
tion, with improvements of navigation and 
flood control as incidential features. It will 
include a dam and power plant estimated 
to cost $185,890.000, including interest dur- 
ing construction. This is to be repaid from 
power revenues with 4 per cent interest 
within 50 years after completion. Irri- 
gation works will reclaim 1,200,000 acres 


It | 
and irriga- | 


of land at an estimated cost of $208,265,000, | 


or approximately $174 an acre 
“The plans contemplates the 

tion of power machinery for the develop- 

ment of 2,100,000 horsepower, of which, 





@ [Continued on Page 5, Column 1.] 


installa- | 


| United States.” 

He pointed out that in many cases aliens 
freely admit their beliefs and their mem- 
bership in organizations promoting such 
beliefs. “As a rule, however,” he as- 
serted, “aliens arrested under these acts 
are evasive and deal in abstractions and 
talk in abstract terms, which gives their 
statements the appearance of evasiveness, 
but. as a matter of fact, it may be due 
to their tendency to think apart from re- 
alities and that may account for the fact 


on 


[Continued Page 4, Column 4.] 


Effort to Be Made to Identify 
Indians Who Greeted Columbus 


To DETERMINE the actual spot 
where Christopher Columbus first 
set foot on the New World, and to find 
out what kind of “naked, painted In- 
Gians with fine, high foreheads” greeted 
the discoverer, Dr. Herbert W. Krieger, 
curator of ethnology of the National 
Museum, left Jan. 17 for the Bahamas, 
according to an announcement by the 
Smithsonian Institutien. 

The announcement follows 
text: 

Who were the “naked, painted Indians 
with fine, high foreheads” who greeted 
Christopher Columbus when he stepped 
on the soil of the New World? 

Herbert W. Krieger, curator of eth- 
nology of the Smithsonian Institution 
and expert on West Indian archeology, 
left Jan. 17 on an expedition to the 
seldom-visited San Salvador and Cat 
islands in the Bahamas in an effort to 
solve this puzzle. Incidentally it may be 
possible to find some archeological clue 
which will locate the actual landing 
place of the great navigator—the first 
spot in the western world to know the 
footstep of a white man. 


in full 


gn Loan Inquiry 


public by international bankers of foreign 
securities, and the consequent tremendous | 
financial losses of our people.” 

The docuiaents in question include cer- | 
tain telegrams received from the Ameri- 
can Minister in Bogota in June, 1931, re- 
lating to the so-called “Barco” concession 
ond to a private banking credit granted 
to the Republic of Colombia by the Na- 
tional City Company and _ associated 
bankers. 

Senator Johnson had asked Mr. 
to furnish the correspondence, with dele- 
tions, if necessary, in order to avoid em- 
barrassment to American foreign relations. 
He pointed out that the telegrams prévi- 
ously had been read to New York bankers 
end that their substance had been given 
to the public at committee hearings. 

Mr. Stimson’s Siatement 

Secretary Stimson’s statement follows in 
full text: 

“In response to a request from the Sen- 
ate Finance Committee I appeared before 
them this morning. I am prepared to 
make available to them in executive ses- 
sion every document which they may de- 
sire in the way of correspondence, cables, 
etc., between the Department of State 
and its embassies and legations in Latin 
America relating to the subject matter of 
the investigation. 

The submission of these papers to this 
committee in executive session is in con- 
formity with the position which the State 
Department has taken throughout the 
course of this investigation. From the 
outset it has repeatedly affirmed that it 
would willingly make these vapers avail- 
able in this way. 
tion from the established practice of mak- 
ing public to the fullest extent the policies 
pursued by the Department and every 
agreement of whatever character in the 


White 


[Continued on Page 
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Column 3.) 


Food Prices Decrease 
2 Per Cent in Month 
Reports Covering 51 Cities 


Decline on 32 
Separate Products 


Disclose 


Food at retail was selling on Dec. 15 
at prices averaging about 2 per cent under 
those for Nov. 15, according to a state- 
ment Jan. 16 by the Bureau of Labor 
Statistics, Department of Labor, based on 
reports from 51 cities. Since Dec. 15, 1930, 
the decrease has amounted to nearly 17 
per cent. 

Out of 42 separate foods, 32 showed de- 
creases during the month ended Dec. 15, 
it was stated. The drops ranged frem 13 
per cent for pork chops to less than 0.5 
per cent for wheat cereal. Increases for 
six foods varied from 18 per cent for 
onions to 1 per cent for raisins, 
prices of four commodities remained un- 
changed. 

Forty-eight of the 51 
stated food prices were lower Dec. 
Nov. 15. Dallas and Houston reported in- 
creases, while no change was recorded 
in Portland, Oreg. All 51 cities reported 
decreases for the year ended Dec. 15 
amounting to as much as 23 per cent in 
Springfield, Ill, and as little 
cent in Portland, Oreg. 

Extent of Declines 

The statement follows in full text: 

Retail food prices in 51 cities of the 
United States, as reported to the Bureau 
of Labor Statistics of the Department of | 
Labor, showed an average decrease of 
about 2 per cent on Dec. 15, 1931, when | 
compared with Nov. 15, 1931, and an aver- 
age decrease of about 16 2-3 per cent since 
Dec. 15, 1930. The Bureau's weighted in- 
dex numbers, with average prices in 1913 
as 100, were 137.2 for Dec. 15, 1930; 116.7 
for Nov. 15, 1931; 114.3 for Dec. 15, 1931, 
and 121.3 for the year, 1931 

During the month from Nov. 15, 1931, to 
Dec. 15, 1931, 32 articles on which monthly 
prices were secured decreased as fozlows: 
Pork chops, 13 per cent; oranges, 11 per 


15 than 


cent; lard, 8 per cent; sliced bacon, 6 per 
cent; sliced ham, and leg of lamb, 5 per 
cent; sirloin steak, round steak, chuck/ 
roast, fresh milk, and strictly fresh eggs, 
3 per cent; rib roast, plate beef, hens, 
cheese, vegetable lard substitute, corn- 


meal, navy beans, canned corn, sugar, and 
prunes, 2 per cent; canned red salmon, 
olemargarine, bread, cornflakes, macaroni, 
rice, canned peas, canned tomatoes, 
coffee, 1 per cent, and wheat careal, 
than five-tenths of 1 per cent. Six articles 
increased: Onions, 18 per cent; cabbage, 
13 per cent; potatoes, 6 per cent; bananas, 
2 per cent; and rolled oats, and raisins, 
1 per cent. The foltowing four articles 
showed no change in the month: Evapo- 
rated milk. flour, pork and beans, and tea. 

During the month from Nov. 15, 1931, 


{Continued on Page 5, ” Column on 


ing by the Indians, following their first 
shock. He took several of them with 
him as interpreters when he sailed away 
and, lured by their stories of gold to the 

thward, skirted the northern coast of 
Cuba westward until he reached a point 
where his new friends no longer under- 
stood the language of the people. The 
implication, Dr. Krieger says, is that 
these Indians were Arawaks or members 
of the general Arawak stock. The Cu- 
ban coast peoples whose tongue they 
evidently understood are known to have 
been Arawaks. On the other hand, ac- 
cording to Dr. Krieger, it is entirely 
possible ihat they were an unrelated 
people, possibly closely connected With 
the Florida Indians, and that Arawak 
was a sort of trading language under- 


stood all over this part of the West 
Indies. 
The island where Columbus landed 


apparently was quite thickly populated. 
It is possible that some remains of the 
culture, by which the people can be 
identified, still can be located. There is 
some uncertainty as to which island was 





Columbus was given a friendly greet- | [Continued _ on Page 2 Column 3.] 





jership of public 


There will be no devia- |} 
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while | 


reporting cities | 


as 10 per! 


and | 
less | 





Prompt Action on Measure to! 
Investigate Control Sought 
In House 


ROMPT action on the Rayburn resolu- | 

tion (H. Res. 59) for investigation of | 
control of public utilities, other than rail- 
|roads, by holding companies, investment | 
trusts, associations, etc., is proposed under | 
a special rule voted by the House Com- 
mittee on Rules Jan. 16. The action of 
the Committee followed a hearing in} 
which the necessity of the investigation 
was pointed out by Representative Ray- 
burn (Dem.), of Bonham, Tex., chairman 
of the House Committee on Interstate and 
Foreign Commerce, and Representative | 
Parker (Rep.), of Salem, N. Y., its former 
chairman. 


The special 





was explained by 
the proponents, will provide for a com-| 
prehensive early investigation by the | 
House Committee of facts regarding own- 
utilities by holding com- 


rule, it 


panies. 

The contemplated investigation, it was 
further stated, would be under the direc- 
tion of Dr. Walter M. W. Splawn, of the 
American University of Washington who 
conducted the investigation of railroad) 
holding companies. 

The investigation sought is defined by 
Chairman Rayburn in his authorizing 
resolution to come up for action in the 
House in the following terms: 

“Resolved, that for the purpose of ob- 
taining information necessary as a basis 
for legislation, the Committee on Inter- 


‘state and Foreign Sommerce, as a whole 


or by subcommittee, is authorized to inves- 
tigate (1) the ownership and contro:, di- 
rect or indirect ‘through stock ownership 
or control or otherwise) of stock, securi- 


| 


| 
on 


Page 5, Column 5.] 
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Efforts to o Expedite 
Financing Measure 
Blocked in Senate 


Informal Conferences With, 
House Members Planned 
As Mr. Blaine Objects to 
Immediate Action 


| 
Efforts to hasten final ‘satinitins action 


{on the bills creating.a Reconstruction Fi- 
nance Corporation were thwarted in the 
| Senate Jan. 16 by Senator Blaine (Rep.), | 
of Wisconsin, who objected to immediate | 
| consideration of the bill (H. R. 7360) on | 
the subject, thereby blocking action tem- | 
| porarily under Senate rules. 

| Receipt from the House of a 
announcing passage Jan. 15 of 


message | 
the bill 


| Which is similar in purpose but different 
}in terms than the Senate measure (S. 1) 
vgs followed by a request from Senator | 


), of Connecticut, for unani- 
He asked at 


| Walcott (Rep 
nious consent, to take it up. 
the same time that language after = 
enacting clause of the House bill be | 
stricken out and that the terms of the | 
| bill (S. 1) be substituted therefor, this | 
being the parliamentary way of expediting | 


laction. (Discussion of House passage of | 
ithe bill was printed in the issue of 
Jan. 16.) 

| Reiterates Complaint 


Senator Blaine promptly reiterated his 
| previously stated complaint that attempts 
were being made to “rush” the legislation. | 

He desired to know what the House bill 
contained and to have an opportunity to 
compare them. This could not be ac- 
;complished “on a minute's notice,” he as- 
serted, and objected to consideration of | 
ithe matter except under regular order of 
Senate procedure. 

It had been the plan, Senator Walcott 
stated orally later, to get the bill in a 
parliamentary status where conferences 
between the two Houses could go forward 
on the conflicting provisions over the | 
week-end. This was made impossible by 
the Blaine objection, he said. | 

Informal Conferences 


In the meantime, however, Senators who | 
will be appointed to the Conference Com- 
mittee representing the Senate and the 
House Members who will serve in that 
capacity for the House will give the pro- 
visions informal study, it was explained. 
| This will enable earlier conclusions, it was 
| Stated, than if they awaited the formal 
action of the Senate. 

The House, in its message, asked con- 
currence of the Senate so that the in- 
formal consideration is held to be a mat- 
ter entirely within their own discretion. 
| Senator Walcott did not know when it} 
| would be possible to take the measure; 
back to the Senate even after formal con- | 
ferences are authorized, but he said that| 
every effort would be made to expedite 
action as much as possible. 

Practically all the President's economic 
program will be enacted at this session 
of Congress and probably with little delay, 
the minority leader of the House, Repre-| 
sentative Snell (Rep.), of Potsdam, N. Y., 
stated orally Jan. 16. “The Reconstruc- 
tion Finance Corporation bill is the most 
important of them,” he said, “and I be- 
lieve that if the directors of that cor- 
poration carry out the intent of the meas- | 
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History Book Inquiry 
Sought i in Wisconsin 


Group Proposed to Investigate | 
Statements on War Blame 


Maptson, Wis., Jan. 16. 
The Assembly has passed a resolution | 
providing for the appointment of a com- 
mittee of educators to study and determine | 
the veracity of history textbooks giving | 
| statements placing blame for causing the 
| World War. It was sent to the Senate for | 
| final consideration. } 
| The resolution provides for the appoint- 
|ment of nine presidents of Wisconsin col- | 
leges and universities to study textbooks | 
;on the war. Books which the committee 
| finds make inaccurate statements would 
be stricken from the list approved for use| 
{in Wisconsin public schools. 
The resolution replaced one passed by 


—$— ag 





the Senate which claimed that more than 
13 textbooks placed the blame on Ger- 
Many. 


) said. 


} in 


cent 


| number 
| power 
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Taxation Reforms Telephone Connects Prohibition Law 


Urged:as Plan to 


Distribute Wealth 


House Committee 
Farming Representativ 
That Concentration 
Prope rty H Harms Nation 


es 


of 


Limit Is Sugges sted 
Upon biheritnnees 


Rebate by Government Advised 
For Income Taxes Paid to 
States to Enable Reduced 
Property Assessments 


The National Grange and the National 
Farmers Union favor a sharp increase in 
the Federal income and estate taxes Mm 
the upper brackets, the House Ways and | 
Means Committee was told Jan. 16 at 
a hearing relative to the preparation of | 
the tax increase bill. John A. Simpson | 
of Oklahoma City, Okla., represented the 
Farmers Union of which he is president. 
Fred Brenckman, who appeared for the 


Grange, was the other farm organization 
witness. 
A rebate by the Federal Government 


for income taxes paid to the States would 
be a help in equalizing the tax burden, | 


| since such a system would permit the local} 


governments to reduce property taxes, it 


was testified by Mr. Brenckman. 


Concentration of Wealth 
There is a need for a breakdown in 
|} the concentration of wealth in this coun- 
| try, the Committee was told. The income 
| of the 504 people who had taxable incomes | 
of more than $1,000,000 in 1929 was nearly | 


| sufficient to purchase the entire cotton | 


and wheat crop for the year 1930, Mr. 
Brenckman declared. 

The Grange is opposed to a general 
Federal sales tax and to Federal taxes on 
automobiles, accessories and gasoline, he 
This is a field of taxation which 
should be left to the States, he declared. 

Mr. Simpson endorsed the statement 
made Jan. 15 by Chester H. Gray, repre- 
senting the American Farm Bureau Fed- 


' eration, who emphasized the need for the 


breakdown of the concentration of wealth 

the hands of a few in this country. 

(Discussion of Mr. Gray’s statement ap- 
peared in the issue of Jan. 16.) 
Restoration of Gift Tax 

Higher surtaxes and estate taxes, and 


restoration of the gift tax were advocated | 


by. Benjamin J. Marsh, representing the 
People’s Lobby. 


“Probably the greatest menace to the 


| perpetuity of the Nation today is the rapid | 


| concentration of wealth in the hands of 
a few,” Mr. Simpson told the Committee. 
“No nation can survive beyond a certain 
degree of concentration of wealth. 

“At the close of 1930 we had progressed 
along those lines to the extent of 4 per 
owning 80 per cent of the wealth. 
I don’t know just where it is, but there 
is a breaking point somewhere. 

“There is something that must be taken 
into consideration in this respect, and that 
is that as the wealth concentrates, pros- 
perity vanishes, and as concentration of 
wealth vanishes, prosperity to a greater 

increases. It takes consuming 
and purchasing power to bring 
about prosperity, and with a concentration 
of wealth in the hands of a few that 
consuming power and purchasing power 


;are reduced, which results in the absence 
|of prosperity among a great number. 


Taxing Higher Brackets 


“The three great national farm organi- 
zations believe that an income and estate 
tax on the higher brackets is the main 
source of revenue, and is a deterrent in 
the concentration of wealth. We can well 
afford to tax those in the higher brackets 

“An inheritance tax becomes the most 
real tax there is, because it cannot be 
passed on to the consumer. It hurts no 
one, and in fact probably results in the 
accomplishment of good.” 

Asked by Representative Rainey, of Car- 
roliton, Ill., how he would go about break- 
ing down concentration of wealth, Mr. 
Simpson said: 

“I would first take the power of regu- 
lating the value of the dollar out of the 


| pands of the international bankers, and 


Second I would limit the value of an es- 
tate which could be turned over to $1,000, - 
00c.” 

During the past few years, he told the 
Committee, the French, Italian and other 
governments have done more for thei 
debtors than this country has, because 
they have “put out a big volume of money 
and reduced the value of the franc.” 

“No man who claims to be a Christian 
|has the right to have the ambition to 
become rich,” Mr. Simpson told the Com- 
mittee, advocating that that rule should 
prevail in laying down a tax program 

The program, which Mr. Marsh laid be- 
fore the Committee embodied the follow- 
ing suggestions: 

“Raise at least $1,000,000,000 additional 
revenue by increasing surtaxes to a max- 
imum of 60 per cent on the excess of 


_Continued on Page 4, Column 7.) 


Told by | 


40 Forei gn Nations 


Ninety-two Per Cent of World’s 
Telephones Now Available to 
| American Subse ribers 


| FYORTY jaan countries are now con- 

nected by telephone with the United 
| States, and at the close of the year an 
|! American could be connected with 32,750,- 


000 telephones, or 92 per cent of the 
world’s total, according to a statement! 
Jan. 16 by the Department of Commerce. 


Most of the foreign exchanges have been 
brought into contact with this country in 
| the last five vears, it was pointed out. The 
statement follows in full text: 

Developments in international telephone 
interconnections in the past year brought 
the telephone numbers of subscribers in 
40 foreign countries into American sub- 
scribers’ phone books, according to G. 
—, Shoup of the Transportation Divi- 

sion. This means that every 
subscriber in the United States is in con- 

tact with 32, 
or nearly 92 per cent of all the telephones 
in the world. 

Most of the foreign circuits have been 
added in the past five years, according to 
Mr. Shoup. In 1922, for example, there 
|} were but two foreign circuit groups. One 
tied the United States with Canada and 


}Cuba. The other interconnected England, | 
} France, The Netherlands. Belgium and 
| Ireland. 


Ten years later, 1932, the only countries 
having a telephone census of 100,000 or 
more that were not connected with the 
|circuit which includes the United States 
{and China, Japan, Russia and the Union 
of South Africa. Both Japan and the 
| Union of South Africa will probably be 
| added to the circuit before the end of the 
| year. 
The development of international tele- 
| phone communication has resulted in in- 
creased numbers taking 
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Leaders in House 
Agree to Reduce All 
Appropriation Bills: 


~~ aker Garner Confers 

With President on Plan, | 

Supported by Representa- | 
tives Byrns | and Snell 


Both majority and Minority leaders of 
the House in oral statements on Jan. 16 
announced their purpose to cut appropria- 
tions of this Congress to the lowest pos- 
sible figures in order to meet the present 
and expected Government deficit. 

The Senate on Jan. 15 adopted the Har- 
rison resoluvion (S. Res. 120), to express 
its desire for the Senate Committee 
Appropriations to reduce all estimates in 
the budget for the fiscal year 1933 as far 
as is consistent with governmental com- 
mitment and financial conditions. 

Mr. Garner and President Confer 


The Speaker of the House, Representa- | 


tive Garner (Dem.), of Uvalde, Tex., after 
a conference with President Hoover at 
tne White House, said every budget esti- 
mate submitted to Congress will be re- 
cuced if at all possible. Representatives 
Pyrns (Dem.), of Nashville, Tenn., Chair- 
man of the House Committee on Appro- 
priations, and Snell (Rep.), of Potsdam, 
N. Y., minority leader of the House, made 
similar statements assuring cooperation in 
the most rigid economy as far as they 
can effect it. 

Speaker Garner said he told the Presi- 
dent that the present majority of the 
House have determined to carry out this 
policy. He said it will be a nonpartisan 
effort to reduce Government expenditures 
and a patriotic effort to reduce expenses 
of this Government as far as possible. 

“Not an appropriation is going to be 
made as far as the House is concerned 
that the President of the United 
does not request in an_ estimate,” 
Speaker said, “and if there is no esti- 
mate submitted by the President those 
séeking the appropriation will not get it. 
Only apropriations for what is absolutely 
necessary will be made. We will have to 
cut the Federal Government expense. 

Says Appropriations Will Be Cut 

“With bills sent up here by the President 
calling for hundreds of millions of dol- 
lars of expenditure at the expense of the 
taxpayers of this country and so many 
proposals being made co take money out 
of the Treasury, where are we going to 
get the monev? We are going to keep 
faith with the people and every cent 
saved will help.” 

Chairman Byrns reiterated his inten- 
tion to reduce appropriations wherever 
possible without impairing the efficiency 
of the Federal Government. “The policy 
of the Committee on Appropriations,” 
said, ‘will he not to increase any item in 
the estimates submitted as a budget pro- 
posal to Congress from the President. No 
appropriation that lacks recommendation 
by the President will be made and no new 
item will be injerted in any appropriation 


the 
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Programs to Improve Housing 


Enlarged by Foreign Nations 


aout. IS evident that within a decade or 
so governments, as never before, 
have found it convenient and in some 
cases necessary to lend aid in bettering 
the housing of their nationals,” the For- 
eign Construction Division of the De- 
partment of Commerce points out in an 
article entitled “Greater Participation of 
Governments in Public Construction,” 
published in the current issue of “Com- 
merce Reports.” 

About $30,000,000,000, or nearly 10 
times the cost of the Panama Canal, is 
said to have been spent in the decade 
from 1920 to 1930 by governments and 
private interests in the construction of 
homes and iiving quarters. The article 
follows in full text: 

One of the most perplexing problems 
confronting the greater number of the 
world's larger cities during the last dec- 
ade, and »%ne which, because of its inti- 
mate relation to the people, has a direct 
bearing on the progress of civilization 


itself, was induced by a great scarcity 
of suitable dwellings to house increasing 
urban populations. Coincidental with 
this insufficiency of really habitable 
quarters has been an urgent need to 
augment the capacity of public utilities, 
such as water supply, sewerage systems, 
schools, hospitals, and transport units, 
to meet the demands of greater concen- 
trated numbers of people. 

A score of reasons of major and minor 
degree contributed to these problems, 
but the basic underlying causes can be 
attributed to the World War and the 
abnormal world conditions following it, 
which affected in varying degree the 
political, social, and economic life of 
every nation of the world. Not only was 
there an almost complete cessation of 
dwelling construction in the warring 
countries from 1914 to 1918, but the 

| building industry in regions far removed 


\ 
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And Modification 
Debated in Senate 


‘No Compromise’ on Issue, 
Says Senator Sheppard on 
Anniversary of Adoption 
Of 18th Amendment 


Mr. Tydings P1 


Tydings Predicts 
End of ‘Experiment’ 


Declares It Was ‘Forced Down 
Throats’ of People and That 
They Now Are Demanding 
‘Real Te ‘mperance’ 


Support and denunciation of prohibition 
were heard by the Senate, Jan. 16, on the 
occasion of the twelfth anniversary of 
adoption of the Eighteenth Amendment 
to the Constitution. 


Senator Sheppard ‘Dem.), of Texas, one 
of the sponsors of the original proposal, 
extolled the accomplishments of the 
amendment, while Senator Tydings 
|(Dem.), of Maryland, asserted that the 
country would have had “real temper- 
ance” had there been no amendment 
“driven down the throats of the people.” 
The Texas Senator asserted the support- 
}ers of prohibition stood for “no compro- 
mise” of their principles, and Senator 
Tydings declared there has been an “awak- 
/ening” and that the people eventually will 
take matters into their own hands as re- 
gards prohibition, determined that they 
will not submit to “this so-called noble 
experiment.” 

Self-rule by People Debated 

It was the conviction of Senator Tyd- 
ings, he said, that the time already had 
arrived when the people throughout the 
country were “sick and tired” of having 
“a bunch of Congressmen and Senators 
themselves up” as judges of what 
|the people themselves want. To this, 
Senator Sheppard later replied that 
the American people always had 
themselves; that a majority 
\ weane continue to rule and that “the only 
ones who are not sportsmen enough to 
accept the rule of the majority are the 
| liquor interests.” 


| Beverage alcohol in the form of beer 
was declared to be the “major element in 
he drink evil, by virtue of the larger vole 
ee of manufacture and consumption,” 
|} by Senator Sheppard in his address. 

Efforts te legalize 4 per cent beer, said 
Senator Sheppard, is an attempt to “bring 
| back the drink evil in what was its most 
destructive form.” He said beer and light 
wines, but particularly beer, was the root 
of the drink evil, since young men and 
women acquire the liquor habit first by 
| drinking beer, which he described as “less 
repulsive” than distilled or hard liquors, 

Mr. Sheppard Opposes Modification 

Senator Sheppard opposed the efiorts to 
being made to bring about modification 
|} of the Volstead Act so as to permit the 
sale of light wines cd beers. 


He also opposed repeal of the 18th 
Amendment to the Constitution so as to 
place the regulation of the liquor traffic 
in the hands of the respective States, 
pointing out “this proposal is a mere re- 
tracement of old and futile ground. Such 
is the aggressive and sinister nature of 
the liquor traffic,” he said, “that the State 
option system would fail again, as it so 
signally failed in the past.” 

Prior to the enactment of the prohibi- 
tion laws, said Senator Sheppard, $900,- 
000,000 was invested in the legalized liquor 
traffic, of which nearly $800,000,600 was 
employed in the manufacture of beer, less 
than $100,000,600 in the making of dis- 
tilled or hard liquors such as _ whisky, 
brandy, rum, gin, etc., and about $31,000, 
000 in the manufacture of wines. 

“I mention these figures,” he said, “to 
show how fundamental was the relation 
| of beer to the legalized liquor problem. It 
far outweighed hard liquor not only in 
capital invested and in volume consumed, 
but in corresponding disaster inflicted on 
humanity and the corruption it spread 
through every form of government from 
| township and county to the Nation itself.” 
| “No Senator or Representative can vote 
9 bring back what has been and is gen- 
erally regarded as beer by statute with- 
out violating his oath to support the Cone 
stitution of the United States,” said Sene 
ator Sheppard 

“The only sincere, consistent and legite 
imate method of endeavoring to bring 
back what the drinkers know and want 
as beer is to endeavor to repeal the Eight- 
eenth Amendment. It would be a hopeless 
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Bill Drawn to Cover 
Prese ‘ription Liquor 


Senator Copeland Would Leave 
Amount to Physicians 


Senator Copeland (Dem.), 
}announced Jan. 17 that he will introduce 
jin the Senate Jan. 18 a bill to amend 
|the National Prohibition Act so as to ene 
able patients requiring liquor for medicinal 
purposes to obtain it in the necessary 
| quantities on physician's prescriptions. The 
| bill also is designed to enable physicians 
; to prescribe such liquor without recording 
|in Government offices the diseases from 
| which their patients are suffering, he ex- 
plained 
| The New York Senator announced that 
)he was introducing the bill at the request 
| of the American Medical Association. 
| A statement by Senator Copeland in 
| commection with the proposed bill follows 
in full text: 
| The Eighteenth Amendment does not 
limit the medicinal use of liquor. The 
| National Prohibition Act and related acts 
} recognize its use as proper, but they lay 
}down certain conditions with which a 
| physician must comply when he prescribes 
}and they prohibit absolutely the prescrib- 
ing of liquor in excess of certain arbi- 
|trarily fixed quantities, for individual 
+patients, except such as are inmates of 
| hospitals for inebriates. Regardless of a 
| patient’s age, size, and habits, and ree 
| gardless of the nature of the disease from 
|which his suffering and of his actual 
| medicinal need for liquor, no physi- 
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mprovement of Upper Mississippi | 


Bankrupts Unable State Salary Cut — Identity of Tribe 
| Urged in Illinois isiantered by 


To Explain Cause, | | 
Columbus Sought 


e (Governor Says That Municipal 
Says Dr. Klein 
| ae i | 
| Governor Louis L. Emmerson has issued Effort Also Will Be Made by | 


| Officers Should Be Included 
In Pay Reduction 
Lack of Business Methods| 
i i i= ;,a call for a special session of the Legis- | ientis ati ‘ a 
And Periodic Check doe eee oe Scientist of National Mu 
Found in Most Retail Fail-| with the special session now in progress. seum to Find Exact Spot 
| ‘The call proposes as subjects to be con- : 
ures, He Declares Of Landing 


Need of Plannin 
Several Decades 


In Advance Cited 


Country Is Suffering From 
Excess of Wealth, Power 
And Opportunity, Asserts 
Secretary Wilbur 


| Roller Gate Dam and Locks for I 














sidered the reduction of salaries of State 
and municipal officers appointed or elected 





An analysis of bankruptcy records will 
show that many retail merchants fail in 
business. without being able to give the 
ees, 
tary of Commerce, declared Jan. 17 ina 
radio address from Washington. f 

“Far too many casualties in the busi- 
ness world, when called upon to explain 
their maladies, cite generalities such as 
unseasonal weather or chain store com~ 
petition, doorbell ringing, peddlers or 
meddlesome bureaucrats, politicians or 
plagues of grasshoppers,” Dr. Klein saic 
His address, transmitted by the Columbia 
Broadcasting System, follows in part: 

“Tt is the less fortunate among the 
smaller men whose plight I would ask you 
to consider during these next few minutes. 
It is difficult not to get emotional on such 
subject because there are few more poig- 
nant tragedies in the whole of the dark 
records of these trying times than this fac- 
tor of the distress of the small retailer, 
But let us, if we can, follow she excellent 
example of the medical profession in curb- 
ing emotiona: impulse and with fullest 
sympathy, of course, but at the same 
time with most penetrative insistence upon 
the actual facts of the case—let us see if 
we cannot get at a few basic truths as to 
what actually are some of the major 
maladies which cause such ghastly casual- 


ties in the vast ranks of our smaller shop- | 


keepers. Of course our sole purpose in 
digging up rather intimate facts of the 
type which follow is to employ the great 
facilities of the Government in behalf of 
trade. In this class of workers we have 
the whole-hearted assistance of the Na- 


tional Association of Credit Men and simi- | 


lar groups. 
Search for New Kemedies 

“To get the facts as to these ailments 
we must turn to that truly pathetic clinic 
of sick business, the bankruptcy court. I 
have on previous occasions discussed the 
causes of retail failure, but like our friends 
in the medical world we in the Commerce 
Department must consistently and tire- 
lessly search for new remedies, for the iso- 
lation (as the medical scientists express it) 
of hitherto unidentified “germs” which are 
the actual causes of commercial illness and 
contagion. 

“And so, as we view this grave and, to 
my mind, primary problem of our whole 
business world, namely, the question of 
cooperating with retailers, especially 
smaller businesses, in an effort to render 
helpful assistance, let us be guided by defi- 
nitely established, precise conditions as re- 
vealed in clinical analysis and not by 
vague surmises or casual assumptions, 
much less by emotional demonstrations. 
We have had entirely too much of those 
in our so-called business thinking these 
days. 

"ot course, I need hardly say that on 
this matter of the analysis of the causes 
of retail bankruptcies, we in the Commerce 
Department are interested purely in the 
business or economic aspects of the prob- 
lem as contrasted with the legal ones 
which naturally lie quite beyond our juris- 
diction. They are, however, being vigor- 
ously analyzed by the Department of Jus- 
tice which, as a resuxt of President Hoover's 
having directed the Attorney General 
to study the problem in 1930, has drafted 
a bill for the consideration of Congress. 
Although the proposals of the Attorney 
General have not been made public, I 
understand that they are designed to give 
additiqnal protection to creditors, to help 
them collect more than the 8 cents on 
the dollar which is all that they average 
under the present law. And that law dates 
clear back to 1898, when business condi- 
tions were far different from those of to- 
day. It is expected that the proposed 
legislation will substantially improve the 
bankruptcy situation from a legal point 
of view. 

Depression But Slight Factor 

But to return to this question of the 
business aspects of bankruptcies, here is 
an interesting fact. I am sure it will sur- 
prise you, as it did me, to learn that the 
depression has not materially increased 
the number of firms and individuals who 
failed in business. That number has been 
growing more or less steadily during good 


periods as well as bad ones. In fact, there | 


were actually fewer failures in the fiscal 
ear 1930-31 than there were in the much 
etter period 1929-30. The increase in 


the number of bankruptcies during 1927-| 


28 was 11 per cent as compared with but 
a little over 6 per cent in 1930 over 1929. 
Mind you, those figures have to do with 
the number of failures. When it comes to 
the losses of creditors through such fail- 


High Nutritive Value 


Shown for Oysters | 


Good Source of Protein and} 


Vitamins, Says Specialist 


Recent studies of the nutritive proper- 
ties of oysters by the Bureau of Fisheries 
prove conclusively that this food is a 
good source of protein, vitamins and 
minerals, according to Chester D. Tolle, 
associate chemist of the Division of Fish- 
ery Industries. 


The establishment of the high food) 





value of oyster, combined with painstak- 
ing scientific studies carried on previously, 
will do a great deal to increase the value 
of the industry in the United States, he| 
said. 


r. Julius Klein, Assistant Secre-| 


for definite terms and the advisability of 
calling a constitutional convention. 

“It is of the greatest importance,” the 
Governor said, “that careful consideration 
be given to reducing the cost of govern- 
ment and thus lightening the tax burden 
| which, particularly at this time, rests so 
jheavily upon the owners of homes and 
farms and other property. 
| “Many salaried officers in the State and 
| municipal governments will be elected or 
|appointed during this year and the early 


aid.| Part of 1933 for a term of years during | V 


| which term their salaries mayynot consti- 

| tutionally be changed.” 

| “If the necessary legislative action is 
taken within the near future,’ he said, 
“the question of calling a constitutional 
conventon could be submittted to the peo- 

|ple of the State in conformity with the 

| Constitution at the November election this 
year.” 

| 


President Receives 
Reports of Progress 
In Bicentennial Plans 


| 


Program for Celebration to 
Start Feb. 22 Outlined at 
Meeting of George Wash- 
ington Commission 





|Commission, of which President Hoover 
is chairman, met in special session in the 
Cabinet room of the White House execu- 
| tive offices Jan. 16 to discuss the progress 
|made toward completing plans for the 
|nation-wide observance of Washington’s 
| birthday anniversary beginning Feb. 22. 
| The meeting, which was preliminary to 
}an inspection later in the day by Presi- 
|}dent Hoover of the $7,500,000 Arlington 
| Memorial Bridge and the $6,500,000 Mount 
| Vernon Boulevard constructed under the 
}auspices of the George Washington Bi- 
|centennial Commission, was presided over 
|by the President. 
Those Attending Meeting 

Those attending the meeting in addi- 
tion to President Hoover were Senator 
| Fess (Rep.), of Ohio, vice chairman; Rep- 
| resentatives Bloom (Dem.), of New York 
|City, Associate Director, and Garner 
| (Dem.), of Uvalde, Tex., Speaker of the 
| House, and ex-officio Commissioner; Sen- 
ator Capper (Rep.), of Kansas; Tydings 
(Dem.), of Maryland; Representative Til- 
son (Rep.), of Connecticut; former Repre- 
sentative Moore, of Alexandria, Va.; Mrs. 
Anthony Wayne Cook, of Pennsylvania; 
Mrs. John D. Sherman, of Washington, 
D. C.; Prof. Albert Bushnell Hart, of 
Washington, D. C., and William 
Page, executive secretary. 

At the meeting various officials pre- 
sented reports on activities incident to 


bration. 
Reports Are Submitted 
They included reports by Mr. Bloom 


F. D. McDonald, Chief of the Bureau of 
Public Roads, Department of Agriculture, 
on the Mount Vernon Memorial Boule- 
vard; by Horace M. Albright, Director of 


field Memorial; by Dr. John Fitzgerald, of 
the Congressional Library, on George 
Washington’s writings; by Col. U. S. 
Grant 3d, officer in charge of public 
buildings and grounds in the District of 
Columbia, on the Arlington Memorial 
Bridge; by David Lynn, Architect of the 


on disbursements by the Commission. 


ures we find that in recent years they have 
been averaging about $750,000,000 but dur- 
ing the depression this figure has naturally 
been increasing considerably. 

“When, as post mortem examinations in 
the bankrupt courts show, the bad debts 
of small grocers amounted to nearly 2 
per cent of their total sales, it is evi- 
|dent that the utmost vigilance must be 
observed on their part to keep that per- 
centage down. And the only way they 


ful periodic check-ups on that percent- 
age of loss through delinquent credit ac- 


can not accomplish this by keeping the 
figures of their lttle businesses on the 


backs of old envelopes or, wors 
their heads. salina 


“Of course, I am 
| distressed merchants whose affairs we an- 
alyzed were conscientious business men 
honestly trying as best they could to keep 
their heads above water. I am sure none 
of us here is interested in the inevitable 
cases when bankruptcies were regarded 
with Suspicion on the part of their credi- 
tors as being due to conditions other than 
bona fide distress. Those cases are the 
ones that will probably be taken care 


ruptcy laws. 
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the George Washington Bicentennial cele- | 


on the program for the celebration; by | 


the National Park Service, on the Wake-| 


Capitol, on the enlargement of the Capito! | 
Building grounds and by Senator Fess'| 


can accomplish this is by rigorously care- | 


; counts. They have got to learn that they | 


assuming that the| 


of in better shape under the revised bank- | 
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the actual scene of Columbus’ landing. 
The present island of San Salvador—Wat- 
ling Island on English maps—appears to 
| have the best claim to this honor but the 
|landing may have taken place on the 
larger Cat Island, a few miles to the 
|northwest. This was called San Salvador 
cn old maps. In order to have landed 
| here Columbus must have sailed within 
|sight of Watling Island. Dr. Krieger will 
| visit both places. Because Columbus re- 
mained only a short time at his first land- 
|ing place it is very improbable that any- 
thing can be found which will make it 
| possible to settle the question. Last Win- 
'ter the Smithsonian ethnologist was able 
|to identify partially the place on the 
|rorthern coast of Haiti where one of the 
| discoverer’s ships was wrecked. | 
| Published descriptions of the Indians 
| who met Columbus, Dr. Krieger says, af- 
ford little clue to their identity. The ‘fine, | 
high foreheads” were the result of the 
|forehead deformation widely practiced in} 
}the West Indies. Although the Arawaks 
| possessed looms, nakedness was the ordi- 
nary condition and painting of the bodies | 
was common. | 


| Cultures to Be Studied | 
| Dr. Krieger is engaged in linking up,| 
wherever it is possible to do so, the West 
| Indian culture pattern with those of North 
and South America. One of his most ex-| 
tensive studies, that of primitive West 
{Indian pottery designs, has just been is-| 
}sued as a bulletin of the Smithsonian 
| Institution. This also contains a record 
of some of his findings during the three} 
| winters he has already passed in the West 
| Indies—especially Santo Domingo and| 
Haiti. 

| One of the most notable findings is of 
| primitive engineering comparable to that 
of the Mississippi Valley Mound Builders 
in the mountainous interior of Santo Do- 
mingo. Superficial examination of these 
|mounds, Dr. Krieger says, might lead to the 
| conclusion that here was an outpost of the 
Mound Builders. But while the North 
American Indians reared their structures 
as memorials to the dead, the West In- 
|dian Arawaks apparently were concerned 
| only with the pleasures of the'living. The 
}mounds contain no human burials and 
| the only artifacts found are parts of tools 
discarded by workmen. 


| Uses for Mounds | 
The mounds are found in the form of} 
| parallel embankments, from three to 10 
|feet high and about 20 feet at the base. 
|They are remarkably uniform, averaging 
| slightly less than 300 feet in length. With 
|their use as cemeteries excluded, Dr.| 
| Krieger says, the most probable explana- 
j tion is that they constituted the bound- 
aries of stadiums or ampitheatres for na- | 
tive ceremonials and athletic contests. 
As they always were parallel, the sports| 
|must have taken place in the cleared 
space between them. This is normally 
about 150 feet wide, or about half the 
}length of the mounds themselves. 
Another curious structure observed by 
| Dr. Krieger was a circle of upright stones, | 
|300 feet in diameter, surrounding a flat 
space. There are two entrances at op- 
opposite sides of the circle. At the exact 
}center stands a plain stone pillar, two 
feet high. The impression immediately is 
gained, he says, “of some prehistoric race | 
track, modern even to the placing of a 
stand for the judge. Of course this sim- 
ilarity is purely fantastic.” He believes, 
however, that the circle was used for} 
games of some sort. | 


Occupations of Tribes 

The Arawak Indians responsible for 
these stadiums, Krieger points: out, were 
an advanced agricultural people, but he 
found evidence that they were preceded 
by a race of primitive, nonagricultural 
cave dwellers. Rumors of “speechless 
troglodites” appear in the early Spanish 
chronicles but none of the writers had 
seen this strange people. The Smithsonian 
|explorer found, however, that the caves| 
{were also used by the Arawaks them-| 
selves as temporary dwelling places and/| 
as ceremonial chambers. Near cave en- 
trances were located anthropomorphic 
sacred images. | 

Following his investigation of the two| 
possible landing places of Columbus this | 
Winter, Krieger plans to go to central 
Cuba where some large shell heaps have 
been reported. Practically no archeologi- | 
cal work has been done in this part of 
the republic, though the éastern end of 
| Cuba was archeologically explored for the | 
Heye museum by M. R. Harrington. The 
only effort to identify the Indians first | 
seen by Columbus, in the light of modern 
| anthropological knowledge, was made in| 
1912 by Theodoor De Booy of the Heye| 
Foundation of the American Indian, New| 
York. Mr. Krieger hopes to follow up De 
| Booy’s work. The expedition is part of 
; the systematic anthoropological and zoos 
| logical survey of the West Indies being 
conducted by the Smithsonian Institution. 








Manchurian Iron Enterprises 


The Japanese South Manchurian Rail- 
way is the largest operator of iron pro- 
ducing enterprises in Manchuria, where 
potential iron ore aoa are estimated 
to be 738,000,000 metric tons. (Depart- 
ment of Commerce.) 











N IMPROVEMENTS to make 
Mississippi River navigable into its 


the 


uppermost reaches, the Engineering 
Board for Rivers and Harbors will ex- 
pend $124,000,000 for canalization in 
1932 under authorizations of Congress; 
a nine-foot depth is planned for a chan- 
nel of navigation in the upper Missis- 
sippi, to be partly achieved by the con- 
struction of dams and locks at strategic 
points. Between Davenport, Iowa, and 
Rock Island, Ill., work is well under way 
on twin locks which will supersede the 
present single “Moline” locks, to be built 
at a cost of $1,500,000. Bids have been 
opened for the construction of a roller 


Ch 


“open door” as a cardinal feature of the 
politics of the Far East and in so far as 
they can assure it, the policy of the “open 
door” will always be maintained in Man- 
churia, as in China proper. 

A note stating this pledge was received 
by the Department of State Jan. -6 from 
the Japanese Government. The note pre- 
viously had been delivered to the Ameri- 
can Ambassador in Tokyo, W. Cameron 
Forbes, and was in reply to a note sent 
Japan by the United States declaring that 
this country would insist upon its rights 
in China under the Nine-power Treaty 


;and the policy of the “open door.” 


A note from the Chinese Government 
also was received by the Department of 
State in which China asserted her willing- 
ness to cooperate in maintaining the 
“open door” and in which it was pointed 
out that the peace of the world was at 
stake in Manchuria. 

The Japanese note, as made public by 
the Department of State, Jan. 16 follows 
in full text: 


Text of Message 


Received From Japan 


“I have the honor to acknowledge the 
receipt of Your Excellency’s note dated 
Jan. 8, which has had the most careful 
attention of this Government. 

“The Government of Japan were well 
aware that the Government of the United 
States could always be relied on to do 
everything in their power to support 
Japan’s efforts to secure the full and com- 
plete fulfillment in every detail of the 
Treaties of Washington and the Kellogg 
Treaty for the Outlawry of War. They 
are glad to receive this additional as- 
surance of the fact. 

“As regards the question which Your 
Exceliency specifically mentions of the 
policy ‘of the so-called ‘open door,’ the 
Japanese Government, as has so often 
been stated, regard that policy as a car- 
dinal feature of the politics of the Far 
East, and only regrets that its effective- 
ness is so seriously diminished by the 
unsettled conditions which prevail 
throughout China. In so far as they can 
secure it, the policy of the open door 
will always be maintained in Manchuria, 
as in China proper. 

“They take note of the statement by the 
Government of the United States that the 
latter cannot admit the legality of mat- 
ters which might impair the treaty rights 
of the United States or its citizens or 
which might be brought about by means 
contrary to the Treaty of Aug. 27, 1928. 
It might be the subject of an academic 
doubt, whether in a given case the impro- 
priety of means necessarily and always 
avoids the ends secured, but as Japan has 
no intention of adopting improper means, 
that question does not practically arise. 

“It may be added that the treaties which 
relate to China must necessarily be ap- 
plied with due regard to the state of af- 
fairs from time to time prevailing in that 
country, and that the present unsettled 
and distracted state of China is not what 
was in the contemplation of the high con- 
tracting parties at the time of the Treaty 


ina and Japan Premise Adherence 


To ‘Open Door’ Policy in Far East 






| Of Washington. It was certainly not satis- 
factory then: but it did not display that 
|disunion and those antagonisms which it 
|does today. This cannot affect the bind- 





gate dam, power house and combined 
intercepting sewer and sea wall, for 
which an appropriation of $4,000,000 is 
available. The roller type of dam which 
has been extensively used in Europe and 
an example of which has been installed® 
at Bellows Falls, Vt., for the control of 
the Connecticut River, is considered by 
the Army engineers to be adapted to the 
traffic problems offered to its location 
near a much-used draw bridge between 
Rock Island Arsenal Island and Daven- 
port over the locks, and most suitable to 
meet ice conditions and for the control 
of low and“high stages of water. The 
dam will consist of 11 steel roller gates; 


Notes Received From Two Governments Assert Desire to| 
Observe Nine-power Treaty 





The Japanese Government regards the, our national policy is involved, it is agree- | 


able to be assured that the American Gov- 
ernment are devoting in a friendly spirit 
such sedulous care to the correct appre- 
ciation of the situation.” 


Text of Note Received 


From China Quoted 


The Chinese note signed by Eugene 
Chen, follows in full text: 

I have the honor to acknowledge the 
receipt of Your Excellency’s note dated 
| Jan. 8, 1932, stating that, 

“With the recent military operations 
about Chinchow, the last remaining ad- 
|ministrative authority of the Government 
|of the Chinese Republic in South Man- 


has been destroyed. The American Gov- 


work of the neutral commission recently 
| authorized by the Council of the League 
of Nations will facilitate an ultimate solu- 
tion of the difficulties now existing be- 
tween China and Japan. 

“But in view of the present situation 
and of its own rights and obligations 


it to be its duty to notify both the Impe- 
rial Japanese Government and the Gov- 
ernment of the Chinese Republic that it 
}cannot admit the legality of any situation 
de facto nor does it intend to recognize 
any treaty or agreement entered into be- 
tween those governments, or agents 
thereof, which may impair the treaty 
rights of the United States or its citizens 
in China, including those which relate 
to the sovereignty, the independence, or 
the territorial and administrative integ- 
rity of the Republic of China, or to the 
international policy relative to China, 
;commonly known as the open-door pol- 
| icy; and that it does not intend to recog- 
nize any situation, treaty or agreement 


contrary to the covenants and obligations 
of the Pact of Paris of Aug. 27, 1928, to 
which Treaty both China and Japan, as 
well as the United States, are parties.” 


Discusses Views 


Of American Government 


It is amply evident that the American 
| Government takes the most serious view 


tary forces in the three eastern provinces 
the international covenants and of the 
pact against war. The Chinese Govern- 
ment from the time that the present 
events in the northeast began on Sept. 18, 
1931, and up to the present day, has in 
every respect fulfilled its duties as pre- 
scribed in the pact against war, and the 
Chinese Government therefore has taken 
no steps of any nature whatever calcu- 
lated to aggravate the situation, but has, 
in accordance with the procedures set 
forth in the existing international cove- 
nants, asked that signatory powers direct 
their special attention to these events. 


The Japanese military forces, on the 
-contrary, following the adoption of the 
resolution of the League of Nations on 
Sept. 30, 1931, and the meeting of the 
Council on Oct. 24, 1931, have still con- 
tinuously extended the field of their inva- 
sion, and even after the passing of the 
League’s resolution on Dec. 10, 1931, have 
openly invaded and seized Chinchow, the 


churia, as it existed prior to Sept. 18, 1931, | 


ernment continues confident that the} 


therein, the American Government deems | 


and that it upholds also the dignity of | 


| 


| 
| 


| 


| effectiveness of the international cove 





I have the honor to bring the above | 
|to the attention of Your Excellency and | 
express the hope that you will tranmit it| 
which may be brought about by means|*t© Your Excellency’s Government for its 





each 100 feet long and 16 feet in di- 
ameter. Ten piers, on which will be 
mounted towers for operating the ma- 
chinery, will be placed between. these 
gates; the rollers will be lowered and 
lifted by chains. Crane and foot bridges 
for service work will be suspended from 
the towers; a locomotive crane will be 
installed for removing obstacles that 
may collect on the upstream side of the 
dam. The dam will cross the stream 
at an angle with the Iowa shore and 
further down stream. The perspective 
sketch shown above, has been prepared 
by the office of the division engineer 
at St. Louis. 
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PRESIDENT’S DAY] 


At the Executive Offices 


Jan. 16, 1932 





9 a. m.—Eugene Meyer, Governor of 
the Federal Reserve Board, called. Sub- 
ject of conference not announced. 


10 a. m—The President presided as 
chairman of a+meeting of the George 
Washington Bicentennial Commission. 


11:15 a. m—Senator Swanson (Dem.), 
of Virginia, a member of the American 
delegation to the General Disarmament 
Conference to be held at Geneva, Feb. 
2, called for a final conference before 
sailing for Geneva. 


11:30 a. m.—C. Bascom Slemp, of Vir- 
ginia and Washington, called to recom- 
mend appointment of Judge D. Lawrence 
Groner of the Court of Appeals of the 
District of Columbia, to pve Associate 
Justice gf the Supreme Court of the 
United States to succeed Oliver Wendell 
Holmes, resigned. 


11:45 a. m—Lamont Rowlands, of 
Picayune, Miss., called to pay his re- 
spects. 

12 m.—William F. Schilling, a member 
of the Federal Farm Board, called to 
present a group of friends. 


12:30 p. m.—Ogden L. Mills, Under- 
secretary of the Treasury, called to dis- 
cuss departmental matters. 


12:45 p. m.—Frank H. Hitchcock, of 
Tucson, newspaper publisher, called. 


3 p. m.—The President left by motor 
to inspect the Arlington Memorial 
Bridge and the Mount Vernon Memorial 
Highway. 

Remainder of day.—Engaged with sec- 
retarial staff and in answering corre- 
spondence. 


conserved. 


| information and action. 


of the lawless acts of the Japanese mili- | 








ATLanTic City, N. J., Jan, 16.—The need 
at this stage of world development of 
plans which “must reach out over decades,” 
was emphasized by Dr. Ray Lyman Wilbur, 
the Secretary of the Interior, in an ad- 
dress here today to the convention of the 
Young Republicans of New Jersey. 

Dr. Wilbur ‘said this country is “suffer- 

|ing from too much—too much wealth, too 
much power, too much opportunity com- 
ing to us too fast for us to distribute 
wisely and for the greatest benefit of the 
largest number.” His address follows in 
part: 

We have suddenly, not only in our own 
country but elsewhere, grasped a fact that 
to many is unpalatable, which is, that 
many of our problems have become world- 
wide in scope, and that we are affected by 
thousands of influences over which we 
have no immediate control but upon which » 
our happiness and success depend. It is 
perhaps natural for us to resent the bonds 
of these new connections that we find 

| hampering our movements and impeding 
our desires. It is natural enough for us 
to be annoyed to find ourselves in world 
harness, but there is no escape from it. 

| Cites Unifying Influences 

Science has welded the world together 
with the railroads, steamships, cables, 
radios, telephones and the firm bands of 

'general information and science, and the 
flow of credit throughout the world. This 
has come to us as a nation just at a point 
|; when we had completed our great pion- 
|eering stage, which has been a succession 
|Of discoveries of new stores of natural 
wealth. We have gone on for several gen- 
erations, expanding geographically, and 
finding and using more and more soil, 
| forests, waterpower, coal, oil, gas, gold, 
zinc and lead. Geographically, except for 
Alaska, we can see about where we stand. 

There are great new opportunities forg 
wealth that will come to us from the re- 
search worker, who is discovering funda- 
mental laws which can be put into appli- 
cation in the home, effice and in the fac- 
tory. In a word, we are suffering from too 
much—too much wealth, too much power, 
{too much opportunity coming to us too 
|fast for us to distribute wisely and for 
| the greatest benefit of the largest number. 
| We have not gone through the social proc- 
esses giving us adequate methods of con- 
| trol. We are attempting to operate the 
} greatest economic and social mechanisms 
jin the history of man with machinery de- 
vised largely for an agricultural civiliza- 
| tion where, regardless of legislation, most 
of our citizens were assured shelter and ~*. 
food. Now we have more people living on 
the pay roll than on the land. 
| Need for Advance Planning 
| We have reached a new stage in the 
world’s development. We can no longer 
think from day to day or year to year or 
Congress to Congress. Our plans must 
reach out over decades, perhaps even cen- 
|turies. When tens of millions of our citi- 
zens are carrying life insurance, when 
bonds are issued based upon years of fi- 
nancial operation, we must insist upon 
jan orderly, seasoned and reasonably stable 
economic system. We must eliminate, in 
|so far as is possible, gambling boom 
cycles. 

Basicly, our financial decisions must be 
| Sound, for if they are not, our nation and 
jits people live long enough to pay the 
| bills. In these more complicated days, 
government is endeavoring to assist peo- 
|ple in social and business organization, 
Government action is massive. If wise, it 
| can be helpful; if unwise, damaging to 
|great numbers of people. Safety lies ig 
each community handling its own affairs 
| well. Our strength must come out of our 
;own homes and our own fields, stores, 
| Offices and factories. We can not expect 


-ja strong country unless the individual units 
|nants in order that their dignity may be | Making it up are independent and largely 


| self-controlling. 





Market for Textile Machinery 


_ A good market for 
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of the machiner 
there. 
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despite the rapid growth 
y manufacturing industry 
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ing for years in cooperation with the oys- | —— | their saasieanen. since they aa a More recently Japan has occupied Sui- | — Building * 380° Loe 602 Condon, Guarentee Bullding 
ter industry. Based largely upon the| Agriculture—(P 5--c 2, p (P 7--c 5) Government—(P 3--c 3). sarily be applied with reference to the|Chung and advanced to Shanhaikwan, | Worth 2-3949 . 
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and has increased the numbers of the | 
Japanese vessels and troops at Chinwang- 
tao, Tientsin and other places. In addi- 
tion to this, there are indications of the | 
intention to attack Jehol. | 


These violations of the covenant of the 





state of facts as they exist. 
Views of Japanese 


|Government Explained 


| “My government desires further to point 
out that any replacement which has 0C-/Tecague of Nations, the nine-power treaty 
curred in the personnel of the administra-!anq the pact against war, and this dis- 
tion of Manchuria has been the necessary | regard of the repeated decisions of the 
act of the local population. Even In caseS| League are facts which it has not been | 
of hostile occupation—which this WAS) )ossible to conceal. The Japanese Gov- 
|not—it is customary for the local officials} ernment therefore must bear full respen- | 
| to remain in the exercise of their func-| sibility for ali the events involved. 

tions. In the present case they for the| With reference to the notification of | 
| most part fled or resigned: it was their) your Excellency’s Government that in| 
own behavior which was calculated tO/this matter it does not recognize as legal | 
destroy the working of the apparatus of/any situation de facto, I have the honor | 
|government. The Japanese Government] to state that the Chinese government has | 
{cannot think that the Chinese people,| repeatedly lodged with the Japanese gov- 
| unlike all others, are destitute of th@) ernment gravest protests against the vari- | 
power of self determination and of organ-|ous invasions and lawless acts perpetrated | 
izing themselves in order to gecure civil-|by the Japanese troops since Sept. 18, | 
ized conditions when deserted by the ex-| 1931, and has made it known internation- | 
isting officials. ally that the Chinese government accords 

“While it need not be repeated that) them no recognition whatsoever. 

Japan entertains in Manchuria no terri- With regard to the treaties or agree- 
torial aims or ambitions, yet, as Your) ments referred to in the note under reply, 
Excellency knows, the welfare and safety|I have the honor to state that the Chi- 
of Manchuria and its accessibility for gen-| nese government, basing its position on its 
eral trade are matters of the deepest in-| sovereignty and independence and on the 
terest and of quite extraordinary im-| principle of territorial and administra- 
portance to the Japanese people. 
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ganese in oysters. Both the minerals and 
the vitamins are important in the preven- | 
tion and cure of such diseases as simple 
goiter, rickets and anemia. The iodine 
property alone makes the oyster a valu- 
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Home Loan Banks 
Are Favored by 
Building Groups 
Bill Would Provide Aid for | 
Associations and Enable} 


Owners to Refinance, Sen- 
ate Group Informed 





The Senate subcommittee, holding hear- 
ings on the bill (S. 2959) creating a system | 
of home loan banks, heard testimony, Jan. | 
16, in which the legislation was described 
as holding out hope for permanent, as 
well as emergency, help for agencies fi- 


nancing homes, and as a means of en-| 


abling thousands of home owners to refi- 
nance maturing mortgages on their prop- 
# erty. ; 

Morton Bodfish, of Chicago, executive 


Action Is Delayed 





Call Fails to Develop Quorum 
In Senate to Vote on | 
Appropriations | 

ae eee id 


The announced plan of Senator Jones | 
(Rep.), of Washington, chairman of the} 
Committee on Appropriations, to have the | 
Senate pass the first deficiency appropri- 
ation bill, (H. R. 6660) failed, Jan. 16, for 
lack of a quorum. 

After two nours of discussion of various | 
provisions, during which all Committee | 
amendments read were agreed to, Senator | 
Dickinson (Rep.), of Iowa, announced his | 
opposition to the Committee amendmeni 


| adding $100,000 for expenses of organized 


reserves of the Army. A call of the Sen-! 
jate failed to develop a quorum and the 
Senate, under its rules, was forced to ad- 
journ with the question still pending. 

| As the measure was reported to the Sen- | 
ate, it carried appropriations in excess | 
of $126,000,000, an increase of approxi-| 





manager of the United States League ot 
Building and Loan Associations, declared 
he believed the bank sysiem would make 
cash available so that building loan as- 
sociations could proceed with financing 
“as they are organized to do.” 


Endorsed by Ohioan 


| 
James A. Devine, secretary of the Ohio | 
representing 809 | 


Building Association, ; 
® building and loan associations in Ohio, 
endorsed the measure as “the real con- 
structive thing for the future of home 
financing.” He declared that the act 
would make possible a revival of home 
construction in that it would enable the 
associations to resume loaning activities. 

The Committee is a subcommittee of the 
Senate Committee on Banking and Cur- 


rency, of which Senator Watson (Rep.), of | 


Indiana, is chairman. With him on the 
Committee are Senators Couzens (Rep.), 
of Michigan, and Morrison (Dem.), 
North Carolina. 

The bill was described by Morton Bod- 
fish, of Chicago, executive manager of the 


United States Building and Loan League, | 


as legislation that would serve to restore 
confidence in building and loan associa- 
tions. This, he said, was vitally neces- 
sary. 
Mostly Long-term Mortgages 
Mr. Bodfish declared, in reply to ques- 
tions, that more than 88 per cent of the 
@agsociation assets in the country were in 
long-term mortgages; that is, mortgages 


that are being paid off in monthly pay- 


ments. 

“That is the reason,” he said, “why this 
bill will help us. It will enable us to 
find new money. 

“Our mortgage installments are being 
paid with surprising regularity. On that 
score, we are all right. It is the situation 
respecting withdrawals by investors that 
causes us trouble. The lack of confidence 
that has resulted in withdrawals that has 
lowered our ability to go ahead and func- 
tion as we are designed to do.” 


Relief Sought in 1920-21 

The witness, replying to Senator Couz- 
ens, said that to his knowledge this was 
only the second time in modern times that 
the building and loan associations had 
sought relief. He recalled that in 1920- 
21 some associations were urging legisla- 
tion of the type of the Watson bill. 

Senator Couzens suggested that, in 
times when money was plentiful, the pro- 
posed banks would have nothing to do. 
Mr. Bodfish disagreed with this, saying 
he thought it would be advisable at all 
times to have some agency available that 
would enable a pooling of resources for 
home financing. 

“Conditions often ocur,” he said, “where 
one section of the country has been hard 
hit, while others are untouched. If the 
pooling agency exists, the funds imme- 
diately can be diverted.” 

Aid to Employment Seen 

Mr. Devine testified that enactment of 
the Home Loan Bank bill would do much 
to relieve conditions in home financing 
and put many men back to work in the 
field of home construction. 

@Mr. Devine declared the associations in 
Ohio are receiving hardly any applications 
for loans at present as they have posted 
notice that loans are not being granted. 

Owing to the unusually heavy demands 
for withdrawals, the associations have had 
to make withdrawals themselvs. At the 
same time, he said, many jndividuals are 
desirous of building homes in order to 
take advantage of present costs but are 
_ able to procure loans. The situation 

as reached such a point, he said, that 
lumber dealers are attempting to finance 
their own organizations for this purpose 
and at the same time safeguard their own 
business. 

Under present circumstances, he said, 
it will be at least five years before home 
construction can begin again. 


Would Revive Loaning 

Enactment of the measure would revive 
loaning from the associations. They would 
be “swamped” by borrowers, he said, and 
thus promote home building. 

It would make real estate mortgages on 
homes a more desirable investment for 
banks, he said. 

Mr. Devine said there have been bank 
failures in 55 of the 88 counties in his 
State and that conditions respecting home 
financing. have been greatly affected as a 
result. His association includes 464,000 
borrowers, he said. 

W. L. Clement of Orlando, Fla., ap- 
pearing before the Committee as a student 
of the bill, expressed opposition to the meas- 
ure on the grounds it would be a great 
expense to the nation, which would have 
to be paid eventually. 

Favors Federal Stock Corporation 

He suggested, in place of Home Loan 

banks, the establishment of a Federai 


Corporation with stock available to all | 
to accept a bond for his} 


home owner 

vould set up a savings plan wherein the 
yrospective home owner may accumulate 
25 per cent of the cost Of the home, the 
home owners to accept a bond for his 
®.ccumulated savings payable when he has 
paid off his mortgage. The corporation 
would take mortgages for the appraised 
value of the home, plus interest, plus cost 
of insurance and plus 1 per cent for an 
emergency fund. 


Policy of Commission 
On Radio Experiment 


Serve for Listening Public 
Said to Be Paramount 


To protect and satisfy the _ listening 
public is the first consideration of the Fed- 
eral Radio Commission, according to state- 
ments by Commission attorneys at a recent 
hearing, held to determine the future of 
synchronized broadcasting. 

The hearing had previously brought out 
the fact that engineers experimenting in 
synchronous operation hoped it would re- 
duce objectionable interference and fading 
signals in radio reception, and would re- 
sult in more stable transmission and re- 
ception. Testimony the second and con- 
cluding day (Jan. 14) revealed that the 
Commission favored synchronized trans- 
mission only when it did not interfere with 
regular programs of stations conducting 
the experiments. 


The following information was made 


available at the hearing: 

Ben S. Fisher and George W. Porter, 
counsel for the Commission, brought out 
the fact that the Commission is first and 
foremost interested in seeing that the lis- 
public is well served. Experiments 
interfere with such seryice, or which 


ss 


of 
| 


mately $1,125,000 over the amount passed | 
| by the House. | 


Methods Developed | 
| For Identification 


Of Invisible Virus 


Discovery 


Represents Im- 


Of Bacteriology, 
Agriculture Department 


The “greatest advance in bacteriology 
since Pasteur originated the science” has 
}recently been effected almost simultane- 
| Ouwsly by research workers in the Depart- 
ment of Agriculture and the Northwestern 
| University Medical School,” apparently 
}Opening the way for development of ef- 
|fective treatment of infantile paralysis, 


. | influenza, rheumatic fever, arthritis, the 


| common cold, and many other diseases of 
man, animals, and plants, Dr. A. F. Woods, 

Director of Scientific Work of the De- 

— of Agriculture, stated orally 
an. 16. 


| Viruses which cause diseases can be trans- 
|formed into the visible germ form and 
| back into the invisible at will, Dr. Woods 
|explained. Disease viruses never before 
;seen under the microscope have 
| brought into the range of vision, enabling 
| scientists to work on them specifically in 
| an effort to develop preventives and cures 
of the diseases they cause, he said. 
Each Used Different Methods 

The result was obtained in different 
ways by Prof. A. I. Kendall, of North- 
western University, and Miss Agnes J. 
Quirk, of the plant pathological labora- 
tory, Department of Agriculture, he said, 
neither being aware of the other's work. 

Prof. Kendall transformed the invisible, 
filterable virus into the visible, nonfilter- 
| able form, according to his own explana- 
|tion, by developing a culture medium, 
;}made from the intestines of animals, 
which he called K medium, on which the 
| visible form could be recovered from fil- 
trates, Miss Quirk said. 

Miss Quirk’s discovery, she said, does 
{not necessitate medium of any unusual 


|character, but employs a culture medium | 


known in every laboratory, beef infusion 


|}medium, under a definite working proce- | 
The five-fold procedure which she | 
| developed, she said, is the essential point | 


| dure. 


}in her work. 


The following additional information was | 


provided by Dr. Woods and Miss Quirk: 

The discovery opens an entire new field 
of research in bacteriology. Bacteria, 
which heretofore had been considered to 
be definite organisms which do not change 
their appearance, are now shown to be 


combinations of smaller beings, whether | 


chemical or semiliving. The two discov- 
eries by Professor Kendall and Miss Quirk 
will provide science. with instruments for 
study of the disease-producing power of 
the organisms. 
Can Be Produced at Will 

Professor Kendall has concluded that “a 
majority, if not all, known bacteria can 
and do exist in a filterable and in a non- 
filterable state.” He has demonstrated 
that the two forms exist and can be pro- 
duced at will in the case of several of 
the well-known bacteria of different types, 
including those of infantile paralysis and 
influenza. 

The discovery is very important in mak- 


ing bacterial vaccines, as development of | 


resistance to disease caused by specific 
bacteria depends on whether those used 
in the vaccine are of the virulent or the 
nonvirulent type. 

Miss Quirk’s work was done with a bac- 
terial organism which produces a black 
rot in potatoes. From the economic stand- 
point, her work will be of value in help- 
ing to control plant diseases, the worst 
of which are due to filterable viruses 
| Potatoes, corn, beets, peaches, cane and 
many other major plants are subject to 
these virus diseases. Eradication of the 
; diseases has been the objective of wide- 
spread and costly efforts. 


conducted unless satisfactory arrange- 
ments are made whereby listeners receive 
| customary program service without reduc- 
tion in time or quality. 

The hearing hinged on applications for 
renewal of license to operate synchro- 
| nously, filed by Stations WTIC, Hartford. 
Conn.; WBAL, Baltimore, Md., and WJZ 
and WEAF, New York, N. Y. The Hart- 
ford and Baltimore stations have been 
operating synchronously with WEAF and 
WJZ, respectively. 

While the Commission conceded that 

experiments in the interest of development 
of new broadcasting methods are desir- 
able and worthy, it points out that such 
|experiments should not be carried on at 
|@ sacrifice of service to the listening 
| public. 
Inasmuch as engineers testifying in the 
case urge continuation of the experiments, 
|and say that results so far are encourag- 
ing and should bring about better trans- 
|mission and reception in the future, the 
; Commission has no desire to stop the ex- 
periments as long as they do not interfere 
with regular broadcast service. 

It was brought out by the Commission's 
| attorneys, however, that if synchronization 
iexperiments are being conducted at a loss 
|of regular service, it would be wise to con- 
duce these experiments at another place 
or through other stations where no in- 
terference would result. 

Engineers testified that new equipment 
now being perfected would probably re- 
sult in development of synchronous op- 
eration so crowded channels might be re- 
lieved, reception be clearer and more 
stable, and transmission might be affected 
jless by atmospheric and other outside in- 
fluences. 

_ The Commission will decide whether the 
licenses for synchronous operation shall 
be renewed. and will express its opinion 
on the success or failure of such experi- 
ments within the next few weeks. 


Business in Indo-China 


Retail merchants report almost norma) | 


business at Tonkin, French Indo-China. 
With a good rice crop in prospect and 
with 80,000 tons of rice unsold, th 


e chief| H i 
rice-growing center ins the depression | not oa be 
@Departmens 





On Deficiency Bill | January 19 as Governor 


portant Advance in Field | 
Says | 


The advance consists essentially of de-| 
| velopment of methods by which invisible | 


been | 


are not in public interest, should not be | 








Will Assume Office 


of State of New Jersey 


A. HARRY MOORE 
RENTON, N. J., Jan. 16—Since 1875, 
- only two men have served a second 


term as Governor of New Jersey. Gov- 
ernor-elect A. Harry Moore will be the 
third to hold that distinction when he 
takes office on Jan. 19 after an absence 
of three years from the executive chair. 
The State Constitution prohibits a Gov- 
ernor succeeding himself, which requires 
that at least one term must elapse be- 
fore he can seek reelection. 

Mr. Moore, a Democrat, was born July 
3, 1879, at Jersey City and has resided 
there since that time. He received his 
early education in the schools of that 
city, later attending Cooper Union, New 
York, and the New Jersey Law School. 
His public career began in 1908, when 
he was appointed secretary to Mayor H. 
Otto Wittpenn, of Jersey City. Three 
years later he was named as tax col- 
lector and was elected as one of the 
city commissioners shortly thereafter 
when that form of government was 
adopted by Jersey City. In 1925, he was 
elected for his first term as Governor, 
taking office in 1926 and serving until 
1929, when he returned to the practice 
of law. Y 

His first election to the executive post 
was on a platform of repeal of the 
Eighteenth Amendment, State rights, 
fewer and better laws, civil service re- 
form and the more business-like con- 
duct of government. He is pledged dur- 
ing his second term to a reorganization 
of the State government by a series of 
constitutional amendments to consolidate 
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To Await Federal 
Inquiry in Hawaii 


‘Senator Bingham Says Poll| 
Shows Members Favor} 
Delay Pending Report of 
Justice Department 


| 


| 
| 








| The Senate Committee on Territories 
and Insular Affairs will delay action on | 
any Senate or congressional investigation 
| of conditions in Hawaii until a report has 
| been received from the Attorney General 
in connecton with his inquiry there, ac- | 
cording to an informal poll of members | 
|of the Committee announced Jan. 16 by 
Senator Bingham (Rep), of Connecticut, 
| chairman, following a hearing before the 
| Committee. Mr. Bingham stated that 
| while he had not talked with all members 
|of the Committee, those whom he had 
seen had unanimously agreed on this pro- 
gram. 

Testimony that the investigation by the 





|} out additional inquiry by Congress was 
given the Committee by the Secretary of 
the Interior, Ray Lyman Wilbur, while 
the Secretary of the Navy, Charles Francis 
| Adams, said he saw no need for congres- 
sional action to assist the Navy in its use 
oi Hawaii as a base. Mr. Adams empha- 
sized, however, that “the Navy is not sat- 
isfied with the present system of justice 
out there.” 


Mr. Mitchell Tells of Plans 
The Attorney General, William 
Mitchell, informed the Committee as 
the plans of his Department in sending 


ardson, to Hawaii, and stated that 
onty assistance needed on the part of Con- 
gress in connection with the investigation 
would be an appropriation of about $15,000 
to cover expenses. 

The Secretary of War, Patrick W. Hur- 
ley, testified as to the Army garrison in 
Hawaii and that no congressional action 
is necessary in connection with the Army 
| personnel there. 
| Victor S. K. Houston, Delegate from 
Hawaii, declared that “we in Hawaii are 
distressed beyond measure at the atrocious 
happenings that took place last Septem- 
ber.” He assured the Committee that “we 
are personally ashamed of the situation 
and want the criminals brought to a 
speedy trial and conviction.” 


Submits Data From Gov. Judd 
Secretary Wilbur presented information 
received by his Department from Governor 
Lawrence M. Judd, of Hawaii, concerning 
the recent disturbances there and to the 
effect that certain conditions were “differ- 
ent from those widely current in the 


Attorney General will be sufficient with- | 





| 





is + 


The State Highway Department, the State Commerce Commission, sev- 
eral divisions of the State Department of Agriculture, and some minor 
State activities occupy the State Office Building erected as an annex to 
the Centennial Building in the State capital, Springfield, at a cost of $700,- 
000. Two additional annexes are to be built to form a hollow square ed- 
ifice for State use. The annex, shown above, extends 260 feet south from 
the main building, with a 64 foot depth, and affords about 75,000 feet of 

floor space. There are six stories, one below street level. 


- | dations 
} maintain 


Leaders in House A gree to Cooperate 


D.| 
to} 


| Assistant Attorney General, Seth W. Rich-| 
the | 


| tion of 
|}mates, Mr. Byrns said. 


Representative Wood 


In Reducing All A ppropriation Bills 


[Continued from Page 1.] 
bill for the Executive Departments and|the House Committee on Expenditures 
the other administrative branches of the! yan, 21 to advocate action on his bill 


oe i a oa id (H. R. 7012) to consolidate the Army and 
. Byrns sé e€ was co ent of the , : 
BS i ens eee Navy into a department of national de- 


cooperation of the ranking minority mem- , 
ber of the Committee on Appropriations, ;fense, which he said would save the Gov- 
;}ernment many millions of dollars. 


(Rep.), of La Fay- 
ette, Ind., in carrying out this policy of Approved by Steering Committee 
A similar proposal for a department 


strict retrenchment. 
Agriculture Estimates Cut | of national defense has been made in a 
In the annual appropriation bill for the | bill CH. R. 4742) by Representative Wil- 
Department of Agriculture, for the next! liamson (Rep.), of Rapid City, S. Dak., 
fiscal year, which the Committee on Ap-|a former chairman of the House Com- 
mittee on Expenditures in the Executive 


propriations has just completed to report é 
to the House on Jan. 18, there is a reduc- | Departments, who also will appear on 
the same date. 


about $11,000,000 from the esti- 

. The Department | The unofficial steering committee of the 
of Agriculture, he said, had asked for | House, comprising Representatives of the 
$197,454,000. He added that the House cut | yarious sections of the country in the 
$14,500,000 in the first deficiency appro- | membership of the House. at an executive 
priation bill which it recently sent to the | meeting in the office of Minority Leader 

Snell, approved the policy of strictest pos- 


Senate. 
Mr. Byrns added that he will go before | sible economy. 


| 
| 


7 * -_ | o ‘ es 
Senate Committee | Quarters of State Offices of Illinois. | Reserve Division 









TODAY'S | 
PAGE 








Is Proposed for 
War Department 


Representative James Intro- 
duces Bill for Creation of 
Separate Bureau to De- 
velop Corps 

The administration and development of 


the Officers Reserve Corps would be among 


the duties assigned to a “Reserve Division” 
of the Department of War, which would 
be created under the provisions of the 


| bill (H. R. 7721), just introduced in the 


House by Representative James (Rep.), of 
Hancock, Mich. 

The proposed division would consist of 
one chief, with the rank of major gene 
eral, appointed from the Regular Army, 
and of six other officers, three of whom 
must be members of the Officers Reserve 
Corps, according to the measure. 


Administrative Duties Outlined 


“In coordination with the general staff,” 
it is specified in the measure, “the Chief 
of the Reserve Division shall be consulted 


| regarding, and kept informed and advised 
| of, all existing and proposed policies, reg- 


ulations, plans and orders affecting the 
Officers Reserve Corps, and he will make 
directly to the Chief of Staff recommen- 
pertaining thereto. He shall 
contact with the Officers Re- 
serve Corps, and through inspections in 
person and by representatives, shall keep 
the Chief of Staff informed of their state 
of efficiency and measures for their proper 
development.” 

Mr. James also recently has introduced 
in the House another bill (H. R. 17722), 
which would “provide for maintaining 
the corps of cadets at the United States 
Military Academy at its authorized 
strength.” This measure provides: 

Would Fill Cadet Quotas 
“That whenever, following the entrance 


examinations to the United States Acad- 
emy, the number of cadets authore 


| ized under existing law to report for ade 


mission is not sufficient to fill the quota 
of cadets now authorized, a_ sufficient 
number of alternatives or candidates for 
whom no vacancies exist but who have 
fully qualified may be authorized to re- 
port for admission to fill said authorized 
number and charged to the United States 
at large, these to be selected, first, from 
those alternatives who were nominated 
by the Members of the Senate, the Mem- 
bers of the House of Representatives, and 
by the Vice President; second, from the 
candidates appointed by the President; 
third. from candidates from the National 
Guard and Regular Army.” 


functions under a group of commission- 
ers who would comprise his cabinet. 


Mr. Stimson Explains 
Position in Refusing 
_ Files of Department 





Senator Johnson Declares 
| Dispute Over Files Will 
Not Impede Inquiry Into 
Foreign Bond Issues | 





) {Continued from Page 1.] 
conduct of the foreign relations of this 
Government. 

It has been and will continue to be, 
however, the policy of the State Depart- 
ment under my administration to keep 
as confidential the reports which it re- 
ceives from its representatives in for- 
eign countries regarding the current ex- 
change of views which they have with offi- 
cials of those countries and the frank 
opinions which these representatives are 
encouraged to forward to the Department 
on al: matters of interest to this Gov- 
ernment. 


It must be obvious to every thoughtful 
|member of the Americanepublic that in 
the normal discharge of their duties our 
|}ambassadors and ministers carry on many 
frank and friendly discussions with the 
officials of the countries to which they are 
accredited. 


It must also be obvious that it is their 
duty and practice to forward to the De- 
partment in their despatches and cables 
their personal and confidential opinions 
and comments regarding all matters re- 
lating to the intercourse between the two 
governments. 


A publication of these reports would 
make impossible the adequate and af- 
fective conduct of our foreign relations 
and it has never been the policy of this 
Government so far as I know to consent 
to their publication. 

“I shall consider further whether there 
are any documents or parts of documents 
in connection with Mr. White’s testimony 
the publication of which would be in ac- 
cord with the Department's policy.” 

Mr. Johnson’s Statement 

The statement by Senator Jonnson fol- 

lows in full text: | 


I do not propose that any controversy 
over the production of documents, how- 
ever important that subject may be, shall 
|divert us from the very much more im- 
portant subject of the imposition upon 
the American public by international 
bankers of foreign securities, and the con- 
sequent tremendous financial losses of our 
people. The actions of international bank- 
ers in impoverishing the American people 
are under investigation, and no red herring 
across the trail, no matter whence it em- 
anates, shall divert us. 

The American public, however, should 
know just what is in dispute at present 
| with the State Department, and here are 
the facts: Yesterday, at his own re- 
quest, and voluntarily, Undersecretary of 
State White, without the slightest inter- 
ruption, was permitted at great length to 
present his views. In the course of his 
statement, of his own volition he recited 
the contents of certain dispatches received 
by the State Department from the Repre- 
sentative of the United States Govern- 
ment at Bogota, Colombia. 

Some of these dispatches thus volun- 
tarily recited by him contained references 
to the Barco concession. These dis- 
patches, in some instances, were read, he 
stated, in substance, to the representatives 
\or international bankers in New York 
City; and in one instance, with the ex-| 
ception of a brief part of the dispatch, 
which did not relate to the subject mat- 
ter, a telegram from our representative 
at Bogota was read verbatim to“he repre- 
sentatives of international bankers in New 
York. It is true the Undersecretary of 
State said he read these in confidence, but 
he stated at the same time that they. were 
to be transmitted to the bankers them- 
;selves, and he voluntarily recited their 
contents publicly to the Committee. After 
he had _ voluntarily recited these dis- 
patches, he was asked to produce them. 


Explains Situation 
declined to do so, because he would | 
their contents for publication, 


e 


hé@ wag veciting theiy contents in 





| there 


| to hide,” he said. 


{the presence of the combined representa- 


press.” He pointed out that pRoblems of 


|} law and order were handled locally but 
| that the Department is “not in sympathy 


with tax administration by the police and 


| the recent situation developed by attacks | 
}on women.” 


He expressed the belief that 
there will be a reorganization of the Ha- 
waiian police system, adding that it is to 


| be considered at a special session of the 


Legislature. 

Mr. Wilbur pointed out that only one, 
two or three cases of serious assault had 
come up in the administration of justice 
and that the other court matters 
coming up were of the “ordinary grist.” 

The Attorney General explained to the 
Committee that “a great many conflicting 
statements about conditions in Hawaii” 
had come to his Department and he be- 
lieved the only way to secure the facts 
was to make an inquiry “on the ground,” 

Fair Trials for Navy Personnel 

“Do you think thé Navy personnel can 
get a fair trial in the civil courts there?” 
asked Senator Robinson ‘(Rep.), of Indi- 
ana. Mr. Mitchell said he would not want 
to say without the facts at hand. One of 
the matters to be inquired into is the jury 
system, he explained, adding that “there 
are some difficulties in applying the jury 
trial in a mixed population.” 

Secretary Adams explained that because 
ot conditions in Honolulu, the Navy fleet 
was ordered not to stop there 

“You changed your orders on account of 
conditions there?” asked Senator Harris. 
Mr. Adams responded in the affirmative, 
pointing out that the activities of the 
fleet were not curtailed but that calls 
would be made at other places in the same | 
general region. 


Shore Leave Still Granted 

Asked if shore leave was granted the 
men in Hawaii the same as formerly, Ad- 
miral William V. Pratt, Chief of Naval 
Operations, said that such leave was 
granted with the exception that the men 
are cautioned to be on their good behavior. 
He said there had been a certain amount 
of tension there for the last two or three | 
years, but that after one of the men was 
taken out and beaten, matters became | 
serious and the warning was issued to the | 
fleet. 

Mr. Houston told the Committee that a 
special session of the Hawaiian Legisla- 
ture had been called for Jan. 18 and that | 
the only matters to come up were in re- | 
lation to this emergency, with the pos- 
sible exception of some matters on edu- 
cation. He declared that “we welcome 
any investigation that the Federal ad- 
ministration and Congress may see fit to 
make.” “There is nothing that we care 
He said these youths in 
“gangsters.” 


question were 


tives of the press of the Nation, who were 
actually then reporting them. He said 
that he would submit the dispatches in 
confidence to the members of the Com- 


mittee. For a department of our Govern- 
ment to read to international bankers 
telegrams of grave consequence to our 


people, and to deny them to the people | 
themselves, is, in my opinion, an insult | 
to those I -epresent. | 

After this first refusal, I asked Mr. | 
White to bring copies or transcripts of the | 
telegram which he purported to recite, 
and whicn he said he had read to inter- 
national bankers, deleting from them 
everything which might not be pertinent | 
to our inquiry, or which might in any 
fashion affect our international relations. 
He specifically declined to do even this. 
We have presented, therefore, the strange 
end anomalous situation: 

(1) Dispatches in which our people are 
vitally interested are read by a depart- 
ment of our Government to international | 
bankers and denied to the rest of our 
people; | 

(2) The offer is made that these dis- 
patches will be shown in confidence to | 
members of the Committee, which, of | 
precludes discussion | 





course, them from 
publicly; 

(3) The representative of the Secretary 
of State recited verbally what he says 
these dispatches contained, and yet re- 
fuses to permit the Committee to see the 
dispatches themselves; | 

(4) The Secretary of State’s office as- 
serts there may be, in these dispatch¢ 
something which would be foreign to the 
investigation, and the publication of which 
might be irritating in our international 
relations; and yet, when asked to delete 
any such portions and bring to the Com- 
mittee only a transcript or copy of that 
which was communicated to the interna- 
tional bankers in New York, he flatly re- 
fuses. This is the record in the case. 

Secretary of State Stimson, before the 
Committee this morning, said he would 


furtheg consideg the matten 

















On THE PACIFIC COAST 
THESE WINTER DAYS 





THE 


UNITED WAY 


B b e AU % E these companies ore a 

part of the United Air 
Lines, an organization built up through years of effort 
and study. They are pioneers of flying service. 


Pacific Air Transport and Varney Air Lines—West- 
ern units of United Air Lines’ extensive operation—fly 
daily schedules of 8400 miles, linking such important 
cities as Seattle, Tacoma, Portland, Oakland, San 
Francisco, Fresno, Bakersfield, Los Angeles, San Diego, 
Spokane, Boise and Salt Lake City. The operating 
records and practices of these companies are such 
that they set transport standards in the West. 


THIS IS NOT BY CHANCE 


These subsidiaries of United Air Lines pioneered 
western airways as truly as the sturdy Forty-niners 
and the deer-skin legginged adventurers of the old 
Oregon Trail did in blazing the trail for surface trans- 
portation in their day. The services of Pacific Air 
Transport and Varney Air Lines have made distant 
western cities ‘next county” neighbors when measured 
in transportation time. Their operations have greatly 
stimulated aviation operations in western America. 


Founded by men who knew their jobs, managed by 
United Air Lines, and provided with highly developed 


THEY ARE FLYING 


equipment with a skilled operating and executive 
personnel, extensive ground facilities, these compa- 
nies are doing their share in the constructive develop- 
ment of air traffic. 

Each of these lines was the first to invest private 
capital and to assume the heavy responsibilities of 
proyiding air transportation in the territories they 
serve. Mail traffic on these lines has increased greatly 
since the awarding of the original air mail contracts 
seven years ago. 

Travel on these air mail-passenger lines and know 
that you are in the hands of personnel and manage- 
ment trained at a great outlay of time and money, 
planning and effort. 

United Air Lines is an important link in our national 
scheme of transportation and communication, 

eee 

On January first passenger rates were sharply re- 
duced. Call United Air Lines in your city, or Western 
Union, or transportation desks at leading Hotels and 
Travel Bureaus for reservations. Or write or wire 
UNITED AIR LINES, La Salle-Wacker Bldg., Chicago, 
lll. A booklet describing United Air Lines equipment 
and operations and a flight over the various routes 
will be sent upon request. 


UNITED AIR LINES © 








BOEING AIR TRANSPORT 
NATIONAL AIR TRANSPORT 
PACIFIC AIR TRANSPORT 
VARNEY AIR LINES: = = 








Pioneer air mail- passenger plane operators 
on five strategic routes. Serving 42 Cities in 
18 States. 


WITH UNITED AIR LINES AIR TRANSPORTATION IS MORE THAN A PLANE IN THE SEY 
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On Docket of Supreme Court Y 
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in the CONGRESS ct the 
UNITED STATES 


Proceedings of January 16, 1932 


Senate 











Taxation Reforms 
Urged as Plan to 
Distribute Wealth 


‘House Committee Told by 


Guaranty Ruled 
| 


- Not Terminated 
: By Incorporation Proceedings in Which Printed Petitions or 


Statements Have Been Placed on Record 


On Communistie 
Activity Advised 


Stricter Measures Sought to 














HE Senate convened at noon Jan. 16 


Separate Entity of One-man after a recess from the preceding day, 


Senator Swanson (Dem.), of Virginia, 
SUMMARY follows of cases, arranged according to subject matter, docketed on 
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Commission. 





side ill (H. R. 7360) creating a 
the title and number of the case, the lower court whose decision is sought to be der the bill g 


SACRAMENTO, CALIF. 





D. N. & E. Watter & COMPANY 
v 


H. Lew ZUCKERMAN. : 
Supreme Court of California. 
No. 13078. 


Appeal from the Superior Court of Los | 


Angeles County. 
BEN ©. Conen, THos. L. Natr and Leo 


S#apino for appellant; SamueL W. New- | 


MAN and Newman, Haas & Scnwartz for 
nt. 
ain of the Court 
Dec. 15, 1931 

SHENK, J—This is an appeal from a 
judgment in favor of 
Zuckerman. 

The plaintiff seeks 
ant on his written 
Goldberg, doing business 


to hold said defend- 
guarantee that Joe 
under the name 


of “Home Builders Suppl: Co.”, would pay | 


for goods supplied him. The defense in- 
terpeeed wan that the balance of $2,567.22, 
admittedly due the plaintiff, was for goods 
furnished to “Home Builders Supply Co., 
@ corporation, whose account it was 
claimed the defendant Zuckerman had 
not guaranteed. | 


The essential facts are not disputed. For | 


many years Joe Goldberg was engaged | 
in business under the name of “Home 
Builders Supply Co.” On Dec. 5, 1924, and 


the defendant 





reviewed, the procedure followed in seeking review, and the citation to, or date of, 


the lower court’s opinion or order. 


Appeal (see Bankruptcy). 


Bankruptcy—Receivers—Ancillary receiver— 
Right to possession as between State court 
receiver and ancillary receiver— 


Whether the application of a State court 
receiver, appointed in mortgage foreclosure 
proceedings, for possession of the property 
in the actual possession of ancillary re- 
ceiver in bankruptcy, should have been 
made to the bankruptcy court of primary 
jurisdiction or to the ancillary bankruptcy 
court.—Speakman, etc., v. Bryan, etc., No. 
635; C. C. A. 5, cert. (53 F. (2d) 463). 


Bankruptcy—Courts of bankruptcy—Juris- 
diction—Determination of whether mort- 
gage lien had been dissolved by bank- 
ruptcy—Effect of previously instituted 
foreclosure proceeding in State court— 
Whether a mortgage foreclosure proceed- 

ing in a State court, instituted within six 

weeks prior to bankruptcy of mortgagor, de- 
prived the bankruptcy court of jurisdiction 
to determine whether the mortgage lien had 
been dissolved by the bankruptcy, and 
whether the receiver in bankruptcy, after 
acquiring actual possession of the property, 
could be required to surrender it to the re- 
ceiver appointed by the State court in the 

foreclosure proceeding.—Speakman, etc., Vv. 

Bryan, etc., No. 635; C. C. A. 5, cert. (53 F. 

(2d) 463). 


Bankruptcy—Proceedings—Plenary suit to 





amended, authorizing the Radio Commis- 
sion to deprive a broadcaster, who has ex- 
pended substantial sums of money in the 
construction and improvement of its sta- 
tion during operation under a license, of 
the right to continue to operate the station 
without compensating the broadcaster for 
its investment in the station on a finding 
that ‘public interest, convenience or neces- 
sity’ is not served by its continued opera- 
tion, and requiring broadcaster as a condi. 
tion to obtaining a license to waive any 
right to operate its station by reason of 
such license or to use any particular fre- 
quency or wave length as against the regu- 
latory power of the United States because 
of the previous use of such frequency or 
wave length whether by license or other- 
wise. is unconstitutional on the ground 
that it authorizes the taking of the broad- 
caster’s property without due process of law 
and the taking of such property for public 
use without just compensation in violation 
of the Fifth Amendment to the Federal 
Constitution, and on the ground that the 
standards of “public interest, convenience 
or necessity” are so indefinite and uncer- 
tain as to invest in the Commission an un- 
controlled and arbitrary power over broad- 
casting stations so as to constitute an in- 
valid delegation of legislative power; or is 
a valid regulation of commerce under the 
commerce clause of the Federal Constitu- 


{Continued from Page 1.] 
that they believe in such impracticable 
doctrines.” 

“The first case in which the Depart- 
ment definitely held under the Act of 
Oct. 16, 1918, that an organiaztion was 
such that membership in or affiliation 
with would render an alien subject to de- 
portation was in the case of Peter Bianky 
on Nov. 25, 1919,” Mr. Risley said. “The 
organization was the Union of Russian 
Workers. The next organization held by 
the Department to have that character 
was the Communist Party. The decision 


was rendered on Jan. 24, 1920, in the case | 
of Engelbrecht Preis and the alien ad- | 


mitted membership in the Communist 


Party of America and that that party was | 


affiliated with the Communist Interna- 
tionale. The manifesto and program and 
constitution of the Communist Party of 


| America and the manifesto of the Com-| 


munist Internationale were submitted in 
evidence and their authenticity admitted. 
From that evidence it is apparent that 


the Communist Party of. America was not | 
|} merely a political party seeking the con- | 


trol of affairs of State, but a revolutionary 
party seeking to conquer and destroy the 
State in open combat, and the only con- 


Senator Jones of Washington, ob- 
tained unanimous consent to dispense 
with the formal reading of the first 
deficiency appropriation bill, and that 
it be read only for Committee amend- 
ment. 

Senator “ane (Dem.), of Texas, 
spoke on prohibition, the occasion being 
the 12th anniversary of adoption of the 
Eighteenth Amendment to the Consti- 
tution. (Discussion on page 1.) 

On motion of Senator Smoot (Rep.), 
of Utah, presented to the Senate a joint 
resolution naming R. Walton Moore, of 
Virginia; William Cabell Bruce, of 
Maryland, and Charles Gates Dawes, of 
Illinois, to membership in the Board of 
Regents of the Smithsonian Institution. 

A message was received from the 
House transmitting the bill (H. R. 7360), 
creating a Reconstruction Finance Cor- 
portion, but with provisions differing 
from the bill (S. 1) passed by the Sen- 
ate. (Discussion on page 1.) 

Senator Tydings (Dem.), of Maryland, 
spoke on prohibition. (Discussion on 
page 1.) 

A message, transmitting certain nom- 
inations, was received from the Presi- 
dent. 


Reconstruction Finance Corporation, to 
strike out the terms of that bill after the 
enacting clause and suostitute the pro- 
visions therefor the provisions of the 
bill (8. 1) which has passed the Senate. 
Objection to immediate consideration 
was entered by Senator Blaine (Rep.), 
of Wisconsin. The bill went to the cal- 
endar under the rule. (Discussion on 
page 1.) 


Reading of Committee amendments to 
the first deficiency appropriation bill 
continued. 


Existence of a cement monopoly was 
charged by Senator Norris (Rep.), of 


Nebraska, during debate on the appro- 
priation bill. 


Consideration of the deficiency bill 
was continued until 4:35 p. m., when a 
failure to get a quorum caused adjourn- 
ment to noon, Jan. 18, with this measure 
the unfinished business. (Discussion on 
page 2.) 

A 


7oe House of Representatives was not 


in session Jan. 16 having adjourned 
Jan. 15 until noon Jan. 18. 





[Continued from Page 1.] 


| $1,000,000 and by restoring the normal rate 


to 2 per cent. 
“Raise at least $480,000,000 additional 
revenue by increasing estate tax rates to 


|/a@ maximum of 60 per cent on the excess 
| of $5,000,000 net estate, and retain the 


proceeds for the Federal Government. 
“Restore the tax on gifts. 
“Repeal the exemption for capital losses? 
at least for those with incomes over $15,- 


1000 or $20,000, though perhaps allowing 


a lower tax rate. 
“Reduce excise taxes, and scotch the 


| sales tax.” 


Mr. Marsh deciared that he favors the 
program being made retroactive. He said 


|that Congress is more to blame than any- 


one else for the present concentration of 
wealth, because it is in charge of the 
tariff, taxation, banking and currency and® 
other related policies. He declared 
“mechanization, rather than fear of Com- 


;munist sympathies” will be responsible for 
|the future economic situation. 


Revenue Bill Urged 


He asked the Committee to invite Gen, 
Smedley Butler to give the list of 14 mil- 


while Goldberg was so engaged, Zucker- | tion.- 


m ies |lionaries who Mr. Marsh asserted Gen, 
i i a i ak- American Bond & Mortgage Co. et al. | clusion was that that party was an or- D il R | : ; 

n executed the guarantee relied upon. | <a transfer—Time for tak- | \ ‘United States, No. 628; C. C. A. 7, cert. ganization that believes. in. teaches and aily ecor oO Butler had stated recently were ready to 

From that time forward the plaintiff fur-| Whether a plenary suit by a trustee in (52 F. (2d) 318). , , 


|pay half of their income in income taxes. 
“The revenue bill which is to be drafted 
States. 


i i LLS \ N ( O N G RE SS |by this Committee will have a more im- 
“The question as to the character of the |portant effect upon restoration of normal 


Communist Party has been tested in | times than the flood of credit that would 


advocates the overthrow by force or vio- 
United 


bankruptcy, in a Federal district court sit- Receivers (see Bankruptcy). 

ting as a court of bankruptcy, to avoid a Shi ing (see United States). 

preferential or fraudulent transfer made by U ne y togeClal ) t—c 

the bankrupt prior to the institution of | eh ed #5 ates—Claims against—-Compensa- 
bankruptcy proceedings, is a controversy tion or requisition of vessels—Effective- 
arising in bankruptcy proceedings within ness of general order as to voyages made 


nished merchandise to “Home Builders | 
Supply Co.” on an open book account. On 
May 3, 1926, Goldberg duly filed articles 
of incorporation of “Home Builders Sup- 
ply Company”. 


lence of the Government of the 





be loosened were the several pending bills 
All of the capital stock of the corpora-| the meaning of section 24(a) of the Bank- prior to exercise of actual dominion— habeas CORPUS proceedings by — or New Measures Introduced | before Congress to increase credit en- 
tion excepting shares to qualify directors | ruptcy Act so that an appeal to the circuit Whether general requisition order for all | dered deported because of membership in Ch In Stat |acted,” he declared. 
t to a permit issued by the | court of appeals must be taken within 30 | vessels over @ certain tonnage which re- | that party,” he stated. “In United States anges in atus | 
. Ree lasioner of cotporations issued to| G@vS under section 24(c), or whether the | quired owners of vessels chartered to others 


| “Only fictitious and short-lived pros- 
7. Wallis nited States | 3 
time within which to appeal from the de- to apply to Shipping Board for instructions v. Wallis, Judge Knox of the Unit 


j istri { 9 “ Agriculture struct, maintain, and operate bridge across perity,” he continued, “can be generated 
Goldberg, and he has continued to hold} cision of such suit is governed by section | regarding future employment of such ves- | District Court at New York in 1920 SuS-| pi). introduced: Conn. River; Commerce. ’ without a drastic redistribution of the na- 
all of said capital stock. The merchandise | 230 of the Judicial Code, which requires | sels was effective as a taking of a particular | tained an order directing deportation of | H. R. 7797. Swank. ‘To abolish Federal Claims tional income and the Federal Govern- 
on account of which the balance of the| that an application for a writ of error or | vessel before any actual exercise of do- | ai alien because of membership in an| Farm Board, 


to secure to farmer price for | 


| Bills introduced: 
organization advocating the overthrow of | sgricultural products at least equal to cost 


appeal be made within three months after 8. 3029. 


ice i § , was fur- 
purchase pres 6 er sued for a the entry of the judgment or decree.—Low- 


minion over it, or amounted only to a paper 
nished after the organization of the cor- 


ment can expedite such redistribution by 
requisition, as to two voyages made after 


Sheppard. Making available un-| 


cate ,| Of production thereof; Agriculture. expended balance of appropriation f _ | taxation. 
“ enstein, as Trustee, etc., v. Reikes, No. the general order under a four-voyage con- the Government of the United States by Appropriations an and Special chs Uaasateines Gatien “Government expenditures in 1931 werd 
: poration. stink at anovins 629-30; C. C. A. 8, cert. (Dec. 7, 1931). | tract. where the United tate, did not in- orgie a — ee “a Changes in yates States and Mexico; Foreign Relations. | approximately $13,600,000,000 or about 
g c sant ertere W he carryingjout of the owner's e Communis arty. The evidence 5. R 120. F i reduction by Senate| | one-fifth of the total national in e 
; Bankruptcy — Liens — Priority as between “ously me : ; , : cs . Res. . Favoring reduc y | Commerce and Trade | e tote a come, 
The account during said time as there- bankruptcy lien and trust deed being fore- | eel une tha tania ans Ue ie Soe the record showing that to be the char-| com. less than| Changes in status: | 


closed at time of commencement of bank- 

ruptcy proceeding— 

Whether a Georgia trust deed under fore- 
closure in the State court at the time of the 
commencement of bankruptcy proceedings 


fore was billed to “Home Builders a 
ly Co.” at the same address. Before the 
ncorporation, payment checks were issued 

to the plaintiff and signed “Home Build- 

ers Supply Co., by Joe Goldberg.” After 


on ee of not 

$306,000,000 below budget estimates of ap-| 

propriations for 1932. Agreed to Jan. 15, 1932. 
Aviation 

Bills introduced: 

8. 3039. Schall. 


and despite possible economies this outlay 
8. Res. 138. Requesting Secy. of Commerce|can not reasonably be reduced. There 


to transmit to Senate a list of individuals, 
firms, and corporations engaged in manufac- | ©2" be some reductions, Sut ® isegs peer 


turing or other form of production in con. | of local, State and national budgets are 
tinental United States that have established | 


acter of the Communist Party was the 
manifesto and program of the Communist 
Party, its program and application for 
membership, and the manifesto of the 


ages had neen completed.—Atlantic Refining 
Co. v. United States, No. 619; Ct. Cls., cert. 
(Dec. 2, 1929; Nov. 2, 1931). 


United States—Claims against—Compensa- 


tion for requisition of vessels—Measure of To amend Air Commerce 


mandatory, and all these divisions must 
; : ; was junior to the bankruptcy lien because . Communist Internationale. The court re-| act of 1926, so as to provide further encour- | Plants in any foreign country. Agreed to , lo 
the incorporation the checks were signed | not properly executed or recorded in ac- compensation— fers to these as exhibits in the case,” Mr. | agement for civilian flying; Commerce. | Jan. 15, 1932. 7 |S eteddtnes for } ata of My - aa — and 
“Home Builders Supply C9., a corporation,| cordance with the Georgia laws, as claimed Whether just compensation. under requi- | Ricley explained neciita, Guat | Congress | pr ing employment, e asserted. 
by Joe Goldberg, president.” It may| by trustee in bankruptcy Speakman. etc, i tr nee “aeearon “aan F or ss by Mr. Fish Changes tn status: . | Bille freauees: Mr. Brenckman’s Views 
irly i intiff had at| v. Bryan, etc., No. ; C. C. A. 5, cert. (53 | Service in carrying petroleum products Address by Mr. Fis Aco _R. . Polk. To amend sec. si : 
a ie eae rT Seelceaen: F. (2d) 463). eee oe oe -” based ee ae Mr. Figh’s address, also broadcast over ae” bel ee ee ee | > Executive and Judicial aperonnerite Mr. Ses told the aaa 
tion, but it was not shown that the plain-| pankruptcy—Receivers—Surrender of mort- | rior to or during the period in question. |the netwOtk of the National Broadcasting | bankrupts. Reptd. to H. Jan. 15, 1932. | Act. passed and approved Mar. 4, 1925, relat- the policy on taxation adopted by his 
j i j y e v3 t y 3 reiver— 1 5 cas : nee » foll i ot ° Bills introduced: g pensation of Members and Dele- | organization, at its last national meeting, 
tiff did not continue to rely on the guar gaged property to State court receiver Atlantic Refining Co. v. United States, No, | Company, follows in part: | | gates to Congress; Appropriati | u ‘ I 
antee of Zuckerman. | Right of bankruptcy court to require that | 619; Ct. Cls., cert. (Dec. 2, 1929; Nov. 2, “You have heard my distinguished and| H. RB. Tos Cable. To ectablish Poderst | Sietsies = Fae ion favored “increasing the income and in- 
- 4 ail . . & . ¢ - s 
Goldberg became involved financially ran tet eee for his expenses in 1931). able colleague in Congress, Representative guaranty and insurance corporation p umbia 
5 


| : ; 
and the plaintiff sued Zuckerman as | tect bank depositors; Banking and Currency. Bills introduced: heritance taxes in the higher brackets as 
a as 


FEDERAL TAXATION 





; ar igi ; aids toward balancing the budget.” 

ker Whether a circuit court of appeals erred Carl Bachmann, explain the need for rigid wihees H.R. 7808. Connery. For incorporation of r ; 

guarantor of the account. Findings and] jn directing a bankruptcy court ppcurn over | Estate tax—Transfers in contemplation of legislation to exclude and deport alien! cnanges in vieiias s |credit unions within District of Columbia;| ‘We also favor a gift tax to prevent 
judgment went for said defendant on the| to a State court receiver, appointed in mort- death—Presumptions—1926 Act, Section | ¢ommunists from the United States. If| 8S. 726. Granting consent to Sunset Invest- District of | ener nd evasions @f the law,” he said. 

theory that the incorporation and Gold-| gage foreclosure proceedings instituted prior 302 (c)— the alien communists in the United States, | ment Co. to construct, maintain, and operate | p75 introd —- Departments “As a means of equalizing the burdens 
berg’s transaction of business under the| to the commencement of bankruptcy pro- Whether statute under which certain % 4 waters in Inner Depoe UCC: 


ceedings, the mortgaged property after the 
receiver in bankruptcy had been in posses- 
sion thereof for more than one year, on the 
ground that it deprived the bankruptcy 


name of the corporation so changed the 
relationship of Zuckerman as to release 
him as guarantor. Whether such was the 
efiect is the main subject of controversy. 


. , , |dam to retain tidal 
transfers made within two years prior to who have come here of their own free | Bay, Lincoln County, Oreg. 


death are deemed to have been made in | Will and accord to enjoy the equal oppor- | 15, 1932. 


contemplation of death, and hence subject | tunities and protection of our laws, do not| 8S. 727. 
to Federal estate tax, is constitutional.— 


of taxation, we favor a distribution of 
a portion of the proceeds of the Federal 
income and inheritance taxes among the 


Reptd. to S. Jan. | H. Res. 109. Sirovich. To create civil-serv- 


jice board of appeals; Civil Service. 
Granting consent to Oreg. and! pits introduced: Finance 





insti Haynes Slough drainage distr. to construct, States f s or schools or in some 
court of the opportunity to require that the | White v. Hall, No. 696: ©. ©. A. 1 cert. (5 like our country and its free institutions, | saetntalss ous gicauie "aah and aike i pre H. R. 7800. Goldsborough. To stabilize pur- simil os —— &. 
~ We think the trial court was in error| receiver be repaid for his expenses in caring | F, (2d) 210). let them go back to their native lands vent flow of tidal waters into Haynes Slough, a power of money; Banking and Our- | At : ta "ea a re ly 19 State 
in its conclusion on the undisputed facts.| for the property.—Speakman, etc.. v. Bryan, | Gross income—Railroads—Federal Control | Where they can enjoy the low standard of | coos Bay, Coos County, Oreg. Reptd. to S. ms Sie Hey Present where are only suave 
The corporation was distinctly a one-man] §[S~ No. 635; C. C. A. 5, cert. (53 F. (2d) Act— | wages, lack of freedom of speech and op- | Jan. 15, 1932. Sis nintu: | which have laws requiring the payment 
corporation. It was Goldberg's alter ego, ds Whether payment to railroad by Federal | pressive laws which they are accustomed ire a. eens ene Rs oe. ae | S. 3003. Steiwer. To authorize addition ot | Of a personal income tax. If évrey State 
completely owned, ddminated and con-| Blue sky laws—Permits—Revocation—Valid- | Government under Sec. 209 of Transporta- |to. If they will not depart or cease their | Beaver Slough Grainage dist “Gike to prez| certain lands to Fremont National Forest; | S0uld enact legislation requiring the pay~ 
trolled by him. This was also true as to ity of statutory provisions—Absence of | tion Act of 1920, to make good operating | revolutionary propaganda then it is the . F , 


; ; ; Public Lands and Surveys. ment of income taxes, and if the person 
business formerly conducted by him under| Provision for notice and hearing—Failure | deficit for guarantee period of Federal con- | yent How Of tidal ‘waters into Seaver mousn. ‘ : 


| \ : u 2 | _S. 3009. McNary. To extend b | i Ss income ta mitted 
. ; i 5 | a ty, Oreg. Reptd. to| y en oundaries of | paying a State income tax were permitte 
: to prescribe standard— trol, was taxable income within meaning of | uty of Congress, and that is exactly what | Coquille River, Coos Count; | Fremont National Forest: Agri 
“ eens eee > = nt oe pur- Whether Montana Blue Sky Law (secs. | Sixteenth Amendment and Revenue Act of | Representative Bachmann's bill proposes, Pn a selccansk es dendn atch aes | Forestry. griculture and | to deduct a certain percentage 0 that tax 
. aS ie vy BB ‘ erein | 4043, 4036 and 4045, Rev. Code, 1921; Chap. | 1918—Texas & Pacific Railway Co. v. United | to deport these alien communists. They | .on’ giough Crainage distr to construct: main. |» 8: 3028. Borah. To add certain lands to| i" making out his Federal income tax re- 
name - “Beme walidere Suepls Oo” the 104, ee providing that s — sense. No. 634; Ct, Cl, cert. (52 F. (2d) |do not fear our police, our courts, or our| tain, and operate’ dam and dike to prevent | Boise National Forest, Idaho; Public Lands | ‘turn, as is done in the case of inheritance 


Judgment Reversed 
The separateness of the person and the 
corporation would of course be recognized 


time by the Investment Commissioner for 
cause to him sufficient,”’ and that a permit 
may be revoked if permittee is conducting 


jails, but they do fear deportation and_/| flow of tidal waters into Larson Slough, Coos |#"4 Surveys. 
that is the most effective weapon against | Bay, Coos County, Oreg. Reptd. to S. Jan. | 
‘ the kind of warfare the communists are | 15,192. 


| taxes, it would be a great help in equal- 
Highways |izing the tax burden. Under such a sys- 


Bills introduced: 


Calendar of Hearings 


, : H. R. 7788. Crisp. Authorizing granting by | ‘¢™,: 0Ur local governments would not be 
: 5 ; : his business in an inequitable manner, agi i , | Bills introduced: | Secy. of W f . teh. 
if no inequitable results would follow. But| though also providing for a court action by Bef S C t waging against the Government of the| s. 2985. Bingham. Granting consent to| ya.’ rot War of right of way to & 
where, as here, an inequitable result| an interested party to vacate or set aside ore Supreme Court | United States. ; . 


Conn. River State Bridge Comm., a statutory 
comm. of oa. os = aS | 
of Representatives to investigate commu- | Provisions of special Act No. ee | 
nist activities in the United States, eo +. ee Bi BORED, 50: OR" 
which I had the honor to be the chair- 
0 man, reached the conclusion after exten-| years our wage earners have been the 
street cars of that State is scheduled be- | sive study, that there were between five | best paid, the best housed, the best fed, 
es dete ae ne Se Ee }and six hundred thousand communists in _ best crothed and the most ——— in ¢ 
P . “nu ca in| the United States, of which two-thirds |the wortd. The Congress and the various 186a, Supp. III, 1929); Judiciary. | 3 ' 

court has also set for hearing a case in- were aliens. The communists admit|State Legislatures for many years have|, 8. 3011. George. To authorize Atty. Gen. po seed of te thecesmment oF Reaaiaeee 


Canamintation of cotton by tater chucks. | (Rely that they take their orders direct | been correcting abuses that have crept |t0 Permit prisoners to attend funeral of de- 


would follow the two should be considered 
as one, and the doctrine of Minifie v. 
Rowley, 187 Cal. 481, and Wenban Estates, 
Inc., v. Hewlett, 192 Cal. 675, would apply. 

The defendant Zuckerman stresses the 
strictness with which the law regards the 
rights of a guarantor, and argues that 
the obligation should not be extended in 
favor of any person other than the one 
expressed in the agreement. But under 
the facts of this case we are of the opinion 


llitas eral property tax as is the case under 
me pe 
Bills introduced: clary | prevailing conditions. 


S. 2992. Byrnes. To redistrict 8S. C. and to| Income Figures Cited 


. divide said districts into divisions: and to “A 

pela 3; | cecording to published figures of te 
(U. 8. ene Ree at a acid | Treasury, there were 504 men in the United 
105, Judicial Code (U. S. C., title 28, par, | States who had net taxable incomes of 
186, 1925), as amended, and section 105, Judi-| more than a million doliars for the year 


cial Code, as amended (U. 8S. C., title 28, par.|1929. In round numbers the net income 


an order of revocation, denies due process 
in Violation of the Fourteenth Amendment 
in that the law makes no provision for no- 
tice or hearing prior to revocation and pre- 
scribes no rule or standard to determine 
when sufficient cause for revocation of a 
license exists or when a given business is 
being conducted in an inequitable manner. 
—Porter, etc., v. Investors Syndicate, No. 
627; D. C., D. Mont., appl. (52 F. (2d) 189). 
Commerce (see Radio communication). 


Constitutional law—Estoppel to attack con- 


eorgia High- | compelled to rely so largely upon the gen- 
“The committee appointed by the House | 





The hearing of the case involving the 
validity of the Utah statute prohibiting | 
the advertisement of cigarettes and other 
tobacco products upon billboards or in| 


BELOMAL om ie . , ‘ | ceased and bedside of dyin ye: .'for the year 1931 shows that the farm 

that the corporation, as the alter ego of stitationality of statute~Voderal ae Cases involving Federal taxation, public | fom Moscow, and are apparently proud |in our economic system by enactment of | ciary. ying relative; Judi value of the cetten orep os of fee. 1 

Goldberg, was necessarily included within | eee eae ee eens em Come |lands, railroads, workmen's compensation,|Of it. In other words, the Communist | laws governing the conditions and hours | National Defense |1930, was $674,000,000. The farm value 

the terms of the guarantee. mission's decision under provisions. of |insurance and other matters will also be | Party is not in reality an American politi- | of labor, passing employer's liability law and Chonges tn stetus: of the wheat crop was $517,000,000. Add) 
The judgment is reversed. } Act— |heard by the court during the week. cal party, but a section of the Communist | now providing old age pensions. Civiliza-|).o 435, gn ee conduct and admin- ing these figures together gives us a td- 
We concur: RucHarps, J.; SEAWELL, J.; Whether the operator of a broadcasting The list of cases set for argument during | International at Moscow, aimed at the/|tion is -confronted with the solution Of! ana other War Seat actives cane a tal of $1,191,000,000 From this it will be 

Preston, J.; LANGDON, J.; Curtis, J..| Station, on the Radio Commission's refusal | the week of Jan. 18, as prepared in the| heart of our Government and at the life,| economic problems far more serious than | Reptd. to 8. Jan. 15, 1932 perenew. 804 men h 

Waste, C. J. 7“) | to permit its continued operation, was pre- | office of the clerk of the court, but sub- ‘uth , 


cluded from attacking the constitutionality 


seen that 504 men had a net income which 
of the Federal Radio Act, in the Govern- 


fell only $5,000,000 short of enabling them 
to buy the entire wheat and cotton crops 


liberty and happiness of our people. 
Extension of Foreign Loans 
International bankers must not be al- 


at any time since we obtained our inde-| 5S. 
pendence as a Nation. I wholeheartedly 


1694. To authorize Secy. of War to ex- 
California State Board 


ject to change to conform to the action of change obsolete, surplus, deteriorated, or un- 


ment's suit to enjoin its continued opera- | the court and counsel therein, follows: 


;, | Serviceable” supplies or equipment f 
commend the declaration of the Pope in}. quipment for new : : 
bagerspis . ; 7 s S plies or equi ’ at 930, = 
or bY Aca sepa trem the Seelan of | Waned Gates States Cartridge Co. v.| lowed, for sake of greed and profits, to| behalf of social and industrial justice, acter. Reptd to'8. Jan. c_— A pe chair tastes 40 tases 7 
* + y s & s. Pris + er 7 | . . i s " 
Issues Allocation Ruling | the Commission to the Court of Appeals of | No. 349. Old Colony Railroad Co. v. Com'r| invest billions of the savings of hard|and in favor of a more equitable distribu-| | S.J. Res. 48. 


To authorize acceptance on “We are 
ae ms : opposed to the imposition o 
the District of Columbia in accordance with | Internal Revenue. working, industrious American citizens in| tion of wealth. ha . . 











| It is our manifest duty to| behalf of U. S. of bequest of late William Se ae 
s | provisions of the Act for such appeal. | No. 297. Bergholm et al. v. Peoria Life In-|worthles foreign securities, without some|see that industrial justice and human|*. Edgar. of Los Angeles County. Calif., for general Federal sales tax, because it ig- 
ACRAMENTO, CaLir., Jan. 16.) American Bond & Mortgage Co. et al. v. | surance Co., etc tecti , benefit of museum and library connected with | Mores the principle of ability to pay amd 
The fact that a corporation has no of- BD CODE SF Seeraeeee So: GN mee S| SU ee ; a protection. I refuse to indict all interna-| rights prevail in these United States. If| office of Surgeon General of U. S. A is at h iti pe 
P United States, No. 628; C. C. A. 7, cert. (52 No. 355. Bowers, etc., v. Lawyers Mortgage ‘i . : - S. A. Reptd.|is a tax upon the necessities of the ople. 
tional bank h e P 
fice or place of business outside of Cali-| F. (2d) 318). Co. ional bankers, as there are old and well| our country is worth dying for in time of | to S. Jan. 15, 1932. We are opposed to the imposition of a 
fornia does pot mean necessarily that it| Constitutional law (see also Blue sky law; ag Danlied: Giares: vs Home: Rite: Ioeure rome ye duane vc beer = - war, it must be worth ving for in time/ a Re Tat Hess Authorizin f ‘Federal tax on automobiles, accessories and 
is not enti i i -om- imi aw: . i | ance Co. organ & Company, with experience and! hl . Lees 65. & pay of war- : ae — 
os = < = eae 2 om Criminal luw; Parties; Radio communica aah aiieta ceatian at 6i me iaitad Giaion, reste eval out oo. ee ogee == peace oa rant officers on retired list for transferred | 8@SOline. In our opinion, this is a field 
Slate’ Bnard 7 Roosluatien hae hele siete aa ‘No. 48. Carbon County Land Co. v. United | against ls ‘forming waaay ee i Mr. Bachmann’s Views Se Tiost Naval Reserve and Fleet | of taxation which is already well exploited 
Wh h , ane Boe ay® eats ff arties). States. "yay 7 *| Mr. Bachmann’s address to the anti-|sjo Oe ra ene Served as commis- | and which should be left to the States. 
ere such a company purchases and sells| Courts (see Bankruptcy) No. 357. The Packer Corporation v. State | @ffiliates and floating all kinds of securi- | : ; sioned or warrant officers during World War; : re 
joods which are never shipped into Cali-| ¢riminal law—Jurisdiction—Jurisdiction of | 0f. Utah. |ties and particularly international bonds, |COMmunist convention follows in Part: | Naval Affairs. ' | Under prevailing conditions, we would not 
ornia, the sale will be, considered. busi- | ~person—Removal of accused charged with |, No. 365. Missouri Pacific Railroad Co. v./ instead of confining their services to le- | I am firmly convinced ~~ this eared | Wat S vere eet AS Beer, ot object _ — .& limited tax on lux- 
ness “without the State,” the Board ruled| Federal offense— No’ s76 Burnet, etc., v. Chicago Portrait | Sitimate banking business. |ment is far more extensively organized | ernment conduit between Great Fane apy” |uries. A compilation of the National In- 
in a case entitled In re Charles Harley| | Whether petitioner's constitutional rights | No. 378. » ete, v. “The American people are only in the | than is generally believed by the Ameri- | and District of Columbia for fire-fighting pur. | dustTial Conference Board shows that the 
Company. were infringed where, as claimed, he was | C9. Meee can people. There is a place in Russia| poses; Military Affai Bhting pur | total taxes collected in the United Stat 
re | wtrosted for Federal offense in Colorado on |_.No. 387. Henkel, etc., v. Chicago, St. Paul,| morning of their glorious destiny. We are . ; HR Te ee ; ales, 
: . foods shipped from Califor-| joay warrant issued by commissioner in | Minneapolis & Omaha Railway Co. endowed with every natural resource to |!0" all Communists. There they may do ineers or aLew's. , To authorize Chief of | Federal, State and local, amounted to only 
nia to other States is California business a aes a s : No. 391. Binford et al. v. J. H. M ; | h 1 We d t object. It is|=agineers of Army to enter into agr 75,0 y 
ie cninten held” fhe venet tone Missouri, his person, residence and store | « ‘0. nford et al. v. J. H. McLeaish| make for a greater and richer nation. We|®S they please. e do not object. ; S| with local governments anal te Gicemnents | $875,000,000 for the year 1890. At that 
no explanation of what constitutes ai cinta oe cathuuan Ge eee eens one ee No. 401. American Surety Company of New | Should meet this depression and the threat chet Temes. ‘These SNGy 205 Seema | Couns for : time the population Of the Tinites Gtale 


: | use of water for purposes of 
“within the State,” the Board said. “and | souri for ‘rial without removal warrant, and | York v. The Greck Catholic Union. of communism with the resolve to unite |t© their hearts content. But when they | fire fighting or 


nly; Military Affairs. was approximately half of what it is to- 

| | i ? 8. 3023. , y x 

it is obvious that in most cases, as in this,| he was jailed, indicted, tried and sentenced ar 403. Singleton et al. v. Cheek, etc.,| all of our efforts to restore prosperity inten oe ee te War to seatiy te Gite at eee ee te ce is een bg 

the taxpayer would interpret sales ‘within | 12.MreH t,t in ised iatiet oder weeSi7 | No. 411, Galveston, Whart Co, et al, v. Gal-| {he United States and make our People| Soviet government, we will object. ‘That |ceitim land in Maverick. County. ‘lex com:| will be seen that ‘while out population 
e State’ to mean those sales actually | | Rieinel OnE eatate Be veston, Harrisburg & S “Railway | the most contented and the most en-|; der : : ;, | prising abandoned military reservatic 7 : . 

made to California customers. It is too| States, Na Gos COO TA. Bee Ye United ee ee eee eee ‘btu nee eae ee oe 


much to expect that the average taxpayer 


Military Affairs. 
would have included, without special in- | 


doubled during the past 40 years, the total 
Parks 


No. 413. Aetna Casualty & Surety Co. v. | tax bill increased more than 1,000 per cent. 


| 
“Let us have fai : ¢ {the Communist Party or any other party 
Phoenix National Bank & Trust Co. of Lex- us have faith in America, and in| 


| lightened on the face of the earth. 
Criminal law—Place of trial—Conspiracy to | 
| 





pes en: LAW p of trial—Cor it camaatie (ikatit ‘nd “| organized by aliens and controlled by an | Changes in status: 

structions so to do, as sales within the| trict other than that in which rime was | B8t0D., : : : - aoe ree ee alien government, to adopt and plan to Ghencetiah “eee minimum area for)  ,, Snpely Tae ee 

State, transactions had in interstate com-| alleged to have been committed— [ee Sieeek, ohe.. *, Cae. solve all = etonomis ns eh : th © | bring into existence a Soviet form of goV- | tion, protection, and general develge eee es | on, Lae Beneral property tax paid by farm~ 
merce with customers outside of Cali- Whether a person, who was indicted for | ponxin, — a 8 AO SROs vy ae thé past. for Propiemns: as ey }ernment in the United States. | National Park Service. Reptd. to i is ers now amounts to about as much as the 
fornia. We are reliably informed that| ¢mtering into a conspiracy in the State of No, 430. Spencer Kellogg é: Gons, Inc., etc. | ony went nee et the best interests |“ «7¢ should be clearly understood that I/ 1932.- Passed S. Jan. 16, 1932. ; ‘ “total taxes collected by all units of Go 
numerous taxpayers construed the form | Montana to violate the Harrison Narcotic | y “Hicks, ete., et al. : , and welfare of the American people. Let do not question the right of any American R. 6657. To authorize purchase of an @rmment in the United States in 1890, 
to call for the listing as ‘within the oe a Ag oll Teles hae oo No. 444. Alexander, etc., et al. v. Spencer| US have faith in ourselves and in our! citizen to advocate a change in our pres- seme generating, transmission, and distri- The highest percentage of the national 
State’ of only those sales made to Cali-| in Montana to persons in Idaho, was de- Kellogg & Sons, Inc. | democractic institutions. For the past 50) System in Mount Rainier 


fornia customers,” | 

It is unfortunate that such a condition | 
exists, the Board concluded, but the cir- | 
cumstances “would not justify us in de- 
parting from legal principles.” 


ent form of Government, so long as he) Park. National 


follows the orderly and lawful methods Ch 

contemplated by the Constitution ee ee ; 
“While it is highly important that other | cago’s world's fair conten ral’ cielt, Chi 

legislation be enacted by the Congress, Reptd. to S. Jan. 15, 1932. pone. 

such as enlarging the powers of the De-| Ftl/s introduced: 


nied the right to a speedy and public trial 
by an impartial jury of the State and dis- | 
trict in which the crime was committed, | 
guaranteed by the Sixth Amendment to the 
Federal Constitution, by his removal to and 
trial in the district for Idaho.—Grigg v. 
Bolton, U. S. Marshal, etc., et al., No. 623; 





income that we ever paid out in taxes 
was in 1921, when the percentage was 
|more than 16 per cent. Under prevailing 
conditions ,it appears likely that 16 per 
cent of the national income will again be 
required to defray the cost of Govern- 


Reptd. to H. Jan. 15, 1932. 
Patriotic Observances 


CURRENT LAW 


ah » 











s : _|. 8. 3014. Fletcher. For comme: ment. These figures show the pressing 

- ar ag Re hag Es | oe partment of Justice, a bill for which pur-| janging or P moration of) 4. i 

Wisconsin Senate Passes Eminent domain (sce Radio communtca- Latest Decisions of Federal and State Courts pose having been introduced by my col-| Aim’ °% Ponce de Leon in Pla.; ‘Military eed of economy and efficiency in the con 
tion; United States). 


Bill to Tax Chain Stores 


2 Mapison, Wis., Jan. 16. 
A chain store tax bill, the proceeds to | 
be used for unemployment relief during | 


duct of governmental affairs.” 

The Committee recessed until Jan. 18, 
at which time the following witnesses are 
scheduled to appear: Governor William 


league, Mr. Fish, yet to my mind, a legis-| 
lative program pertaining to communist! Canges 
activities, would not be complete without 
| some legislation affecting the communis¢ 


Postal Service 
- status: 
g © authorize Postmaster Gener 
investigate conditions of lease of ee 
garage in Boston, Mass., 


Estoppel (see Constitutional law). 
Licenses (see Blue sky laws). 
Mortgages (see Bankruptcy). 


SURETY BONDS—School building contractor’s bond—Provision of bond not au- 


thorized by statute—Limitation of action—Application of limitation to beneficiaries 
not parties to bond— 


. ; : 6 eo : : a and to readjus Murray of Oklahoma, Representativ 
Narcotics ‘see Criminal law). A North Carolina school building contractor's statutory bond conditioned on the | press. terms thereof. Reptd. to S. Jan. 13 933. Campbell (Rep.), of Battle Creek hen 

1932-1933, has been passed by the Wis-| parties—Necessary parties—Suit to enjoin | Payment for labor and material was valid in so far as it limited the time for com- Activities in Politics can enatl one ente vestigation of air and Representative Hogg (Rep.), @ Fort 

consin Senate. The rates are graduated, performance of contracts—Party to con- mencement of an action on the bond although the statute which prescribes the An 


ranging from $10 to $50, according to the 
number of stores in the chain. 


Rulings on Applications 


sg ara 


Patents and Trade Marks 








COURT OF CUSTOMS AND PATENT 
APPEALS 
Mas v. Root; App. No. 2826, Jan. 4, 1932. 
Patents — Interference — Priority — Dill- 
gence. 
M. conceived in 1920, R. conceived in 
1923 and filed July, 1925, M, filed Septem- 
ber, 1925; evidence shows M. filed many 


other applications during period, and that | 


present invention was laid aside for 
others; this shows such lack of diligence 
as to warrant award of priority to R. 
Patents — Design for Bottle priority 
awarded. 
Root application for design of bottle 
ewarded priority against Mas. 


tract as indispensable party— 

Whether a corporation which had the ex- 
clusive right to bottle and sell a certain 
product in a certain territory and which 
had given the exclusive right to sell the 
product in a portion of such territory to a 
second corporation and later, claiming that 
the second corporation had terminated its 
contract by breach thereof, had given a 
similar right to a third corporation which 
had in turn given the exclusive agency in 
a section of its portion of the territory to 
a fourth corporation, was an indispensable 
party to the second corporation’s suit to 
enjoin the third corporation from perform- 


ing its coniract with the first corporation 
and to enjoin the fourth corporation from 
performing its contract with the third cor- 
poration on the ground that its contract 
with the first corporation had not been 
terminated; and whether a judgment en- 
joining the performance of such contracts 
in a suit to which the first corporation was 
not a party was in violation of the due 
process of law and equal protection of laws 


clauses of the Fourteenth Amendment as to 
the third and fourth corporations.—Wis- 
consin Coca Cola Bottling Company et al. 
v. E. L. Husting Company, No, 626; Wis. 
Sup. Ct., cert., (194 Wis. 311; June 12, 1931). 
Radio Communication—Regulation—Federal 

Radio Act—Constitutionality— 

Whether the Federal Radio Act of 1927, as 





requirements of the bond does not authorize such limitation, notwithstanding the 
rule that the provisions of the statute are presumed to have been written into the 
bond and that any stipulation incorporated therein at variance with the terms of 
the statute would be void, since the provision of the bond limiting the time -for 
commencement of suits, although not authorized by the statute, is not at variance 
with its terms within the meaning of such rule; the limitation was applicable to 
suits by beneficiaries not parties to the bond. 


Horne-Wilson, Inc., v. National Surety Co.; N. C. Sup. Ct., No. 413, Jan. 8, 1932. 





Decisions Published in Full Text in This Issue 


GUARANTY—Release of guarantor—Incorporation of principal’s business under 
same name—Corporation as alter ego of principal— 

A guarantor that an individual doing business under an assumed name would 
pay for goods purchased from a seller was liable on the contract of guaranty for 
goods purchased by a corporation organized by the individual to transact the 
business under the same name where the individual owned all of the stock of the 
corporation except qualifying shares and continued to control the business, since 
the incorporation of the business and the transaction of the business under the 
name of the corporation did not so change the relationship of the parties as to 
release the guarantor in view of the fact that the corporation, as the alter ego of 
the individual, was necessarily included within the terms of the guarantee.—D. N. 


& E. Walter & Company v. Zuckerman. 
18, 1932. 


(Calif. Sup, Ct..—6 U. 8S. Daily 2602, Jan. 





jis readily 


“It is very often claimed that the Com-| {5-2 meni contracts. eto. 
| munist Party is a political party and as 
}such, nominates and votes for candidates 
for office, that it has been on the ballot! 
Therefore, it is claimed | 
party seeking} 


in many States. 
to be a legal political 
through orderly and. proper methods to 


obtain control of the Government and} 
the States by the use of the ballot. This| 


is nothing more than camouflage and 
evasion. 

“There is no question but that com- 
munism is on the increase in this country 
and it #@*my convictior that so long as 
the Government permits these alien com- 
munists to practice their activities in the 
United States, just so long will they con- 
tinue to increase. 

“The necessity for a definite program 
to eliminate communism in this country 
apparent. The strengthening 
of our immigration laws; enlarging the 


powers of the Department of Justice, and| 


the strengthening of our postal and in- 


terstate commerce laws, will do much to-| 


ward restricting this communist move- 
ment, if not entirely eliminating it.” 





Reptd. to S. 
Agreed to Jan. 15, 1932. > S. aa. 


Public L. 
Bills introduced: va aoe 


H. R. 7796. Taylor of Colo. To repeal pro- 


visions of Stock Raising Homestead Law, in so | 


far as they relate to Colorado; Public Lands. 


Rivers and Hai bors 
hehee ™ status: 

. . uthorizing survey of Coquill ’ 
Oreg. Reptd. to S. Ss. 1s, 1992. 9 a, 
eines inn Acthoristne survey of Columbia 

; rom Tongue Point to the sea, 
to S. Jan. 15, 1982. > 
a = Aushorising preliminary examina- 

nd survey o sea Bay, in 
to 8. Jan. 15. 1932. : —S ae. 

S. 730. For preliminary examination and 
Survey to be made of Williamette River and 
its tributaries, Oreg., with view to providing 
navigable channel from Eugene to Spring- 
field. Reptd. to 8. Jan. 15, 1932. 

S. 723. Authorizing preliminary examina- 
tion and survey of Yamhill River, Oreg. Reptd 
to S. Jan. 15, 1932. 

S. 2278. Authorizing Secy. of War to re- 
duce penalty of bond of Brazos River and 
Harbor Navigation Distr., of Brazoria County, 
Tex., furnished as surety for its doing cer- 
tain work on improvement of Freeport Har- 
bor, Tex. Reptd. to 8. Jan. 15, 1932. 

Territories and Possessions 


Changes in status: 
H. R. 6487. To authorize incorporated town | tories and Insular 


Wayne, Ind.; Representative Amlie (Rep.), 
of Elkhorn, Wis.; and Bert E. Haney of 
Portland, Oreg., representing the North- 
west Mining Association. 


Nominations Submitted 
To Senate by President 


President Hoover on Jan. 16 sent to the 
Senate for confirmation the following 
nominations: 

To be United States attorneys: Joseph O, 
Shaffer of Virginia, Western District of Vire 
ginia, vice Paul, promoted. Harry F. Besosa 
of Porto Rico. "istrict of Porto Rico, vice 
Martinez, resigned. + 

To be United Siates marshal: Fred S. Hird 
of Iowa, Southern District of Iowa. 


of Petersburg, Alaska, to issue bonds in any 
sum not exceeding $100,000 for purpose of 
improving and enlarging capacity of munic- 
ipal light and power plant and improvement 
of water and sewer systems. Reptd. to H. 
Jan. 15, 1932. 

S. J. Res. 81. McKellar. For investigation 
of government of Territory of Hawaii; Terrie 
Affairs. { e 








PUBLIC UTILITIES 
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Engineers Favor Higher Auto Insurance Rates 
Approved in New York State 


Power Project in 
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Benefits Claimed Transfer of Utility Se 
In Insull System Is Described 


Transcript of Testimony Deals With Holdin 


For Short Selling 


Columbia Basin Demerit Rating System Substituted for Pres-| [py Grain Markets 





Electric and Irrigation Plan| 
Declared to Be Feasible 
In Report to Bureau of 
Reclamation 





{Continued from Page 1.1 
1,100,000 horsepower wil be firm power, 
The million secondary horespower will be 


available for pumping water for irriga- | 


tion. The estimated selling price of firm 


the switchboard. Secondary power is to be 


sold at a price that will result in a pump- 
ing charge of $1.00 per acre. i 

“The costs of irrigation works will in- 
clude no part of the cost of the dam and 
power planty but wil? include all works 
connected with the pumping and distribu- 
tion of water. This is to be repaid without 
interest in 40 years; one-half to be repaid 
from surplus power revenues and the re- 
mainder to be repaid as construction 
charges by the landowners. This long pay- 
ment period, without interest, makes it a 
feasible project, because of the unusually 
favorable agricultural conditions. It is the 
largest and finest body of unreclaimed 
land left in the United States. Irrigation 
development is to be deferred until the 
completion of the dam and power plant 
and the proceed therafter by units as jus- 
tified by the successful development of the 
existing units and the demand for addi- 
tional land by settlers. 

Held to Depend on Market 


“The feasibility of the project depends, 
therefore, upon the demand for power and 
the ability of the power market to absorb 
the power within a reasonable period after 
completion of the dam and on the negotia- 
tion of contracts for this pow2r before 
construction begins. Much will depend on 
the attitude of the State and municipali- 
ties toward the enterprise. 

“If it is regarded as a great develop- 
ment of unused potentially valuable re- 
sources, which will bring about an im- 
portant expansion in industry and agricul- 
ture, and if all interests cooperate to find 
a market for this power, there is every 
confidénce in a successful outcome. In any 
event, the condition laid down in the bills 
now before Congress, that no construc- 


tion shall begin a contract or contracts for | 


the power, satisfactory to the Secretary of 
the Interior, have been entered into, re- 
move the risk of loss from the Govern- 
ment.” 

The following additional information 
concerning the main features of the pro- 
posed project was supplied at the Bureau 
from the report: 

The Columbia River Dam will be about 
450 feet in height above the foundation, 
which with appurtenant structures will 
contain’ about 11,266,000 cubic yards of 
concrete and create a reservoir about 150 
miles long, extending to the international 
boundary, the water surface of which will 
be about 375 feet above the low-water sur- 
face of the Columbia River. 


Proposed Construction 

- The power plant will contain turbines 
and generators of 2,100,000 horsepower, and 
the pumping plant, containing motor- 
driven pumps, will have 16,000 c. f. s. total 
capacity. There will be a dam at each 
end of the Grand Coulee to form the 

rand Coulee Reservoir ‘about 23 miles 

ng. 

Provisions also are contemplated for pipe 
lines, an irrigation distribution system 
consisting of canals, tunnels, siphons, 
wasteways, bridges, etc., power plants and 
transmission lines along the canals, motor- 
driven pumping plants at suitable places, 
a drainage system, and miscellaneous 
items such as telephones and buildings 
necessary for the operation of the project. 

Power will be used for the production 
at the Columbia power dam of 800,000 
kilowatts of firm, continuoua power, which 
will be available for commercial use, and 
for the use of secondary power to pump 
water from the Columbia River Reservoir 
to the Grand Coulee Reservoir. Water 
pumped into the Grand Coulee Reservoir 
will be used to furnish an irrigation sup- 
ply to 1,200,000 acres of land. 


Would Serve Large Area 

The territory considered as the market 
place for the Columbia River power in- 
cludes the area within a radius of 300 
miles of the dam site, embracing all of 
the State of Washington, the northern 
part of Oregon, the northern part of 
Idaho, and the western part of Montana. 
The present installed capacity of munici- 
pal and utility plants within this terri- 
tory totals about 1,000,000 kilowatts, of 
which about 28 per cent is steam-electric 
power. 

Practically all of the power of the major 
hydroelectric developments on which con- 
struction has been started by the various 
power companies and municipalities will 
have been absorbed by 1940, which is the 
earliest date that power from the Colum- 
bia River development 
available. The additional generating ca- 
pacity required during the 15-year period, 
1940-1955, would amount to about 2,000,000 
kilowatts, whereas the proposed installa- 
tion at the Columbia River dam is 1,500,- 
000 kilowatts, or one-half of the expected 
increase. 


Food Prices Decrease 
2 Per Cent During Month 


[Continued from Page 1.1 


to Dec. 15, 1931, 48 of the 51 cities from 
which prices were received showed de- 
creases in the average cost of food as fol- 
lows: Buffalo, 9 per cent; Manchester, 6 
per cent; Boston, and Portland (Me.), 5 
per cent; Milwaukee, Newark, New York, 
and Providence, 4 per cent; Atlanta, Bir- 
mingham, Cincinnati, Jacksonville, Nor- 
folk, Omaha, Pittsburgh, San Francisco, 
and Scranton, 3 per cent; Baltimore, Chi- 
cago, Cleveland, Denver, Fall River, Mem- 
phis, Minneapolis, Mobile, Peoria, Phila- 
delphia. St. Louis, Salt Lake City, Spring- 
field (Ill.), and Washington, 2 per cent; 
Bridgeport, Butte, Charleston (S. C.), Co- 
lum»us, Detroit, Indianapolis, Kansas City, 
Little Rock, Los Angeles, Louisville, New 
Haven, New Orleans, Richmond, Roch¢s- 
ter, St. Paul, Savannah. and Seattle, 1 per 
cen:. Two cities, Dallas and Houston, 
showed increases of 2 per cent. In Port- 
land (Oreg.) there was no change in the 
month. 

For the year period Dec. 15, 1930, to 
Dec. 15, 1931, all of the 51 cities showed 
decreases: Springfield (Ill.), 23 per cent; 
Birmingham, 22 per cent; Buffalo, Jack- 
sonville, and Little Rock, 21 per cent; 
Cleveland, Norfolk, Omaha, and Peoria, 20 
per cent; Atlanta, Dallas, Detroit, Mem- 
phis, Mobile, and Savannah, 19 per cent; 
Boston, Cincinnati, Columbus, Houston, 
Louisville, Manchester, Minneapolis, New 
Orleans, Pittsburgh, and St. Louis. 18 per 
cent; Charleston (S. C.). Indianapolis, 
Milwaukee, Richmond, St. Paul. and 
Washington, 17 per cent; Baltimore, Fall 
River, Kansas City, New Haven, New York, 
San Francisco, and Scranton, 16 per cent; 
Chicago, Newark, Portland (Me.). Provi- 
dence, and Rochester, 15 per cent; Salt 
Lake City, 14 per cent; Bridgeport, Denver, | 
Los Angeles, and Philadelphia, 13 per cent; 
Seattle, 11 per cent; and Butte, and Port- 
land (Oreg.), 10 per cent. 


ower is 2.25 mills per kilowatt hour at} 


ent Merit Plan 





New York, N. Y., Jan. 16.) 


| A new schedule of automobile public | 
liability and property damage insurance | 
rates for the State of New York, involv-| 
jing for the most part increases in rates 
{heretofore in effect, has been accepted 
for filing by the State Superintendent of | 
|Insurance, George S. Van Schaick, and 
approved by him as adequate under the 
provisions of the Siate insurance law. The} 
new schedule, which is effective ai once, 
was promulgated by the National Bureau 
of Casualty and Surety Underwriters. 
The increased rates were brought about, 
it was stated, by increased loss ratios, | 
greater claim frequencies and larger av- 
;erage claim costs. Underwriting losses of 
{stock casualty companies on this busi- | 
ness was $4,000,000 country wide in 1929 
and approximately $14,000,000 in 1930, it 
| was pointed out. 


Observance of Conference Rules 

In approving the new schedule of rates, 
Mr. Van Schaick has required the insur- 
ance companies to pledge their observance 
of the commission payments provided un- 
der the rules of the Conference on Ac- 
quisition and Field Supervision Cost for 
Casualty Insurance. The rules of this con- 
ference establish the commissions and ex- 
penses which insurance companies may 
incur in the writing and casualty busi- 
ness. 





| out stopping to report. 


passenger cars under the new schedule in- 
volves the elimination of the present so- 
called merit rating plan :.nd the substi- 
tution of a demerit rating plan. 


Under the former basis, it was explained, | 
a discount of 10 per cent was allowed to 
assureds who had owned and operated a} 
car for not less than two years and had 
not been involved in an accident involv-} 
ing bodily injury or damage to the = 
erty of another during a period 21 months 
ending three months prior to the effective 
date of the poticy. 

Penalty for Accidents 


This discount was not allowed if the as- 
sured had his operator’s license suspended 
or revoked for having been convicted of 
driving while intoxicated, reckless driving 
or leaving the scene of an accident with-| 





Under the new plan persons invqved in | 


|accidents during the same period, where | 


the cost of such accidents exceeds $50, or 
who are convicted of driving while in-| 
toxicated, failing to stop and make a re-| 
port following an accident, reckless driv- 
ing or committing a felony involving the 
use of an automobile, are charged increases 
in permiums of 10, 25 or 50 per cent, ac- 
cording to the category in which they fall. 

A comparison of premium rates for 
standard poticy limits coverage in repre- 
sentative territories on the old and new 


A modification in the rating of private’ basis follows: 
cence areata eetnten ei —nncemencrenemeiell | 

Public liability, A; property damage. B: | 

c——— Light ——~ ———— Medium ——\ —————- Heavy —-—~+ 
New Old New Old New 
premium premium premium premium premium premium 
A B A B A B A B A B A B 
New York City .. 103 30 102 27 103 30 102 27 103 30 102 27 
New York City— 

Suburban ..... 37 ll 47 14 46 14 47 14 59 18 54 17 
Staten Island 32 11 42 11 40 14 42 11 51 18 49 14 
AIVARY vs cccosece 55 21 66 23 68 27 66 23 87 34 77 27 
Buffalo 44 14 53 13 47 17 53 13 57 21 62 16 
Binghamton 28 11 37 11 34 14 39 11 44 18 53 14 
BAUER aserccccce 28 11 37 11 34 14 39 11 44 18 53 14 
Poughkeepsie 28 11 37 11 34 14 39 11 44 18 53 14 
REOT Genus sevdeue 53 20 63 19 65 25 63 19 83 32 74 23 
Schenectady es 51 ay 43 19 63 21 63 19 80 27 74 23 
Rochester csoce 32 13 46 12 40 16 46 12 51 20 54 15 
BYTACUBE ...000.. 43 16 ou 18 54 20 60 18 68 25 70 21 

1 WCICR wi sccvese 35 14 52 19 43 17 52 19 55 21 51 23 
Rural area 19 8 26 8 27 ll 28 8 40 38 12 





Quan 


14 


tity of M eat in Cold Storage 


| Is Less Than That of One Year Ago 


A 


less creamery butter were being held 


SMALLER quantity of meat, a larger quantity of poultry and considerably 


in cold storage in the United States on 


Jan. 1, 1932, than on Jan. 1, 1931, according to statements showing the quantities 
of meats, poultry and dairy products held in cold storage as determined and an- 
nounced by the Department of Agriculture on Jan. 12. 

Fewer apples but more pears were being held on Jan. 1 of this year than on the 


same date of last year, it was shown in 


disclosing the quantities of fruits in cold storage. 


text: 


+- 


Frozen and Cured Meats 


The monthly report of the Bureau of 
Agricultural Economics, Department of 
Agriculture, shows the following stocks 
of frozen and cured meats, including 
lard, in cold storage warehouses and meat- 
packing establishments on Jan. 1, 1932: 


Total meats: 680,586,000 pounds compared 
with 685,323,000 pounds Jan. 1, 1931, and a 
five-year average of 734,194,000 pounds. 

Frozen beef: 37,814,000 pounds compared 
with 55,649,000 pounds Jan. 1, 1931, and a 
five-year average of 67,450,000 pounds. 

Frozen pork: 141,468,000 pounds compared 
with 122,994,000 pounds Jan. 1, 1931, and a 
five-year average of 124,637,000 pounds 

Frozen lamb and mutton: 2,260,000 pounds 
compared with 4,677,000 pounds Jan. 1, 1931, 
and a five-year average of 4,916,000 pounds. 

Cured beef: 9,630,000 pounds in process of 
cure and 5,818,000 pounds fully cured com- 
pared with 11,025,000 pounds in process of 
cure and 8,611.000 pounds fully cured Jan. 1, 
1931, and a five-year average of 23,730,000 
pounds for both items 

Dry salt pork: 49,451,000 pounds in process 
of cure and 35,465,000 pounds fully cured 
compared with 44,372,000 pounds in process 
of cure and 25,816,000 pounds fully cured Jan. 
1, 1931, and a five-year average of 97,304,000 
pounds for both items. 

Pickled pork 206,319,000 pounds in process 
of cure and 126,699,000 pounds fully cured 
compared with 205,059,000 pounds in process 
of cure and 122,951,000 pounds fully cured 
Jan. 1, 1931, and a five-year average of 339,- 
739.000 pounds for both items. 

Miscellaneous meats: 65,662,000 pounds com- 
pared with 84,169,000 pounds Jan. 1, 1931, and 
a five-vear average of 76,418,000 pouncs 

I%rd: 50,818,000 pounds compared with 51,- 
434000 pounds Jan. 1, 1931, and a five-year 
average of 64,719,000 pounds. 


Frozen Poultry 

The monthly report of the Bureau of 
Agricultural Economics, Department of 
Agriculture. shows the following cold 
storage holdings of frozen poultry on Jan 
1, 1932: ® 

Total frozen poultry: 116,759,000 pounds 
compared with 104.913,000 pounds Jan. 1, 1931, 
and a five-year average of 123,462,000 pounds 

Broilers: 15,464,000 pounds compared with 
14,586,000 pounds Jan. 1, 1931, and a five-year 
average of 18.572.000 pounds 

Fryers: 9,264,000 pounds compared with 9,- 
971,000 pounds Jan. 1, 1931, and a five-year | 
average of 10.003.000 pounds 

Roasters: 35,201,000 pounds 
31,275,000 pounds Jan. 1, 1931, 
of 36,052,000 pounds 
13,271,000 pounds compared with 18,- 











compared with 
and a five-year 





could be made! 


Compensation Schedules 
In Virginia Are Revised 


RIcHMOND, Va., Jan. 16. 


A revision of the workmen's compensa- 
tion rate schedule now pending before the 
Siate Corporation Commission has just 
been made, reducing the requested average 
rate increase from 32.1 per cent to 188 
per cent. The hearing on the proposed 
revision will be held March 15, the date 
previously fixed for hearing the original 
application which was filed Sept. 21, 1931. 

No increases are proposed over the 
earlier filing, the Commission stated, ex- 
cept in eight minor maritime classifica- 
tions. The revision proposes that rate in- 
creases become effective April 15, 1932, and 
shall apply to all policies outstanding on 
that date, as well as all new and renewal 
policies effective thereafter. Under the 
original filing all rate changes approved 
by the Commission were proposed to ap- 
ply only to new and renewal policies on 
and after Dec. 1, 1931. 


Work Insurance Measure 
Is Proposed in New York 


Atsany, N. Y., Jan. 16. 


The creation o: a permanent system 
of unemployment reserve funds to pro- 
vide workers with a portion of their reg- 
ular income and purchasing power dur- 
ing periods of enforced idleness is pro- 
posed in a bill introduced in the New 
York Senate Jan. 14 by Senator Seabury 
Mastick. The bill was before the Legisla- 
ture last year but did not receive favor- 
able consideration. 

The bill, explained Mr. Mastick, would 
require employers to set aside in reserve 
funds a small fixed percentage of pay 
roll. From this fund, he said, employes 
when involuntarily unemployed would re- 
ceive a limited proportion of wages not 

exceed $10 a week for 13 weeks in a 
voa’. The adminisiration of the plan 
weuld be placed in the hands of employ- 
ment stabilization boards provided 
each industry under the general supervi- 
sion of the State Depariment of Labor. 

Mr. Mastick said the bill had been pre- 
pared after conferences arranged by the 
American Association for Labor Legisla- 
tion and related organizations in New} 
York. It is similar to the Groves unem-| 
ployment insurance bill in Wisconsin, he | 
stated, | 


oe 








another of the Department's summaries 
The statements follow in full 


542,000 pounds Jan. 1, 1931, 
average of 18,129.000 pounds. 

Turkeys: 10,302,000 pounds compared with 
4.566.000 pounds Jan. 1, 1931, and a five-year 
average of 9,005,000 pounds 

Miscellaneous poultry 33,257,000 pounds 
compared with 25,973,000 pounds Jan. 1, 1931, 
and a five-year average of 31,701,000 pounds. 

While the Bureau feels assured of the 
completeness and accuracy of the total 
amount of pouitry reported, it can not 
vouch for the accuracy and classification 
of the various sizes of chickens. There 
are a number of concerns whose holdings 
are exceedingly heavy, who find it imprac- 
ticable to make segregation on their re- 
ports. Consequentiy, there will be fryers 
contained in the figures shown for broilers, 
roasters and possibly miscellaneous 
poultry. 


Dairy Products and Eggs 


The monthly report of the Bureau of 
Agricultural Economics shows the follow- 
ing cold storage holdings of dairy products 
and eggs on Jan. 1, 1932: 

Creamery butter 26,550.000 pounds com- 
pared with 62,401,000 pounds Jan. 1, 1931, and 
a@ five-year average of 53.951.000 pounds 

40 per cent cream: 60,000 40-quart cans com- 
pared with 210,000 40-quart cans Jan. 1, 1931. 

20 per cent cream - 40-quart cans com- 


and a five-year 


pared with 11,000 40-cuart cans Jan. 1, 1931 
American cheese 55,735.000 pounds com- 
pared with 63,326.000 pounds Jan. 1, 1931, and 


a five-year average of 59.448,000 pounds. 


Swiss, including block cheese 9.728.000 
pounds compared with 8,667,000 pounds Jan 
1, 1931, and a five-year average of 8,222,000 
pounds. 


Brick and Munster cheese: 1,369.000 pounds 
compared with 997,000 pounds Jan. 1, 1931 
and a five-year average of 1,519,000 pounds 

Limburger cheese 1,069,000 pounds com- 
pared with 856.000 pounds Jan. 1, 1931, and a 
five-year average of 1.357.000 pounds 

All other varieties of cheese: 5,333,000 pounds 
compared with 5,169,000 pounds Jan. 1, 1931, 
and a five-year average of 5,745,000 pounds. 

Case eggs: 1.475.000 cases compared with 
1.894.000 cases Jan. 1, 1931, and a five-year 
average of 1,198,000 cases 

Frozen eges: 79,118,000 pounds compared 
with 83.184.900 pounds Jan. 1. 1931, and a five- 
year average of 54.724,000 pounds 

The case equivalent for frozen eggs is 2,- 
261.000 cases compared with 2,377,000 cases 
an. 1, 1931, and a five-year average of 1,564,- 
090 case 

The t 1 equivalent frozen eggs and shell 
eggs is 3.736.000 cases compared with 4.271.000 
cases Jan 1931, and a five-year average of | 
2,762,000 case 

Classification of frozen eggs on 80 per cent 
of total holdings for Jan. 1, 1932, is shown as 
follows: 19 per cent whites, 20 per cent yolks 
and 61 per cent mixed. 









Fruits 

The monthly report of the Bureau of 
Agricultural Economics shows the follow- 
ing cold storage holdings of fruits on 
Jan. 1, 1932: 

1,929.000 barrels of apples 
1,197,000 barrels Jan. 1, 1931, 
average of 2 218,000 barrels. 

14.583,000 boxes of apples 
19,137,000 be Jan. 1, 1931, 
averave of 14,745,000 boxes 

9.652.000 bushel baskets of apples compared 
with 5.996.000 bushel baskets Jan. 1, 1931, and 
a five-year average of 4,278,000 bushel baskets. 

865,000 boxes of pears compared with 1,661,- 


compared with 
and a five-year 


compared with 
and a five-year 


000 boxes Jan. 1, 1931, and a five-year average 
of 1.018.000 boxes 

196,000 bushel baskets of pears compared 
with 49.000 bushel baskets Jan. 1, 1931, and a! 


five-year average %f 47,000 bushel baskets. 

95,128,000 pounds of frozen and preserved 
fruits compared with 74,845,000 pounds Jan. 1, 
1931, and a five-year average of 60,789,000 
pounds. 


‘Work Insurance Bill 


Given Gov. La Follette 


Measure Approved by Both 
Branches of Legislature 


Mapison, Wis., Jan. 16. 
The Wisconsin Senate Jan. 15 accepted 
the Assembly amendments to the Groves 
unemployment insurance bill (A. 8). The 
measure has now been approved by both 
branches of the Legislature and it now 
awaits the signature of Governor La Fo!- 
lette, who recommended the proposal. It 
is the first compulsory unemployment in- 
surance law passed by any State. 
Maximum benefits will be $100 a year 
paid in not more than 10 weekly install- 
ments of $10 or 50 per cent of the work- 
er’s average weekly wage. An additional 
collar benefit each wee's may be received 
if the worker attends schoo] during the 
pericd of his unemployment. Workers 
eligible to benefits are limited to resident 
employes who loss their jobs involuntarily. 
A provision is included that the law will 
not become effective until July 1, 1933, and 
will not take effect at all if by that date 
175,000 employes in the State are covered 
by unemployment reserve plans set up| 
voluntarily by Wisconsin employers. ' 











| permit 


| been 


Practice Defended Before 
Senate Investigation on 
Farm Relief Situation by 
S. C. Harris, Chicago 


Economic value of short selling was de- | 


fended by Siebel C. Harris, Chicago, of the | 
firm of Scott, Burrows & Christie, and 
chairman of the Grain Committee on Na- 


| tional Affairs, at hearings before the Sen- 


ate Committee on Agriculture, investigat- 
ing farm relief needs. (Publication of ex- 
cerpts from the record of the hearings, | 
which lasted from Nov. 24-28 inclusive, was 
begun in the tssue of Dec. 18 and con- 
tinued in subsequent issues.) Mr. Harris 
read the following statement, prepared by 
his Committee, in defense of short selling: 


+++ 
“The economic value of short selling and 
its benefit to the producer and consumer have 
been commented upon by the report of the 
Josiah Stamp Commission, which recently in- 


vestigated the Canadian marketing system. 
We quote from the report as follows: 
“Does short selling depress prices? On 


this question the answer of the representa- 
tives of the grain trade was that short sell- 
ing does not unnaturally depress prices. To 
speculative buying and at the same 
time prohibit or restrict speculative selling 
would unduly upset the balance of the mar- 
ket and eventually destroy it entirely. 

““No one of the trade witnesses could re- 
call an occasion on which an attempt was 
made unduly to depress prices on the Win- 
nipeg market. So far as general statistical 
material was before the commission, it ap- 
peared that both during the 10 years before 
the war and the 10 years following the open- 
ing of the futures market after the war, the 
mean price line in each year rose or fell in 
general conformity with the relative increase 
or decrease in total world supply of wheat 


and the changes in the value of money. No 
outstanding distortion of price levels by 
years, either up or down, was revealed.’ 


“During the many years of their existence 
the grain exchanges have been the mediums 
of enabling the farmer to obtain the best 
prices possible for his grain. 
impossible for these organizations to 
have carried on during all this long period 
had they not performed this function. 


“The interests of the grain 
necessarily those of the farmer, because the 
exchanges depend upon the successful han- 
dling of the latter’s products 


“At the present time the exchange members, 
like the farmers throughout the country, 
are gravely concerned about the agricultural 
situation. They believe their existence, pros- 
perity and adversity is coincident with that 
of the farmer. 


“Numerous official and unofficial reports 
and investigations attest to the extremely 
small margin of profit exacted in the mer- 
chandising activities involved in the various 
processes of handling grain from the time 
it leaves the producer until it reaches the 
manufacturer. The fundamental basis of 
this system of merchandising is a free and 
open market in which the risk of ownership 
or price fluctuation is shifted from those mer- 
chandising elements who wish to avoid it to 
those speculative elements who wish to as- 
sume it. Without the elimination of this 
merchandising risk the margin of profit could 
not be effectively reduced for the benefit 
of the producer and consumer alike. Any- 


thing which tends to curtail or eliminate the, 


speculative market 
with the ability 
his risk. B 
insurance a 


correspondingly interferes 
of the merchandiser to shift 
sically, this system is a form of 
ainst price risk in which the mer- 






chandiser is the insured and the speculator 
is the insurer. It is as sound in its funda- 
mentals as the same principle of insurance 
applied to risks of loss by fire, theft, tor- 
nado, and other insurable hazards.” 


The Chairman: What is the membership of 
your organization? 

Mr. Harris: Our organization embraces in its 
membership the Minneapolis Chamber of 
Commerce, the Kansas City Board of Trade, 
the Duluth Board of Trade, the Chicago Board 
of Trade, the St. Louls Merchants’ Exchange, 
the Omaha Grain Exchange, the Milwaukee 
Chamber of Commerce, the New York Produce 
Exchange, the Corn Exchange of Buffalo, the 
Grain and Feed Dealers National Associa- 
tion, with a membership of approximately 1,000 
dealers. That is all of the constituent mem- 
bership, Mr. Chairman. 


Senator Frazier: You seem to think that 
the only way for the farmers to have an 
open market for their grain is through these 
exchanges where they buy and sell, or, in 
plain English, gamble on the market? 

Mr. Harris: I do not consider that it is a 
gamble I consider that it is the free play 
of supply and demand forces which 
pendent upon world conditions of supply 
and demand, and that that is decidedly bene- 
ficial to the price level which the farmer 
receives because of the elimination of a large 
spread between producer and consumer. 

> a we 
Excerpts from testimony of F. M. Mc- 


Intire, president Eastern Federation of 
Feed Merchants, Potsdam, N. Y., follow: 
Mr. McIntyre: We understand there is a 


loan that has been made to an organization 
known as the Grange League Federation of 
Ithaca, N. Y. This loan, I understand, is to 
the amount of $250,000. This organization is 
in the business of retailing feed, seeds, grains, 
and fertilizers. They are doing a little mar- 
keting of farm products, very little. On May 
12, 1930, I appeared before the Federal Farm 
Board with a brief in opposition to this loan, 
on the ground that this organization was 
not a producer-owned and producer-controilled 
cooperative association and did not come un- 
der the regulations of the Agricultural Mar- 
keting Act 

Senator Norbeck: What was 
in the matter? 

Mr. McIntyre: We are retail merchants. 
They come in direct competition to us. 

The Chairman: Then you are opposing your 
competitors’ application for a loan’ before 
the Fed@ral Farm Board? 

Mr. McIntyre: I am. 

The Chairman: Was that loan made by the 
Board? 

Mr. Stone: It was 

Mr. McIntyre: The 


your interest 


proposition is that we 
claim that this loan is contrary to the intent 
of the Agricultural Marketing Act, and I am 
here to ask the withdrawal of that loan, or 
request that this Committee recommend the 
repeal of the Agricultural Marketing Act and 
the abolishment of the Federal Farm Board 


Publication of ercerpts from the 
record of the hearings will be con- 
tinued in the issue of Jan. 19. 


Senator Norris Criticizes 
Cement Trade ‘Monopoly’ 


Senator Norris (Rep.), of Nebraska, ex- 
pressed the belief in the Senate that there 
is “an absolute illegal monopoly in the 
cement business,” and that the investi- 
gators of the Federal Trade Commission 
are meeting difficulties in getting informa- 
tion in cennection with the alleged mo- 
nopoly. He made the remark during the 
Senate consideration of the first de- 
ficiency bill (H. R. 6660) and upon taking 
un a Committee amendment for $90,000 
for the Federal Trade Commission. 

Commenting further on the cement in- 
dustry, Senator Norris declared that the 
“taxpayers of the country have been 
mulcted of hundreds of millions of dollars 
in the building of roads by secret agree- 
ment to the end of keeping the price up.” 
Calling attention to a resolution he had 
sponsored for an investigation in regard 
to the industry, he asserted that “some-| 
thing happened after this resolution was 
passed. The price of cement dropped.” 

He declared against allowing monopolies | 
to control the necessities of life and 
pointed out the dangers to the country 
of the action of monopclies. 


Shin Tonnage in Japan 
About one-fifth as much sypp tonnage 
was being construcied in Japan at the 
close of June, 1931, as at the end of 1929. 
Significant in shipping circles, however, 
is the recent agreement between two 
great Japanese financial concerns, which | 


now coperese in the construction and 
repair of vessels. (Department of Com- 
merce.) ‘ 


It would have } 


exchanges are 


are de-,; 


| Publication of excerpts from tran- 


script of testimony Dec. 15 by W. B. 
Horne, accountant of the Federal 
Trade Commission, appearing as a 
witness in connection with the Com- | 
mission’s investigation into financial | 
| activities of power and gas utilities, 
was begun in the issue of Jan. 15, con- 
tinued Jan. 16 and proceeds as fol- 
lows: | 
Q. Up to this point you have been tell-| 
ing us principally about the North Ameri-| 
can Light & Power Company, the Maine cor- 
poration. 





We have learned that there was a| 


Delaware corporation known as the North) 
American Light & Power Corporation, the 
same name of which was subsequently 
changed so that it became the same as that! 
of the Maine corporation, that is, the North 
American Light & Power Company. When 
was this North American Light Power Cor- | 


poration, the Delaware corporation, incor-| 
porated? | 
A. The North American Light & Power 


Corporation was incorporated under the gen- 
eral corporation law of the State of Delaware | 
on June 23, 1924, with an authorized capital- | 
ization of $6,000,000, divided into 200,000 
shares of common stock, of a par value of, 
$1,000,000, and 50,000 shares of preferred stock, 
of a par value of $5,000,000. The par value of 
each share of common stock was $5 per 
share, and the par value of each share of 
preferred stock wes $100 per share. 


++ + 
Q. Who organized the North American Light 
& Power Corporation? 


A. The North American Light & Power; 
Company (Maine). 
Q. For what purpose was it organized? 


A. For the purpose of vesting in the new 
corporation the control of Illinois Traction 
Company and Missouri Power & Light Com- 
pany, as per terms of a letter from the North 
American Light & Power Company (Maine) 
to the North American Light & Power Cor- 
poration, which is quoted on pages 41 and 42 
of Commission's Exhibit 5000. 

Q. The Maine corporation had control of, 
Illinois Traction Company and Missouri 
Power & Light Company, did it? A. Yes, sir. 

Q. And the purpose of forming the Dela- 
ware corporation was to vest in it control 
of lllinois Tracti@n Company and Missouri 
Power & Light Company? A. That is right. 

. Asa step in accomplishing that purpose, | 
did the*Maine corporation, the North Ameri- 
can Light & Power Company, address a let- 
iter to the North American Light & Power 
Corporation, the new Delaware corporation? 

A. Yes. In June 30, 1924. 

Q And what were the principal contents 
of this letter? | 

A. The North American Light & Power 
Company (Maine) offered to assign or con- | 
vey to the North American Light & Power 
Corporation the common stock of the IIli- 
nois Traction Company, or at least 105,000 of 
the 115,723 shares outstanding, and all of the 
common stock of the Missouri Power & Light 
Company, which at that time were 30,000 
shares, and also the management contract be- 
tween the North American Light & Power 
Company (Maine) and Tilinois Power & Light 
Corporation, which was and is a subsidiary of 
the Illinois Traction Company. 

> > + 

Q. In return for these securities and con- 

tract, what was the Delaware corporation to 
ay? 
” A. The Delaware corporation was to issue 
to the North American Light & Power Com- 
pany (Maine) $5,000,000 par value of 7 per cent | 
cumulative preferred stock, 200,000 shares of 
common stock of a par value of $5 each, and 
$6,300,000 principal amount of 30 7 per cent 
sinking fund secured gold notes. 

Q. Making a total par or stated value of 
securities to be issued by the Delaware cor- 
poration of how much? A. $12,300,000. 

Q. What was the ledger value of the 
securities of Illinois Traction Company and 
Missouri Power & Light Company on the 
books of the Maine company. just prior to 
their transfer to the North American Light 


Special House Rule Voted 


For Inquiry Into Utilities 


[Continued from Page 1.] 

ties, or capital interests in any public 
utility corporation engaged in the trans-| 
portation of persons, or the transportation, | 
transmission, or sale of property, energy, or, 
intelligence, in interstate or foreign com- 
merce, by holding companies, investment 
trusts, partnerships, corporations, and 
trusts, with a view to determining the 
effect of such ownerships and control on| 
interstate and foreign commerce and, to 
the extent necessary to determine the ef- 
|fect of such ownership and control, to 
;make like investigation of public utility 
corporations so engaged.” 

Mr. Rayburn told the Rules Committee 
that he would amend the resolution so as} 
specificatly to except railroads from this| 
investigation because the whole subject 
| was so thoroughly covered in the investi- 
| gation in the last Congress, He said that 
a later resolution would be offered to 
authorize expenditures of not exceeding 
$100,000 for the investigation. He and Mr. 
Parker said the investigation of the rail- 
road holding companies, producing valua- 
bale information on which future legisla- 
tion could be based, cost $39,755 out of an 
authorized expenditure of $50,000. 

Purposes of Inquiry 

Before the Committee on Rules acted, 
Representative O'Connor (Dem.), of New 
York City, asked Representative Rayburn 
what the Interstate Commerce Commit- 
tee is “aiming at” in the investigation. 

“We are aiming to develop the facts 
as to who owns and controls the public 
utilities of this country, just as we de- 
veloped the facts in the last Congress so 
completely regarding the ownership and 
control of the railroads,” Mr. Rayburn 
replied. “We are not aiming at punishing 
anyone. We are not proposing to hold 
anyone up to scorn. We are not propos- | 
ing to try a case in the newspapers to 
produce headlines. We want simply and 
solely to find out who owns and controls | 
these public utilities, other than railroads, | 
which are already established; we want} 
to ascertain the ownership, control and} 
interrelationship of stock ownershinps.” | 

He said the investigation would he in 
the interest of intelligent legislation and 
warned against the possibility of “hap- 


| 


hazard, ill-considered legislation.” “Con- | 
gress.” he said, “should not legislate | 
hastily.” 


Rates Not Included | 

“Does the investigation propose to go! 
into the questions of fairness of rates?” | 
asked Representative Garrett (Dem.), of | 
Houston, Tex. 

“No,” replied Mr. Rayburn. He explained 
that Congress had left the question of 
railroad rates with the Interstate Com- 
merce Commission. What we want to do 
is to determine the facts regarding the 
other public utilities, look into abuses, | 
ascertain what controls these utilities and 
to obtain all the facts necessary in resnect 
to recommendations that any of these 
utilities should be put under the Inter- 
state Commerce Commission.” | 

Asked if the Federal Trade Commission 
is not doing something along the lines 
proposed, as to power, etc., Mr. Rayburn 
said that Commission has already pub- 
lished 20 volumes of testimony and that 
it is not nearly through. 








Increase in Sales Shown 
In Liquid Petroleum Gas 


An increase of 46 per cent in the mar- 
keted production of liquefied petroleun | 
"a during 1931. over th> preceding year. | 
is renoried by the United States 3ureau |} 
of Mines. Department of Commerce, on} 
he basis of returns received from the | 
principal marketing companies. Total | 
sales approximated 26,300,000 gallons, it is 
stated, an increase of about 8,000,000 gal- 
lons over the 18,017,347 gallons marketed 
during 1930. The 1931 increase equals 
that recorded for 1930, when sales were 
8,087,000 gallons more than in 1929.—Js- 
sued by the Department of Commerce. 


| Power Corporation on the books of the 
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curities 





gs 


Of North American Light & Power 





& Power Corporation, the Delaware corpora- 
tion? 


A. The total ledger value of the securities 
transferred to the North American Li 


company amounted to $28,461,473.51. 

Q. Divided how as 
Company and the Missouri 
Company? 

A. The 105,000 shares of common stock of 
Illinois Traction Company was valued at 
$25,341,693.09, and the 30,000 shares of common 
stock of the Missouri Power & Light Com- 
pany was $1,119,780.42. 

a 


+ + 
Q. Did these ledger values as they ap- 
peared on the books of the Maine company 
represent the cost to the Maine company? 
A. No, the common stock of Missouri Power 
& Light Company was transferred at approxi- 
mately its cost, but the common stock of the 


Power & Light 


Illinois Traction Company had been ap- 
preciated by about $15,000,000. That is, $15,- 
000,000 had been added to the cost of the 


stock, so that the ledger value was $15,000,000 
more than what it had actually cost them. 
Q. As I understand it, the Maine corpora- 
eon common stock of the Illinois 
ction Company, whic * 
an cs mmpany. hich had cost it a cer 
Q. Prior to this transfer to the Delaware 
corporation the Maine corporation added $15,- 
eens ~~ recorded cost of common stock 
nois Traction Company? . = 
mately that much, yes, : , ° — 
Q. Did that represent additional cost to 
the Maine corporation? A. No, it represented 


& revaluation. 
that revaluation? A. 


Q Who authorized 
The Board of Directors of the Maine corpora- 


tion. 
Q. How long before the transfer of these 


securities from the Maine cor 
Delaware corporation to the 


corporation was this appreciation 
recorded on_the books of the Maine com- 
pany? A. Oh, it was approximately concur- 


rent with this transfer. 
ers on is a further disc. 
on of approximately $15,000,000 by 
Maine corporation of the Illinois Traction 
Company's stock in the chapter in your re- 
port on capital assets, in the section headed 
Tilinois Traction Company,” is there not? A 
Yes, sir. It 1s discussed in detail there. j 
Q. For present purposes, I think you have 
told enough about it. You stated that for the 
common stock of Illinois Traction Company 
105,000 shares, and for the 30,000 shares of 
common stock of Missouri Power & Light 
Company, which had a total ledger value on 
the books of the Maine company, after the 
appreciation, of $26,461,474, the North Ameri- 
can Light & Power Corporation, the Dela- 
ware corporation, was to pay in considera- 
tion thereof, $5,000,000 par value of 7 per cent 
cumulative preferred stock, 200,000 shares 
common stock of a par value of $1,000,000 
and $6,300,000 principal amount 30-year, 7 per 


cent gold notes, all of this 
Of $12,300,000 ‘par equals the total 


value of securities of the 
new company. Did the new company take 
the securities of the Illinois Traction Com- 
cony _ i Missouri Power & Light Com- 
Vv into its account 7 
Deane at @ par value of $12,- 
A. No, it gave the securities which it 
. re- 
ceived from the Maine company, the aanie 
ledger value that they had on the books of 
the Maine company, that is, $26,461,474. 

Q And that, as we have already seen, in- 
cluded an appreciation of approximately $15,- 
000,000, which the Maine corporation had added 
a jock Eeneeae Illinois Traction Com- 

y stoc mmediately prior - 
fer . r to the trans 
The Delaware corporation took these 
securities in at $26,461,474. You said that the 
securities that it issued in payment to the 
Maine corporation had a total value of $12,- 
300,000; is that right? A. That is correct. 
— ++ + 
6 ‘© what account did the Delaware cor- 
poration credit the difference between the 
$26,461,474, and the par value, or $12,300,000, 


ission of appreci- 


of securities which were issue yme 
eee ied in payment 
A. The difference was credited to capital 


surplus and amounted to $14,161.474 

Q When the Maine corporation 
the securities of the Delaware corporation 
in this exchange, at what value did the Maine 
corporation report the securities of the new 
corporation which it so received? 

A. At the same value which the securities 
which were exchanged for the securities of 
the new corporation had on their books prior 
to the exchange, $26,464,474 

Q. What did the Maine company do with the 
securities that it received from the North 
American Light & Power Corporation? 

A. The $6,300,000 principal amount of funds 
of the North American Light & Power Cor- 
poration were immediately sold to bankers at 
a discount of 8 per cent, or $504,000. They 


ke t the preferred stock and the common 
stock, 


received 


Publication of excerpts from tran- 
script of testimony will be continued 
in the issue of Jan. 19. ° 
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Trade Conditions 


Abroad Analyzed 
In Weekly Survey 


| Developments in Canada Are 

| Reviewed in Reports by 

| Trade Commissioners’ to 
Commerce Department 


_ Recent deveiopments in commerce and 
industry abroad are analyzed in the weekly 
survey of world trade just issued by the 
Department of Commerce. These surveys 
are based on reports made to the De- 
|partment by its trade commissioners 
abroad, who are stationed in principal 
commercial centers. The section of the 
review dealing with conditions in Canada 
follows in full text: ; 

Canada: Post-holiday trade has been quite 
inactive in all sections of the Dominion éx= 
cept the Prairie Provinces. Wholesale and ree 
tail houses are curtailing purchases and take 
ing inventory. Collections are reported to be 
fair in Halifax, Saint John (New Brunswick), 
Winnipeg, and Toronto; fair to poor in Mone 
treal and Regina; and slow in Calgary, Ede 
monton and Vancouver. 

Improvement in the lumber business in the 
Eastern Provinces is looked for within the 
next few months and prices have shown & 
distinctly firming tendency. The 1931 cut in 
Nova Scotia is estimated at from 25,000,000 
to 35,000,000 feet, as compared with an aver- 
age annual cut of 200,000,000; the New Bruns- 
wick cut in 1931 is placed at between 75,000, 
000 and 100,000,000 feet but operators are ree 
ported to be augmenting their woods crews. 

Arrivals of imported fruit at Montreal have 
shown a substantial increase in recent weeks 
but are still comparatively light. The vege- 
table market is active. A meeting of eastern 
Canadian fruit and vegetable jobbers in Ot- 
tawa during the past week recommends among 
other tariff suggestions that import duties on 
these commodities should be specific and that 
there should be an additional duty on di- 
verted shipments. Industrial machinery busi- 
ness in Quebec and the Maritimes is still quiet 
and sales of aeronautical equipment are dull 
with no immediate improvement anticipated. 
Fine paper wholesalers report orders fairly 
numerous but for small quantities. 

Automobile plants in Ontario are confining 
production strictly to dealers orders. Rubber 
tires sales were highly satisfactory in the last 
quarter of 1931, and one important plant has 
announced that 24-hour schedules will begin 
shortly. Manufacturing in agricultural imple- 
ments continues at a minimum, Retail harde 
ware trade is reasonably good. z 

Although holiday volume in the Prairie 
Provinces was distinctly below 1930 records, 
| the post-holiday slump in the retail branch 
has been less than expected. Wholesale sales 
volume is fair and general business tone 
shows a steady improvement with staple groc- 
eries particularly active. 1931 sales of office 
appliances are estimated at 10 per cent above 
1930 but other specialttes are spotty, low 
ee lines being the most active. Lumber 

usiness is stagnant and there is only a slight 
demand for aeronautical equipment. 

No marked improvement is indicated in gene 
eral trade in British Columbia but retailers 
are fairly busy with clearance sales at marked 
price reductions. The limited amount of 
building has curtailed demand for lumber, 
hardware, and electrical lines although the 
| cheaper household appnacts are fairly ace 
tive. The value of British Columbia’s min- 
eral production in 1931 is now estimated at 
over $3,6000,000, or about two-thirds of 1930 
values, lower volume as well as lower unit 
prices accounting for the decline. 

In view of the heavier discount in New 
York quotations on Canadian exchange in 
December, it is of special interest that the 
Dominion Bureau of Statistics index number 
of wholesale prices declined slightly from 70.6 
in November to 70.4 in December. The index 
is based on 1926 prices and at the beginning 
of the year stood at 76.7. Of the major com- 
modity groups, vegetable products moved 
downward in December from 57.5 to 55.6 and 
animal products from 67.3 to 66.5. December 
construction contracts awarded totaled $11,- 
357,300, as compared with $24,542,300 in Dec- 
ember, 1930, according to MacLean Building 
Reports. Of the contracts awarded, 37.5 per 
cent were in Ontario, 35.3 per cent in Quebec, 
12 per cent in the Prairie Provinces, 9.7 
cent in British Columbia and 5.5 per cent in 
the Maritime Provinces. During the whole 
of 1931, construction awards in Canada 
amounted to $315,482,000 in contrast to $456,- 
999,600 in 1930. 

Canadian carloadings for the 52 weeks ended 
Dec. 26, 1931, totaled 2,570,500 cars, as come 
pared with 3,146,200 in 1930 and 3,524,000 in 
1929, the record year. Grain loadings were § 
per cent under 1930 figures; ore, 44 per cent 
lower; pulpwood, 43 per cent lower; lumber, 
29 per cent lower; and merchandise, in less 
| than carload lots, 14 per cent lower than in 
the corresponding period of 1930. 

The section reviewing conditions in 


Latin American countries and coune 
tries in the Orient will be printed in 
full tert in the issue of Jan. 19. 
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‘Prohibition Debated in Senate |Caseis Reopened — Fffort 
| e , . 
| On Anniversary of Adoption | On Car-hire Rules 


RAILROADS. . . FINANCE. 


S—————— —- 


: Foreign Nations 
Enlarge Plans to 
Improve Housing 


SHIPPING . . . AVIATION 











to Hictan | Paseo of I. C. C. Shi 
. On Radio Claimed 
Emergency Plan 


Brief Holds That Commission | 


Blocked in Senate May Regulate Rates for | 
The Interstate Commerce Commission 


Services 
Informal Conferences With | nas Jurisdiction under existing law to ree- 
: | ulate charges made by radio broadcasting 
‘House Members Planned {companies for the “transmission of intel- 
As Mr. Blaine Objects to ligence for hire by wire or wireless, is: | 
Immediate Action 


pe of Activity 
In Reconstruction 


Plan Is Explained 


‘Harry E. Ward, of New York, 
Tells Senate Group of 
Provisions for Relief of 
Credit Situation 








Portion of Proceedings Again 
Will Be Considered by 

i, € C, 
The Interstate Commerce Commission | 


on Jan. 14 reopened for further consid- 
eration proceedings involving rules for car 


‘No Compromise, Says Senator Sheppard; 


Mr. Tydings Predicts Modification 











, . Areas in| 
Remoy al of Slum {Continued from Page 1.] 


Cities and oo endeavor, to be sure, but nevertheless a Court of the United States on what basis | Saouiey, fee me ae = 

i vas reas |consistent and legitimate one,” the Sen-/in justice, reason or in morals can it be| : pt , : “I 
Homes in Devaste lator continued. contended that prohibition should be re- | 0Pened proceedings will deal only with a 
Extend Programs 


“| portion of the proceedings. ‘The order 
“It need not be a matter of surprise | Pealed and that the manufacture of in-/| reopening the proceedings in full text 


| cording to a brief filed with the Commis- 
sion Jan. 16 by the Sta-Shine Products 





| , j ; Company of Freeport, L. I., in support 
— that beverage alcohol in the guise of beer ae po tone for Se eareeeat ae Ss follows: pesca of its complaint against the National | 
ys |represented such volumes of capital and | Sh given a constitutional and @/ No, 17801—Rules for car hire settle- ; Broadcasting Company and__ Station} ‘ , s — oni 
t en tee soak man- | Consumption when we recall that in such | legal status? | ment: EV enertnee rome Suge 1 WGBB, Freeport. (Docket No. 24738.) The scope of emergency relief available 
rom actual ho: s tur - 


guise it was the most alluring form of al- 

ent : coholic liquor. Most people, especially 
profitable preference to pursuing its usual | voung people, got their first taste of alco- 
construction activity. hol through beer and to a lesser extent 

, The conclusion of hostilities brought no | through wine. Beer and wine formed the 
immediate relief. Millions of soldiers were | entrance to the inferno of drink,” he de- 
left in the wake of the war with no visible | ¢jareq, 


| ure it will prove of enormous benefit to| The defendant radio concerns, in reply 
the country. _ cies, Sr) |to the complaint of the Freeport furni- 
| Mr. Snell said Congress will insist that|ture polish manufacturing firm, asscrted | 
| small financial organizations be treated by | that they were not “common carriers” un- | 
| the corporation with consideration equal|/der the meaning of the Interstate Com- | 
{to that given to large concerns. The suc-|merce Act, and therefore not subject to 
cess of the reconstruction bill depends, he| the Act nor the Commission’s jurisdiction. 


in the proposed Reconstruction Finance 
Corporation was described Dec. 21 by 
|Harry E. Ward. vresident of Irving Trust 
Company, New York, who appeared before 
the subcommittee of the Senate Banking 
and Currency Committee, considering the 
Walcott bill (S. 1). (Publication of ex- 


Senator Tydings said he agreed with| Upon further consideration of the record 
Senator Sheppard on the value of tem- |in the above-entitled case and good cause 
| perance, but he disagreed as to the value | appearing therefor: 
| of the Eighteenth Amendment. | It is ordered, That this proceeding be, 

If there had been no Eighteenth Amend- | and it is hereby, reopened: for further 
jment, he declared, the States generally | hearing solely with a view to determining 
| would have worked out a solution of the | the fair apportionment of car hire costs 


ufacture and handling of war materials in 






































5 : bait ee . hantai ‘pts fri scri is testimony was ® 
. t . | ex hi 3 T . s: sked to dismiss ;|cerpts from transcript of his tes r y 
means of support, and great numbers 0 lproblem by this time and ti ‘ould | between connecting carriers and com- | Sad. on the way in which the directors aed on was asked to d the |begun in a previous issue.) Further ex- 
. fave oa ‘ . |} y ‘ e, a here would | ian vat i ‘tchi administer the corporation’s business. “If |COmplaint. srpts follow: 
noncombatants whose homes were de- gJenies Property Rights have b real : |mon-carrier railroads outside switching coe , SALESS. | lai > charged that | CerPts follow: 
stroyed knew not where to turn for sub- ‘ I ) uave been real temperance. districts which are less than 100 miles | they administer it to carry out its pur- | ae ais 6 —— ee ee or Senator Bulkley: I would like to ask what 
sistence. The spirit of nationalism, which | Of Liquor Industry | 2¢ is true that athletes do not drink; in length, and which return railroad-| Poses, keeping in mind that the small| visions of the Act by charging “unreason. | Lio Prot ea atoaatinds We tak eee 
enveloped some of the newly established | «] now bring forward another circum- liquor, Mr. Tydings said, adding that they | owned equipment to the road from which | country bank is just as important to con-| apie” rates for the transmission of “mes-| Credit Corporation? 
postwar countries and which was eX-| stance full of meaning,” he said. “The also “don't eat hot mince pie, nor smoke | received and/or which receive cars for re- | sider as a big bank or a railroad, it will sages” for hire in interstate commerce Mr. Ward: The scope of the corporation 
pressed in the establishment of tariff bar- | jgtn Amendment destroyed property values cigarettes, nor chew tobacco.” They eat | eee bie — — coal mines | be of great value,” he said. |It was alleged in the complaint that the| Wnder the bill is much broader than that of 
fgg traps . : ee ~|cnly those things which will build up| Which are customarily dependent upon| The roll call in the House on pa “ge sending “mes “> ovo | the National Credit Corporation. ne Na- 
riers, tended to interrupt and to change ected with the manufacture and sale : : : i i : : : at in ‘ passage |charge for sending the “messages” over cal Ceadlt. Corpdr an 86 O6.0DKe. WHEE 
long established intra-European trade eae aoe S ix calieek ae their strength and endurance, he said. | connecting carriers for car supply. | Of the reconstruction finance corporation |a single station was in excess of $100 and ee ee ee ns to —— = 
channels, with the result that great num-|}indreds of millions of dollars and yet| Quoting from a statement by a women’s| _J¢ is further ordered, That this pro- | bill on Jan. 15 follows: for so-called “chain: transmission” ex- ital stock and which are run for a profit. «It 
workers were forced to seek new Ae ae : re-| organization for prohibition reform, he | C&®ding be assigned for further hearing | FOR—335 ceeded $1,000. It was further charged! does not include building and loan associa- 
bers of workers were : no serious effort was made to secure re-|~"= oe one .~ | at such time and places as the Commis- Republicans—182 that discriminati yas practiced by the, tions. It does not include savings banks—mu- « 
means of livelihood. |muneration, The owners of these values 52d that prohibitionists, before adoption | gion may hereafter direct. Adkins Free Partridge ote Genianee Gommany poe tual savings banks: it does not include insur 
Furthermore, the scarcity of stable | knew that they had been operating by tol- . _ oo ae eee claimed | CE eae a, R. I. aes Perkins fusing to provide “facilities” to the Sta-| nce, companies, nor does it include rail- 
: . . . 7 7 ~ ar 2 s _ . ta 
money and the high seneret rates for|erance and not as a matter of natural |} a) - rake pg ‘uaue unee”| enate e $28 | Andersen Gibson Pitrouger, Shine company while providing them for | *°*°* ae ee 
loans, at a time when rents were re-| right.” varie cathe : i t ts tati sties | Andrew, Mass. Gifford Minn others. ‘ 

Ma nt ; z ‘ or every saloon in existence befor - | S , : ‘ marke = Senator Glass: It could include all of these, 
stricted, precluded to a “he ge ey = The Supreme Court of the United States hibition. They claimed that Senin | a” N.Y. aa ——* J. Ne ae ne ae ee | Seid tenet, if they should resolve to do so. 
ee st is alec trae. th ;|had held as long ago as 1887 in the case | would be reduced, but the Nation’s annual | ° | Bacharach Goodwin Ruth Pratt oth : | guar Ward: Provided yOu, Weer ert 
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changes effected in nationa aries ©Y | intoxicating liquor was an article of such | sai i ; aes HERI. Ba | Bacon Guyer, Kans. Ramseyer | Brovine 2URs. : 

ie. anata ; X1CE ao ¢ ee aid. They claimed that crime would be | idge , ste | Senator Glass: I say they could do that, 
the ee ere te character that no property right, such as|sequced at least one-half, but there are el ee eee, as Y f |'we were told at the beginning that the Na- 
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Berea acca a ches were torremain Wi woteted by the American Consuitt-| three ines as many Feaeral prisoners ss| Before Prohibition i: iis, Hifi ecommended for | feist Somerton was seine, to sare 

; jurisdiction of the country to p eee we : F |beiore prohibition; an hey said the eae eae of drawing the Government into this sort of 
hoor Poel —, a | “In view of this holding by the Supreme | liquor menace to clean politics would be eee ‘awk awk? ok ° aa thing. 

, i Beavinion : =| removed, but the liquor interests now op- | yy. Boileau, Wis. Haugen Schafer 1sula roa cast EERE | . Bentict Welzott: Are these any oeiae Game 
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: rae 7 ~ s iy | ~ . od ene ° . ena very fair answer with respect to the scope 

tributed either directly ss ery ‘© Amendment Soug t | Says Anti-prohibitionists For Alcohol and Other otro ieee _ W.Va aoe of the relief intended, but what can this 

the war make it incumbent upon the gov- | , . ° ae eee te ° ‘day Two Would Be Operated by | corporation do with respect to relieving bank- 
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quarters at nominal rates = ae ae | 0 UlVve ome mie Those who oppose prohibition are not By S t Hyd | Burtness Holmes Smith, Idaho WIR at Pontiac, Mich., | >see  & bring out in my 

gratis) for the greatly ei num ene | anxious to have whiskey, beer, amd wine 7 ecre ary yae \Senee — | mee h W A answer to your question that the scope of this 

» of an pattie, ence in the| e ° sold freely all over the country, Mr. Tyd- Campbell Iowa Hopkins Sparks And the Other by GAR ee ae is Saree ee 
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larger centers of popu oh n Liguor uestion |ings declared, but they do want the right| Manufacture of alcohol and other dis-|Campbell, Pa. Horr, Wash. Stafford In Ohio | arres const takes i. clasees Or pein eich ane 

Some idea of the unusual manner in | | to govern themselves in a question which | tilled spirits absorbed from 14,259,842 to ag nal _ ge 1 Stalker | not included under the National Credit Core 
which the peaiotion of poor ge European | |he said is properly one for local decision. | 33,973,268 bushels, of corn a year in the |Cavicchia W.E. Hull Strooz, Kans —_— poration ss ie 
cities has :ncreased in recent years, par- | | “tow much longer period 1909-1917, 4nd manufacture of malt | ¢ A : : i , , isi .| Senator Bulkley: Let us confine the ques 

7 : : ; = 4 : ger shall we talk about . : Chase James Strong, Pa. _Construction of three new television sta-| ,.~ he class of banks that are included in 
ticularly in — ee, as shown in | Resolutions Introduced by | theories?” he asked. “How much longer aaenee “nse to 77,044,215 bushels of Chindblom Jenkins | ‘Sullivan. Pa. | tions was recommended Jan. 16 to the FO ocee ral Gradié Corporation. | Wiht minis 
ee ee 472 ntl atives Beck 1 | Will it take us to face the facts? Prohibi- | ture Y steer "ee Sede tear of Agricul- | fidanen ae. 6. en Federal Radio Commission in a report sub- | tional service, or what better service can this 
meenlation > Italy en tear 1031, pis Representatives ecK and | tion turns in so much money to those who | senate ae co eee ae Abe | clague Sahuaon. “Awanaon mitted by Examiner Elmer W. Pratt, the corporation perform than the National Credit 
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eral Italian cities showed disproportionate Anthicum to Give Fowe? crime and corruption.” th & the amount of grain used for | Clarke, N.¥. Kahn Taylor, Tenn, |,,The stations, should the recommenda- | ‘igi’ ward: This corporation would require 
percentage increases—Milan, 34.2; Naples, ie Seapets these purposes in the period. Mr. Hyde's | Cole, Iowa Kelly, Pa. Temple tion be approved, will be operated by.Sta-| Mr. Marc: tt on from the banks them- 
26.4: Rome, 32.2; Genoa, 97. The popu- To States Under local regulation the “drys” held|teply was made available Jan. 16 at the | Colton Ketcham Thatcher tion WJR, Pontiac, Mich., and Station | cciyes In the National Credit Corporation, 
lation of Greece increased about 12 per Ree ace eS | practically all the ground they gained, Mr. Department of Agriculture. a — Tilson WGAR, Cuyahoga Heights Village, Ohio. | 1 think you will remember that before a bank 
cent during the period 1920-1928, while | in the Eighteenth Amend-| 2*@ings declared, but they were not satis-| —Spirituous liquors required, besides corn, | aaa: Chie . eae —- The Michigan station would control two of | becomes a member of an association in @ 
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t tively ment to the Constitution designed to give — «¢6 to get rid of int in drink,” | Year during the period considered, and | Crail Leavitt, Mont. Turpin Examiner Pratt’s conclusions and de-| Must subscribe to the debentures e 

per cent, respectively. } “ul d tecti of the States g emperance in drink, 243 p + : ; * tent of 2 per cent of its net demand and time 

The R ; ity of Bucharest grew |20me Tule and protection | tates, he said, “we took up intemperence in gov- |smaller quantities of wheat, barley, and | Curry Leech Underhill cisions, as contained in the report, fol- AEnoRite 

germ “th riod 1919 {929 wet or dry, is proposed in two similar ;ernment. We substituted one form of in- | 22s, according to a tabulation intluded in | Dallinger Lehlbach Vestal low: ‘ : ‘ .. ..| Senator Bulkley: Is not that an entirely 
43.5 per cent in the perio ~iv<"> | resolutions (H. J. Res. 208 and H. J. Res. temperance for another.” Mr. Hyde’s reply. The following addi- — pens tat Wason In consideration of the foregoing, it is, practicable thing to do? Is it not fair? 
though the population of the country as a|999) just introduced by Representatives ao + + gl | tional information was made available at ion Lovette,-Tenn. em concluded: Mr. Ward: I do not question its fairness; 
whole showed only a normal increase Of |Tinthicum (Dem.), of Baltimore, Md., and |. id : : 1as en e attitude, he|the Department: | Dowell McClintock Welsh Pa. 1. Applicants, by virtue of their unity of | but at times there pate . cere « 
447 per cent. Yugoslavia’s capital city, | peck (Rep.), of Philadelphia, Pa. said, tha the people cannot be trusted to) gon production in the United States |Dver Ohio * White interest, their financial responsibility, ee places which could no ‘ 
Belgrade, shows the unusual increase Of | “Phe proposals were introduced following COtTol their own affairs, and that Con-| in “1931 ‘was 2,556,863,000 bushels; barley,|Eaton,N.J. | McLaughlin Whitley technical equipment and engineering per-| ““..nator Bulkley: That would not be a large 
103.6 per cent in the period of 1921-1930, | meetings held on Jan. 15 of the so-called §t°SS, Knows better than the people of | 198.965,000; rye, 32,746,000; and wheat, |Enslebright © McLeod Wigglesworth |sonnel, appear to be bona fide experi-| proporsion, would it? 
while the country itself increased 11 per | inori . Saoaal bloc” i = the H d th | Maryland, or New York, or other States | g99'97j 000 : tee | Erk Maas Williamson menters capable of carrying out the pro- Mr. Ward: Probably not. 

t. The capital cities of Czechoslovakia, | ™mority “wet bloc’ in the House and the | what is best for those States eal evans OB, RaReey youencem posed program of research | Senator Glass: Mr. Ward, the proponents 
oe Seren oe d ‘Poland Gaps ee | so-called majority “wet bloc” in the House, : The wheat and corn crops were not far | Finley Manlove Wolverton : ar p | of this measure have rather indicated that 
Finland, Latvia, oe ee eee 4 rtd the authors having been designated by " from average in 1931. Production of bar- |Fish Lona al Wood, Ind, Development of Art Foreseen f re- | they Would be willing to eliminate the eligi< 
others whose populations increased dis-| their respective groups to act for them in| Bill Drawn to Cover ley and rye, however, were smaller than | Foss. Mass. Maréin, ass. Woodruff 2. Applicants’ proposed program of re-| pijity clause of the bill, and simply provide 
proportionately with their housing facili- |; 1t-oqucine the measures in the House usual, the barley crop usually being about | *7°" cniner Wyant search involves experimentation, the re-| that these debentures may be purchascable 
ties. The official census figures 'gave| oooh stated orally. oo P ec ae e 300,000,000 bushels and the rye crop 40,- | pose tia am sults of which should tend to improve and| by Federal reserva banks: Would that give 

< | Ca Ste aly. e ’ ’ < . v , s “i are oa ae ben . suffic lv re rs 9 
Greater London a population of 8,202,800 | A joint statement issued by the authors rescr iption Liquor | 000.000 to 50,000,00 bushels in recent years. | Abernethy jaa Mansfield develop the art of visual ee f | eee wera depend on how much 
in 1931, as compared with 7,480,000 in|;.""connection with the introduction of | Mr. Hyde's reply, as transmitted to the | Allgood Fitzpatrick © May 3. Applicants’ program of research is Of | ty ey ‘purenased. 
1921, an increase of 9.66 per cent as com-| +i. neasures follows: SS Senate, follows in full text: | Almon Flannagan Mead *  |such oo a ae aa oe og Senator Glass: Of_ course it would. You 
5 = . ire | sures S: . ; r out only actual transmission. | y, fe , g ine 
Ts Sine aes pe com tor Ge entre Text of Statement | Senator Copeland Would Leave | ence a ee 2 | Aut der Heide Sateeer eoes. Ky. “4% in order to carry out fully the pro- | oe ee Se ee at at ae Nrederel ree 
: : “Pepr ee 4 halide ee s é @ oluti0N | Bankhead Gambrill Norton, N. J. sear roposed by applicants, | serve banks. 

Paris, Hamburg, Cologne, Barcelona, san ean pr nec a Amount to Physicians 124 which reads as follows: | Barton Garrett Soe rae eer ee hove the nd. | Mr. Ward: ‘The question of eligibility, in 
Ropeuhagen, Glasgow, and Manchester tive Berk representing the alee wet [Conti Resolved, that the Secretary of Agricul- | Beam Geague uver, 208. vantage of experimenting in the interme- | the last analysis, if it is left of, comes aon 
also have housing problems of major im- tive Beck, representing t ye ontinued from Page 1.) ture 1s requested to furnish to the Senate | Black oe —-* diate, the low and the very high frequency | 8. ™¥ opinion to the question of Pas 
port nce, notwithstanding that population | 0'oc today authorized the as iat | cian can lawfully prescribe for him more| ®$ soon as practicable information with re- | Riectn Gillon Dermisasio bands. | ce enator Brookhart: You were asked by 
incr ases in these citics have been normal | the two blocs with substantia unanimity than one pint of whiskey or other spirit- anaes be See number of bushels of grain | Bochne Goldsborough Parks 5. The frequencies applied for have been | senator Fletcher to state the benefits, and 
duriag the last decade. Vienna and Oslo, | had agreed upon a proposed amendment | yous liquor, or one quart of wine, or any! }reus i ee ee eee and spir- | Boland Green Parsons set aside by Commission regulations for! you mentioned principally the railroads, but 
end to some extent Budapest, with fewer | of the Eighteenth Amendment, which had| spirituous liquor and wine that together! each annual” ree Suess CUMRS | Roylen Granfield Prall experimental visual broadcasting use, are |I noticed you made no mention whatever of 

i i 2 r if b drafted by Repr tatives Linthi ; q at together) each annual period from the year 1909 to Brand, Ga Greenwood Ragon rails ° i he ic agriculture Will this bill benefit agri- 
people in 1929 than in 1920, are faced with | een tel a eee = int * |contain more than one-half pint of alco-| the year 1917, both inclusive. \Briggs Gregory Malnay oo a seqeonpent to ee ee . . 
the necessity of eliminating large slum steel 3s a yas at yong e Be cage q| Dol. in any 10 consecutive days. The following statistics show as ac- | Browning Haines Ramspeck a eaaun” ao as wh: ery Hono cea | Mr. Ward: This bill would benefit agricul- 
areas and compelling, as coy as none aoe toe “ar tae a4 — ee ae Furthermore, no physician, no matter|Ccurately as we are able to determine the | Bruner Hall, Miss. Reyburn oo ° > ' ture, Senator, in that the freer flow of funds 
meervers . ogee taal ealis the pital of ereaeicietent Ww r ary, 1 | how large his practice may be and no| umber of bushels of grain used in the bow oy ae. oer "6. Experiments conducted at the two lo- eee the resumption of buying 
ees Houses. ti 1 public utili- | “The oO nea tHe qinpbned(a g. | matter what the needs of his patients are, ows of malt and spiritous | Burch Hart Rutherford cations involved would form a basis for| power to a greater extent, I would think, 
Housing construc She anc ry . L ein nein Saltete that it will ; a fish the |can lawfully issue more than 100 pre- aaah ait ee States during the | Busby Hastings Sabath comparative studies and the collection of | would benefit agriculture. 
ties eee Ont. im we imporcan tne |e Seceee aan ees acc — ‘ a ree | scriptions for liquor in any 90 consecu- VOAIS le = inclusive: | Canfield Hill, Ala. Sandlin data valuable in the development of the > > 
American cities were very active until the | Purposes; the proposed amendmen de-| tive days, until after he has proved to| , Quantities of grain used for the pro- | Cannon Bul. Wash. Schuetz visual broadcasting art. | Senator Brookhart: Will you specifically 
last year or two. -Renewed activity in this | stroys the rigidity of prohibition of con-\the satisfaction of a prohibition officer |@uction of alcohol and other distilled | Carley parncr seevich, 7. The granting of the proposed applica-| trace this flow of funds down through to 
area, however, is largely dependent on jstitutional fiat and substitutes political | that there is some special reason why a| SPirits, fiscal years 1909 to 1917, inclusive: | Ghapman Jacobsen Smith, W.Va, |tions would serve public interest, con-| agriculture? | | tot a general states 
future prices for such staple commodities power in Congress to regulate or prohibit larger number of prescriptions should be | Wheat Barley Rye Dorn, Oats | Clark, N.C. Jeffers Somers venience and necessity. ment would cover the situation. 
as coffee, wheat, corn, linseed, wool, and | the traffic in intoxicating liquors; second, | issued. cack, “aaa fee soe bus, | Cole. Md. Karch Spence It is accordingly recommended that, | “"soiator Brookhart: I am unable to see it 
hides. /it thus follows the recommendations of All these limitati tnt | a is aH — * \ Collier Kelly Steagall subject to the usual conditions and pro- | tyrough a general statement. Nobody yet has 

Expansion of Utilities ithe entire membership of the Wickersham | yse_ of a = an en 1910. 10.316 2188 Sot 741 20 Sar 427 11502 po mel Sentoar lo visions imposed upon experimenters in the | given any specific statement that indicated 

Housing construction in Latin America Commission as to the form of any such | now be discovered, without inquiry into | 19!1-- 21-765 2,585 5,376,018 23,247,004 13,172 |Gooper, Tenn. Kerr Sullivan, N. ¥, | Visual broadcasting field: , ow Shy parcwa: Sere ee aera ye S 
is nearly always financed by private en- |amendment. Such power is, however, sub- | the conditi that ata ey ©} 1912.. 25.505 1,943 5,599,667 23,016,759 6.563 | Corning Kieberg Sutphin (1) The application of the WGAR| | Mr. Wart: iy atatement I have 
I ete oe oa on elton | inch te the Ciaht af aay Ghate wan tee | onditions that determine the dosage | 1913.: (2,756 1,225 5,/828.450 23.847875 8259 Cox Kniffin Sweeney Broadcasting Company to erect a new tele- | would be the ony statement it has @ quese 

Tori are j eee f : B of alcohol and the frequency of the occa-|1914.. 10,582 2,072 5,341,931 21,315.699 5.654 1c Lambeth Tarver vision transmitter (File No. 2-P-F-114) |, Senator Walcott: Doctor Willis has a q 
and private concerns are interested in the | principles of home rule, to authorize and | <j f hi ; . ; | 1915 550 1° wry a , rep amne erver . : tion he would like to ask you. 

3 7 a errs )P s 7 ene | Slons for prescribing it. They are obvi-| -» 4,550 1,137 2,440,557 14,259,842 5,460| Crosser Lamneck Taylor, Colo, be granted, and that a construction per- = lis: You were speaking some 
operation of public-utility services. regulate the traffic within its own borders; | oysly irrational. The quantity of liquor | 1916.. 3,373 148 3,116,612 32,069,542 9,807 | Crowe Larsen Tierney mit be issued in accordance therewith t meer a ead ‘Giass eae the Aldrich 
i s i > 5 <a m 3 i? 2'972" 7 7 . 3 SS fl al c . ime ago to r Giass t é ich= 

The population of Buenos Aires in-|and the amendment further gives the | that a physician may prescribe is deter- 1917.. 2,533 .... 2,375,439 33,973,268 6,730 | Crump Lewis , Tucker (2) The application of WJR, the Good- Vreeland bill and the former experiences with 
creased 26 per cent during the period greatest possible protection and home rule | mined by law and not by th “ Cullen Lichtenwainer Underwood will Station, Inc., to erect a new television | the currency issued under that. I think I 
1920-1929 compared with 28.7 per cent in to States which prefer to prohibit such | the patie t by e needs of Statistics Concerning Intoxicating Liquors,” | Davis Lindsay Vinson, Ga. transmitter to operate in the very high| would like to ask whether the amendment 

; *hol : teiagaes * a aemaal aoe | patient nor by the judgment of the | December, 1930, compiled under direction of | Delaney Linthicum Vinson, Ky. ee : 1@ 9_-P_F_932- , f the Federal Reserve Act—supposing it to 
Argenina as a whole. Rio de Janeiro and traffic by providing that the power of |attending physician. The basi the Commission of Industrial Alcohol Derouen Lonegran Warran frequency band (File N@. 2-P-F-83-a) be 0° a such a way as to permit 
Sao Paulo increased, respectively, 23 and | Congress to regulate shall not permit in | of prescriptions permitted t eae nee Amount of barley used in production | Dickstein Lozier Weaver granted, and that a construction permit > a Gee nen notes jointly and sev- 
23.6 per cent, as compared with 27 per|any form the shipment of liquors into | pears no relation to the si © & Physician | of’malt 1909-1917" | Dominick Ludlow West be issued in accordance therewith. erally. and so obtain aid from the reserve 
cent increase for all Brazil. l dry States. of ae ao 0 the size and character ae : . | powamton, : MoClintic = Watttingten (3) The application of WJR, e Good- | hank, with their assets as collateral, would be 

istur’ s rthquakes, tidal | ris | ee” | eoeees 54,113,542 1914 .,..., 63,752,898 | Douglas, Ariz. cCormac illiams, Mo, will Station, Inc. ,to erect a new television | desirable at the present time, and whether, i 

een a tio! a ieanes : d| Heme Rule Advise? The requirement, formerly imposed by | 1919 -- ae aE » ethene | Seaee, Se ae transmitter to operate in the intermediate | that were done, it would in any way take the 
MET acctonrtine feces of Se tne bevend |ac tbe amendment, therefor, is regarded | regulations, that a physician record in a| 1912 Goa20T14 apie + eine | Grane Meswain Wrient band (File No. 2-P-F-83) be granted, and | place of the aid intended for banks under 

y ‘ atur y' as a ) solving 7 . : 3 60,229,714 1917 ...... 177,944,215 | Drane cSwain rig ee cam : aoe 5 ? 
the control of man have caused the ex-| SS ee — gp sence wine, Mamzees to ~ eens }1913 . 63,252,235 Fiesinger Major Yon 5 a, be issued in vie bill? wes  eutne a Sac 

¥ aen8 cua eee ices liad a ‘ , y as access to e rec-| = a y . 

penditure of millions in providing living 


quarters for those made homeless. 
It is estimated that the 1923 earthquake 
in Japan has to date occasioned the ex- 


penditure of $450,000,000 by the national | 
and municipal governments of Tokyo and | 


this respect, it accords both the best po- 
| litical traditions of the American people 
and should satisfy all reasonable men | 
|; whether wet or dry.” 

The resolutions, which are the same, | 
read in full text: 


Yokohama, and the installation of new Sasolved. eto.. 4wosthirde of each Housel 
homes and conveniences to house the concurring herein, that the following a 
homeless in Managua (Nicaragua) and/| is proposed as an amendment to the 18th 
Belize (British Honduras) will necessi- | Amendment of the Constitution of the United | 
tate the expenditure of sums of great sig- | States, which shall be vailed to all intents} 
1. A ne : and purposes as part of the Constitution | 

nificance to those countries, = ! of the United States, when ratified by con-| 
No study of international housing, nor} yentions, chosen for that purpose in the 


of the attempts of governmen’s to relieve 


housing shortages, would be complete with- | 


out reference to the efforts being made to 
eliminate slum areas in the urban centers 
of the world, particularly in Europe. Not 
only are many of the world’s greatest 
cities spending large sums for this pur- 
pose—with plans designed to spend greater 
sums in the future—but, by means of in- 
ternational cooperation, nations are now 
exchanging ideas and methods bearing 
on this social problem. Incidentally, this 
work will relieve unemployment to some 
extent. 

At the meeting of the International Fed- 


eration for Housing and Town Planning| 


held in Berlin last June, representatives 
from the United States and 11 European 


several States under the provisions of Article 
V of the Constitution: | 

Article XVIII of the Constitution is hereby | 
amended so as to read: ‘The Congress shall | 
have power to regulate or to prohibit the 
manufacture, sale or transportation of in- 
toxicating liquors within, importation there- 
of into, and the exportation thereof from 
the United States and all territory subject 
to the jurisdiction thereof, for beverage pur- 
poses, provided, however, that such power 
shell not be construed or applied to abridge 
or deny the right of any State 


to authorize | 


and regulate manufacture, sale, transporta- 
tion or use of such intoxicating liquors, 
wholly within the border of such State; and 
such power of regulation or any power of 
Congress to regulate interstate and foreign 
| commerce, shall not be construed to empower 
the Congress to authorize the shipment, 


transportation, or importation into any State 
of intoxicating liquors for beverage or other |; 


i i . ,| purposes, whenever the manufacture, sale, 
eeeries aed the slum problem. The} transportation or use of such liquors has 
elegates of the European nations to the| been prohibited by the law of such States: 


| scribing of liquor in 


| arbitrary 
| of prescriptions that a physician may is- 


Berlin conference discussed proposed slum-| 
clearance schemes affecting the cities they | 
representd. Nearly every Europan Gov-| 
ernment and European city has enacted, 
or plans to establish, legislation provid- 
ing not only for slum elimination but also 
for the transfer and housing of the poor 
people forced to vacate the areas cleared. 
Every effort is to be made to confine 
rental fees for the new homes to the mone- 7 ; 
tary capacity of the newly housed. Some! : [Continued from Page 1.) 
countries have inaygurated “home owner-| the service, reports for December show. 
ship” campaigns and, with this in mind, | The number of Christmas day calls set 
are making strenuous. efforts. to keep | 2, new record in 1931 with 342 messages 
building costs and finance charges at the | either originating oF received. in the 
very minimum. | United States. This compares with 207 
| such calls a year ago. 
_ | There were more calls between Hono- 
Supply Ship of Department tu ana the United states than between 


‘a the United States and any other otuside 
Of Interior to Be Launched 


circuit. These number 87. England was 


second with 84 and France was third with 


and any such shipments or importation of 
intoxicating liquors into such State, in viola- 
tion of its laws, is prohibited, and any such 
shipment or importations shall be subject to 
the laws of the State upon its arrival therein. 


Nations Now Linked 
America hy Telephone 


Forty 
With 


The “North Star,” a 226 foot, 1,500 ton, 38. More calls were handled through 
supply ship of the Department of the In- | New York than any other city. Seventy- 
terior, Office of Indian Affairs, will be| nine passed through that exchange. 
launched at Seattle, Wash., Jan. 18. | The number of telephone calls between 


Built at a cost of $400,000, the cruiser | United States and Europe in the first six 
will be used to carry supplies, equipment, | months of 1931, the latest period for which 
and members of the service to coast vil-| official figures are available, was 20 per 
fages of Alaska—-Issued by the Depart-|cent greater than in the same period of 
ment of the Interion, 1930, 


| file 
| Officer 


ords, a statement of the disease from | 
which each patient is suffering was obvi- | 
ously uncalled for, since the law itself | 
requires every physician to keep in his 
office a book record of the quantity of 
liquor prescribed for each patient and of 
the reason for prescribing it, open to 


|inspection by an officer having any duty 


to perform with respect to the matter. 


The conditions referred to above have | 


long offended the professional instincts of 
the great mass of the medical profession. 
The Wickersham Commission investigated 
the situation and unanimously recom- 
mended that these grounds for complaint 
be removed. It is to carry into effect the 
recommendation of the Commission and 
to remove such grounds of complaint that 
a has been prepared and was intro- 
v . 


The bill does not authorize the pre- 


any case in which it 
not now permitted by law. It does 
nothing more than remove the arbitrary 
limits on the quantity that may be pre- 
scribed for individual patients and the 

numerical limit on the number 


is 


sue. A physician must still examine his 
patient, if an examination is practicable 
before he can lawfully prescribe. He can- 
ped nen lly prescribe unless he finds some 
ai int Riaes : 2 
—— is judgment liquor will 
Each prescription must be prece 

a new examination of the patient, 1 goin 
ticable, and a new determination by the 
Physician of the need for more liquor. The 
pharmacist who fills a prescription must 

his report with the proper prohibition 
r at the end of the month, and the 
physician must still keep his book record 
open to,inspection,. If it appears from the 
pharmacist’s report or from the physi- 
clan's record, or in any other way, that a 
physician is prescribing otherwise than in 
accordance with good professional prac- 
tice, the prohibition officer can call on 
him for an explanation. If a satisfactory 
explanation is not forthcoming, the phy- 
Siclan’s permit to prescribe liquor may be 
revoked. : 


The Secretary of the Treasury and the | 


Attorney General, acting jointly, have eu- 
thority to make all regulations necessary 
to the enforcement of the law. They can- 
not, however, under this bill, fix any quan- 
titative limits on the dosage to be pre- 
scribed for any particular patient, nor re- 
quire the recording in public offices of the 
names of the diseases from which patients 
for whom liquor has been prescribed are 
suffering- 





AGAINST—55 


*Barley necessary to produce malt used in Republicans—1 


fermented liquors prior to 1915 was estimated 








2 


from production of fermented liquors as fol- | Amile LaGuarda Nelson, Wis. 
lows: One bushel of barley makes approxi- raphe en aver 
|mately 1.1 bushels of malt of 34. pounds. Kn ing Moat in iitcoew 
One bushel of malt is used to produce 1 bar- nutson sus row 
|rel of beer of 31 gallons. From 1915-17 malt Democrats—43 
used in the production of distilled gand fer- | Ayres Griffin Patman 
mented liquors as given in “Statistics Con- | Blanton Griswold Patterson 
cerning Intoxicating Liquors,’’ December, 1930, | Carden Howard Pettingill 
Bureau of Industrial Alcohol, was converted | Cartwright Huddleston Polk 
to barley equivalent on same basis. | Chavez Johnson,Mo, Rankin 
| — Se Collins Jones, Tex. Romjue ~ 
Y ° ° ~ Cross, Tex, Keller Sanders, Tex. 
Pris 41o9 . . Dickinson Lanham Shallengerber 
Certain Freight Schedules | Dic Cankiora, Ge, ‘Shansion 
. = , Disney Larrabee Sumners, Tex. 
Are Suspended by ‘ Cc. C, Doxey Milligan Swank 
Eslick Morehead Williams, Tex. 
By an order entered Jan. 14 in I, & §S.|Evans.Mont. Nelson, Mo. Wood, Ga. 
Docket No. 3690, the Interstate Com- | Fullbright Norton Nebr. 
| merce Commission suspended from Jan. | Gover oe 
| 15, 2, until Aug. 15, 1932, the operation 
|of certain schedules, proposing = cance!| For—Niedringhaus, Pou, Crowther. 


commodity rates on fresh fish, in car- 
loads, from points in Delaware, Maryland 
j}and Virginia to destinations in Florida 
Georgia, North Carolina and South Caro- 
|lina, and to apply higher class rates in’ 
|lieu thereof. 

By order entered in I. & S. Docket No. 
| 3689, the Commission suspended from 
| Jan. 15, 1932, until Aug. 15, 1932, the op- 
; eration of certain schedules, proposing to | 
increase rates on cement applying from 
southern originating points to points in 
Virginia on The Valley Railroad. 


American Foreign 


nerves.” 


tion: ‘ 


Against—Cochran, Mo.; Kva 


le, McDuffie. 





Trade 


Reaches New Low Level 


[Continued from Page 1.1 
developments and as a sedative for jagged 


The Department's foreign trade figures | 
disclose the following additional informa- 


By an order entered Jan. 13 in I. & S. 

| Docket No. 3688, the Commission has sus- 
|pended from Jan. 14, 1932, until Aug. 14, 
| 1932, the operation of certain schedules, 
proposing to cancel the commodity items 
providing column 30 (30 per cent of first 
class) rates on vegetables with clipped 
tops, from, to and between points in 
southwestern territory, in 
}commodity description: “Beets, carrots 
|parsnips and turnips (fresh, with clipped 
tops), in packages or in bulk, carloads, 
minimum weight 24,000 pounds.” 

This would result in the application of 
column 38 (38 per cent of first class) 
rates, carload minimum weight 20,000 

unds, now applicable on these commod- 
ties when shipped with tops. 


‘Application of New Rates 
On Sofa Springs Deferred 
By an order entered Jan. 15 


gation an@ Suspension Docket 
the Interstate sommerce 


in Investi- 
No. 3691, 
Commission 


| Suspended from Jan. 16, 1932, until Aug. | 


| 16, 1932, the operation of certain schedules 
proposing to cancel commodity rates on 
davenport or sofa bed spring assemblies, 
in carloads, to and between points in 
southwestern territory and to apply higher 
lass rates in lieu thereof, 


the following | 


December exports totaled $184,000,000 as 
against $274,856,000 in December, 1930, and 
$193,555,000 in November. With the ex- 
ception of July and August, the December 
|figure was the lowest since September, 
1/1914, when the amount was only $156,- 
10,000. 

Trade Balance Declines 

December imports rose from $149,725,000 
in November to $153,000,000, as compared 
with $208,636,000 in December, 1930. The 
December amount was the lowest, with the 
exception of November, of any single 
month since September, 1915, when the 
total was $149,200,000. 

The favorable balance of trade in De- 
cember was $31,000,000, as against a fa- 
vorable balance in December, 1930, of $66,- 
220,000. 

Gold exports for the year went up to 
$466.794,000, as against only $115.967,000 
in 1930, a gain of $350.827.000. Most of 
this increase has been attributed to a “raid 
on the dollar” in September and October. 

Imports of gold for the year showed 
ja gain of $216,065,000, from $396,054,000 
}in 1930 to $612,119,000 last year. 

Silver exports last year were valued at 
$26,485,000, as compared with $54,157,000 
in 1930, while imports were $28,664,000 in 
1931 and $42,761,000 the preceding yean, 











Applications Received 
By Radio Commission 


The following applications were made 
public Jan. 16 by the Federal Radio Com- | 
| mission: 

Broadcasting applications: 


WELL, Enquirer-News Company. Battle 
Creek, Mich., voluntary assignment of license 
to WELL, Inc. 

WRBL Radio Station, Columbus, Ga., li- 
cense to cover construction permit granted 
Dec. 15, 1931, for changes in equipment, 


WHBF, Bedrdley Specialty Co., Bock Island 


Tll., license to cover construction permit 
granted Oct. 20, 1931, to move station lo- 
cally. 


Applications (other than broadcasting): — 
WHBU, Anderson Broadcasting Corporation, 








Anderson, Ind., construction permit to move 
station locally. 

WAX, Tropical Radio Telegraph Co., Hia- 
leah, Fla.; WNN, Mobile, Ala.;: WNU, New Or- 
leans. La., renewal of marine relay licenses 

WIT RCA Communications Ine fan 
Jvan, P. R.. renewal of point-to-point license 

W2XBG, Radiomarine Corporation of Amer- 
j}ica, New York, N. Y., license covering con- 
struction permit; experimental service 

WMDZ, Indianapolis, Ind., renewal of po- 
| lice license 

The following applications were canceled 


at request of applicant: 
WNAL, Aeronautical Radio, Inc., Brook- | 
ville, Pa., renewal of aeronautical license, 
W2XDO, W3XT, American Telephone & Tele- 
graph Co., Ocean Gate, N. J., renewal of spe- 
cial experimental licenses. 


Railway Finance Ruling 
And Order in Rate Case 


The Interstate Commerce Commission 
on Jan. 16 made public a finance decision 
and an order, which are summarized as 
follows: 

F. D. No. 9038.—Acquisition by the Bell 
Telephone Company of Pennsylvania of the 
properties of the Clinton Telephone Com- 
pany found to be of advantage to the persons 
to whom service is to be rendered and in the 


| 


| 


public interest. Certificate issued | 

No. 17000, Part 2.—Western trunk-line class 
rates: The Commission denied the petitions 
| of the western trunk line respondents and 
the official classification lines’ respondents 
for reopening, reherring and modification of 


the renorts ehore-entit’ed 


and orders in the c 
proceeding: with respect to the long-haul in- 
traterritorial rates within western trunk-line 
territory. and the interterritoriai rates, pre- 
scribed in the proceeding. The revised rates 
published in compliance therewith were es- 
tablished on Dec. 3, 1931 Denial of these 
petitions is without prejudice to petitioners, 
or other parties, filing new petitions on or 
after June 3, 1932, which should show to 
the extent then possible by tonnage and rev- 
enue figures the effect of the rate revision 
established as @ result ef this proceeding, 

















to me, Doctor. I have not heard of any such 


proposal. 

Doctor Willis: There is no such proposal. I 
merely asked what you would think of such 
& project as that, if it were feasible. 

Mr. Ward: The difficulty might be in obe 


[Continued on Page 7, Column 4.] 


Greek Port Improves 
Servicing of Vessels 


The second important step in the reor- 
ganization of the port of Piraeus. took 
place recently when the Port Authority 
took over all loading and unloading of 
vessels at the port, and this service hence 
forth will be performed by the port work=- 
ers as employes of the Port Authority paid 
directly by it, according to a report from 


1 Vice Consul Albert E. Clattenburg Jr., 
Athens. 
Fighteen vessels were unloaded the first 





day and a at improvement in execu- 
tion and speed of the work was noted. 
Fifty tons of caustic soda were unloaded 
from the British Steamship “Kenmore” 
in 3 hours: this is stated to be a record 
for Piraeus and to surpass the record for 
many other Mediterranean ports. The 
master, who’ has touched at Piraeus regu- 
larly for 15 years, expressed his lively 
satisfaction—Issued by the Department 
of Commerce. 








Three Roads Ask Authority 


To Abandon Arizona Lines 


The Southern Pacific Company. the Ari- 
zona Eastern Railroad and the El Paso & 
Southwestern Railroad filed a joint ap- 
plication with the Interstate Commerce 
Commission Jan. 15 for authority to 
abandon approximately 70 miles of rail- 
road in Arizona. (Finance Docket No, 
9114.) 

The lines proposed to be abandoned are 
operated by the Southern Pacific and 


|owned by the two other applicant roads. 


They contend that there is practically no 
passenger traffic over the line and that 
the movement of freight earns insufficient 
revenue to pay operating expenses. 

The main segment to be abandoned is 
a branch line extending for 59.1 miles be- 
tween Cochise and Dcuglas, Ariz. Of this 
segment, the Arizona Eastern owns 28.9 
miles between Cochise and Kelton and 
the El Paso & Southwestern owns 30.2 
miles from Kelton to Douglas. 

It is further proposed to abandon 6.4 
miles of the Arizona Eastern between Kel- 
ton and Gleeson and 1.5 miles between 
Pearce and Commonwealth Mills, and 4.4 
miles of the El Paso and Southwesterm 
between Kelton and Courtland, 
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Credit Situation | Maintenance of Gold Standard 
For Month Said - In America Urged by Mr. Kahn 


To Show Easing 


Activity in Bond Markets 
Declined Somewhat in 
November, According to 
Commerce Department 


| 








A steady easing of the general banking 
and credit situation was shown during | 
November, according to the Survey_of 
Current business issued Jan. 15 by the De- 
partment of Commerce. (The Depart- 
ment’s summary of its survey was printed 
in the issue in Jan. 15 and the sections | 
dealing with commodity prices and em- 
loyment appeared in the issue of Jan. 16.) 
he sections dealing with credit and bank- 
ing and security and money rates follow 

in full text: 
Credit and Banking , 

The general banking and credit sta- 
tistics of November reflected a steady 
easing of a situation which had been fea- 
tured during part of the previous month 
by heavy gold withdrawals and by firming 
money rates. Money in circulation as-| 
sumed only seasonal proportions in con- 
trast with the heavy withdrawals of cur- 
rency during October. Bank failures as: 
sumed much smaller proportions than in 
the immediately preceding months. | 

Liquidation of bank credit continued 
throughout November and the first half 
of December but at a somewhat less 
marked rate than during October. Loans 
on securities by reporting member banks | 
expanded temporarily after the middle of 
November, owing apparently to the with- 
drawal of the outstanding _nonbankers 
loans from the call market. On the whole, 
however, loans on_ securities declined 
steadily throughout the month and con- 
tinued during the first half of December. 
Loans other than those on securities also | 
followed a downward course. Liquidation 
of investments was somewhat greater than 
that of loans. . 

Federal reserve bank credit declined 
during November but tended upward again 
during December. The latter was due 
largely to seasonal currency needs 
and to Treasury operations which added 
a Treasury overdraft of nearly $200,000,000 
to the reserve bank portfolio over ‘ 
middle-of-the-month financing period. 


Bills discounted by the reserve banks re- | 


mained practically unchanged during No- 
vember but rose sharply after the middle 
of December when the payment of the 
Treasury overdraft reduced the Govern- 
ment security holdings of the system. 

Money in circulation increased at a 
relatively slow rate during November but 
seasonal needs raised the total to a new 
high record of $5,733,000,000 during the 
third week of December. In addition to 
an evidence of a decline in hoarding the 
month’s gold movements reflected an in- 
creesing degree of confidence in the gen- 
eral credit situation. Since the heavy 
outflow of Ohctober the metal has been 
flowing back and a large proportion has 
been released from earmark. “Window- 
dressing” operations by foreign banks for 
the year end have led to renewed exports 
on a small scale and to some additional 
earmaking during December but the na- 
ture of these movements suggests that 
they will be only temporary. A large 
part of the increase in our gold holdings 
was due to heavy shipments by Japan 
which amounted to $76,000,000 in Novem- 
ber and continued unabated until 
country’s suspension of gold payments on 
Dec. 14. 


Current statistics on savings fanks de- | 


posits show no important changes. Postal 
savings deposits continued to increase 
during November but at a slightly re- 
duced rate. 

Security and Money Rates i 

Activity in the security markets during 
November was less marked than during 
Octcber. Stock prices rose for several 
days early in November and then receded 
slowly throughout the rest of the month. 
The share turnover was comparatively 
light with sales on most days remaining 
within 1,500,000 shares. The decline in 
quotations continued during the first half 
of December. By the beginning of that 
month many issues had reached their Oc- 
tober lows, particularly railroad securi- 
ties. 

Bond prices showed rather wide move- 
ments during November. On the whole 
prices were downward and have continued 
this trend during December. At times 
United States Government issues showed 
evidences of weakness but on the whole 
held up better than the general list. 
Afier the middle of November second 
grade rail issues were particularly weak. 
During the period under review the mar- 
ket, however, been a thin one. 

Reflecting foreign conditions generally 
the prices on foreign exchanges moved ir- 
regularly. The rise in the November in- 
dex of British stock prices was no doubt 


due to the depreciation of the pound 
sterling the full effects of which have 
had time to make themselves felt. The 


Berlin Bourse remained closed. 

New security issues continued on a low 
level. November offerings were small al- 
though above the October figure. The 
first railroad issue since September and 
several public utility issues accounted for 
the rise. There was no indication of a 
revival of foreign flotations. The situa- 
tion has been the same during the first 
half of December. 


For November as a whole money rates, 


showed little change. Bill rates early in 
the month tended downward owing to a 
demand which became keen late in the 
month when funds previously used by non- 
bankers in the call loan market were re- 
leased. Late in the month rates tightened 
again when banks offered more bills to 
the market. The month's investment de- 
mand was reflected in the general ab- 
sence of offerings to the Federal reserve 
banks. Commercial paper rates showed 
slight reductions toward the middle of the 


month while calle rates showed little 
change during the whole period under 
review. 


Brokers’ loans declined steadily during 
November and the first half of Decem- 
ber. The total reported by the New York 
City member banks stood at $611,000,000 
by the third week of December and rep- 
resented the smallest figure since early in 
1918 and a decline of 91 per cent since the 
first week of October, 1929. The extent 
of brokers’ loan liquidation since Novem- 
ber, 1929, is indicated by a drop from 6.32 
to 2.35 per cent in the ratio of these loans 
to the market value of all listed shares. 

Sections of the survey dealing with 
transportation and construction will 
be printed in full text in the issue of 

Jan, 19. 


Changes Are Announced 
In Status of State Banks 


California: Edward Rainey, Superintendent 
of Banks. has announced: Firestone Park 
State Bank, South Gate, closed 

Iowa: L. A. Andrew, Superintendent of 
Banks, has announced: Union Story Trust & 
Savings Bank, Ames, a consolidation of Story 
County Trust & Savings 
National Bank, chartered 


Monticello State 


Bank. Monticeilo, absorbed Lovell State Bank. | 


St. Ansgar State Bank, St 
Citizens Bank. 


Ansgar, took over 









took over Decorah National Bank. City State 
Bank, Ogden, absorbed Farmers State Bank 
Callendar Savings Bank, Callendar, absorbed 
Farmers State Bank Center Point-Walker 
Bank & Trust Company, Center Point. Gertifi- 
cate for office in Coggon Holstein State 
Bank. Holstein, certificate for offiee in Ida 
Grove 

The following banks have closed: Farmers 
& Traders Savings Bank, Hillsboro; Farmers 


State Savings Bank, Fairbank; State Bank of 
Oelwein, Oelwein; Iowa State Bank, Hazelton; 
State Bank of Deep River, Deep River; Aetna 
State Bank, Oelwein; Peoples Savings Bank, 


Shellsburg; First Trust & Savings Bank, Sioux } 


City: Dundee Savings Bank, Dundee; Farm- 
ers Savings Bank, Murray; Citizens Savings 
Bank, Olin; Farmers Savings Bank, William- 
son; Farmers State Bank, Lamont; Coggon 


| the opportunity for legitimate 


the | 


the | 


Bank and Union | 


Decorah State Bank, Decorah, | 





Testimony of Banker Before Senate Commit-| 
tee Investigating F oreign Loans 





M 


follow: 


+ 


Senator Johnson. You realize, do you not, 
that there are a great many small banks that 
have complained to many members of this 
committee? 


Mr. Kahn. Yes. 


Senator Johnson. I will say to you that I 
am not bringing any small bankers here, be- 
cause I do not want them to have to be sub- 
mitted to any sort of irritation on the part 
of any of those with whom they have to deal; 
but not one but quite a number have stated 
to me in so many words that they have been 
compelled to take these securities, not because 
they wanted them, but because they felt that 
if they did not take them they would lose 
business, and 
they believed they were acting under coercion. 
I think you gentlemen ought to know that. 

Mr. Kahn. Yes, Senator. Human nature is 
human nature on the part of small bankers 
as well as on the part of big bankers. But I 
do not believe that at the time they took those 
bonds they acted or felt they were acting un- 
der coercion. They were anxious to take them. 
They asked to take them. 

At that time the bond market, from 1924 to 
1929, was just as eager and just as boiling as 
the stock market became in 1929, and there 


| Was a tremendous demand, an almost unlim- 


ited 
and 


demand, for bonds, greatly exaggerated 
greatly beyond what it ought to have 
been. But these little banks wanted to be in 
syndicates, because 90 per cent of the syndi- 
cates at that time were profitable; and the 
fact that they are little does not make them 
any more virtuous than some of the others 
who are less little. 


Says Small Bankers 
Asked for Bonds 


I really honestly believe, and know from my 
own knowledge, that these people wanted to be 
in syndicates and asked for them, and I can 
find many applications in my office on the 
part of people who wanted to go into syndi- 
} cates and to whom we had to say, “We are 
| very sorry, but we are completely filled and 
cannot handle any more.” 

Senator Johnson. But there were a great 
many of them that did not want them and 
felt that under the circumstances they were 
obliged to take them, and took them because 
they felt obliged to take them. You may call 
it moral suasion or whatever you wish to call 
it, but it existed nevertheless 

Senator George. May I not ask you this, if 
in your judgment the practice did not convert 


1) 


small banks of deposit—and I am not using 
that term as relating to virtue at all, and 


wholly aside from whether it was the fault of 
the bank or not—but did not this system that 
you have described and other witnesses have 
described, the method of handling these se- 
curities, both the foreign and the domestic, 
tend to convert these banks of deposit that 
entered into this distributing group into brok- 
erage houses, just to put it bluntly, and did 
not too many banks in this country become 
more brokerage houses? 

Mr. Kahn. Yes; emphatically yes. I believe 
I have already said, but I would like to em- 
phasize it again, always with the purpose of 
making it plain and not with the purpose of 
covering the facts by soft soap statements, 
that of the total $10,000,000,000 issued in this 
country in foreign loans since 1918 only 82 
per cent are in default Ninety-one and one- 
half per cent are paying interest and sinking 
fund. 

Senator Johnson, Yes; but what is their de- 
preciation? 

Mr. Kahn. Surely no one can be responsible 


AINTENANCE of the gold standard in the United States and creation of the 
Reconstruction Finance Corporation will go a long way toward restoring 
prosperity in America, Otto H. Kahn, partner of Kuhn, Loeb & Company, said 
Jan. 4 when he appeared as a witness before the Senate Finance Committee, con- 
ducting hearings on the Johnson resolution (S, Res. 19) providing for inquiry into 
foreign securities offered to the American public. 
record of his testimony was begun in the issue of Jan. 14.) 


for the market quotation which a semi-hyster- | 


Tenders Are Invited 
For Treasury Bills 


Issue of 50 Millions Dated Jan. 
25 Is Announced 


The Treasury Department will sell on 
a discount basis to the highest bidder 
$50,000,000 worth of 93-day bills running 
from Jan. 25 to April 27, the Secretary 
of the Treasury, Andrew W. Mellon, an- 
nounced Jan. 16. 

The issue replaces approximately $51,- 
000,000 worth of bills which mature on 
Jan, 25, according to additional informa- 
tion made available. The offers for the 
issue must be in at Federal reserve banks 
before 2 p. m., Jan. 21, according to the 
announcement which follows in full text: 

The Secretary of the Treasury 
notice that tenders are invited for Treas- 
ury bills to the amount of $50,000,000, 
or thereabouts. They will be 93-day bills; 
and will be sold on a discount basis to 
the highest bidders. Tenders will be re- 
ceived at the Federal reserve banks, or the 
branches thereof, up to 2 p. m., Eastrn 
Standard Time, on Thursday, Jan. 21, 
1932. Tenders will not be received at the 
Treasury Department, Washington. 

The Treasury bills will be dated Jan. 
25, 1932, and will mature on April 27, 
1932, and on the maturity date the face 
amount will be payable without interest. 
They will be issued in bearer form only, 
and in amounts or denominations of $1,- 
000, $10,000, $100.000, $500,000 and $1,000,- 
000 (maturity value). 

t is urged that tenders be made on the 
printed forms and forwarded in the spe- 
cial envelopes which will be supplied by 
the Federal reserve banks or branches 
upon application therefor. 

No tender for an amount less than $1,000 
will be considered. Each tender must be 
in multiples of $1,000. 
must be expressed on the basis of 100, 
with not more than three decimal places, 
e. g., 99.125. Fractions must not be used. 

Tenders will be accepted without cash 
deposit from incorporated banks and trust 
companies and from responsible and rec- 
ognized dealers in investment securities. 
Tenders from others must be accompanied 
by a deposit of 10 per cent of the face 
amount of Treasury bills applied for, un- 
less the tenders are accompanied by an 
express guaranty of payment by an in- 
corporated bank or trust company. 

Immediately after the closing hour for 
receipt of tenders on Jan. 21, 1932, all 
tenders received at the Federal reserve 


banks or branches thereof up to the clos- | Business failur 


ing hour will be opened and public an- 


nouncement of the acceptable prices will|ous holiday t 
| follow as soon as possible thereafter, prob- {corresponding week in 1931, 


ably on the following morning. The Sec- 
reatry of the Treasury expressly reserves 
the right to reject any or all tenders or 
parts of tenders, and to allot less than the 
amount applied for, and his action in any 
such respect shall be final. Those sub- 
|mitting tenders will be advised of the ac- 
ceptance or rejection thereof. Payment 
}at the price offered for Treasury bills al- 
|lotted must be made at the Federal re- 
serve banks in cash or other immediately 
available funds on Jan. 25, 1932. 

The Treasury bills will be exempt, as 
to principal and interest, and any gain 
from the sale or other disposition thereof 
will also be exempt, from all taxation, ex- 
cept estate and inheritance taxes. No loss 
from the sale or other disposition of the 
Treasury bills shall be allowed as a de- 
duction, or otherwise recognized, for the 
purposes of any tax now or hereafter im- 
posed by the United States or any of its 
| possessions. 

Treasury Department Circular No. 418, 


as amended, and this notice prescribe the | ! 


bills and govern 
issue. Copies ci 
obtained from any 
or branch thereof 


terms of the Treasury 
the conditions of their 
the circular may be 
Federal reserve bank 


State Bank. Coggon: Peoples State Bank, Win- 

throp; Moulton State Savings Bank, Moulton; 
Dedham Savings Bank, Dedham; Randalia 
| Savings Bank, Randalia; Citizens State Bank, 
| Panora; State Bank of Edgewood, Edgewood; 
| Farmers Savings Bank, Edgewood 









of Banking, has announced: Pen Argyl Trust 
Company, Pen Argyl, closed, Agricultural 
Trust & Savings Company, Lancaster, closed, 


Lancaster Trust Co., Lancaster, closed, 


| Railroads went 
| again. 


gives | 


| 


| 


| 
| 


| 


| 
| 
| 
| 


Pennsylvania: William D. Gordon, Secretary | 


(Publication of excerpts from the 


‘Scope of Activity 


| Tells 





In Reconstruction 


Plan Is Explained 


Harry E. Ward, of New York 
Senate Group of. 
Provisions for Relief of | 
Credit Situation | 





The concluding excerpts 


ical public sentiment piaced upon 
values. I have not the shadow of 
that those quotations are in 
utterly 
them. I am referring, simply, now, to the 
fact that in 9112 per cent of the cases of for- 
eign loans the debtor has paid in full. 

Senator Johnson. But they are not due yet. 

Mr. Kahn. So far you cannot ask him to 
anticipate the due date. 


Declares Public Forced 
High Quotations on Bonds 


Senator Johnson. 
in value measure the question rather than to 
say they are not in default when the due date 
has not been reached? 


Mr. Kahn. No Senator. I think the depre- 
ciation in value measures the utter demorali- 
zation which has come upon the people. 

Senator Couzens. I think that may be said 
of many railroad securities. They are abso- 
lutely good. 

Mr. Kahn. I think you can say in a general 
way that the two worst counsellors of any 
nation or any people are greed and fear. In 
1929 greed sat in the driver's seat, and now 
fear sits in the driver's seat; and they are the 
two worst drivers in the whole world, and 
they are responsible for the excesses of 1929, 
as they are responsible for the extreme drop 
= values which has taken place on the mar- 
cet. 

Senator Barkley. Right in that connection, 


a doubt 
many cases 


what practical suggestion have you to make| 


that will get rid of both drivers for good? 

Mr. Kahn. That is a big question and I 
would like to answer it but I should like to 
have time to think about it. One element, 
in my opinion, is the constitution of the 
Reconstruction Corporation which you Sena- 
tors are now considering, on the model of the 
War Finance Corporation. I think that will 
go a long way to diminish fear. 

Another one is to flat-footedly say that no 
one shall drive the United States off the gold 
standard. At the proper time, in our own 
way, if we choose, we will do what seems to 
us best—but for heaven's sake let us reassure 
the people from authorative quarters—and 
none is more authoritative than the Senate— 
that no one will be listened to who at this 
time will permit the matter even to be dis- 
cussed of the United States being driven off 
that standard which we have chosen for our- 
selves 

I think that will go a long way to diminish 
fear, because there is a lot of almost treason- 
able attack along those lines. I think it should 
be emphasized that when we are ready for 
it, if we want to do it, we will do so in our 
own way, but we will not do it because we 
are driven to it; we shall not be driven to it. 


Cites European Loans 


For American Reconstruction 


A point which I should like to bring out 
in defense of the so-called international 
banker is that during the time of this coun- 
try’s reconstruction, during the time‘tof this 
country’s great pioneering period, it was Eng- 
land, mainly, to an extent, although Germany 
and, to a lesser degree, France, loaned money 
to the United States, to an extent which in 
proportion to the then existing resources was 
greater than the amount which we have now 
loaned Europe since the war, also for recon- 
struction purposes; and that on the loans 
they had exactly the same experience, only 
more so, that we have now, Senator Johnson, 
in the loans that we have made to Europe 
into receivership again ahd 
The bonds which they held * * * 

Senator Johnson. What period are you re- 
ferring to? 

Mr. Kahn. To the period prior to 1896. They 
had exactly the same experience For per- 
haps 20 years they went through exactly the 
same experience 

Senator Johnson. But they got their money 
back. 

Mr. Kahn. I hope we shall. 

Senator Johnson. The lesson that you give 
to us from that is that we are going to get 
our money back from Europe? 

Mr. Kahn. Far be it from me to be pre- 
sumptuous enough to preach lessons here. 
My mora! is that an international banker was 
very helpful in bringing money to America 
when America needed money 

Senator Johnson, Let us concede that. Now 
will he get back the money that Europe owes 
us? 

Mr. Kahn. He will do all he can. Likewise 
speaking of the international banker, that 
much-maligned or at least much-attacked in- 
dividual, I would like to say as one of them 
that Europe's prosperity is important to 
the international banker as it is to everybody 
else in this country. We are no more or no 
less part and parcel, though engaged in one 
line of business while other people are en- 
gated in other lines of business 

Europe is important But the American 
banker's stake in America is immeasurably 
greater than any possible stake that he may 
have or ever did have in Europe. An advance 


as 


intrinsic | 


unjustified, but no one can control | 


Does not the depreciation | 


[Continued from Page 6.] | 
} taining the necessary group operation at 


times. 


Doctor Willis: How much difficulty would} 
there be in that? I have heard it said that} 
under the National Credit Corporation there | 
was great difficulty of that sort, and that led 
me to ask you this question, adding to it the 
inquiry whether any such difficulty would | 
| really exist if you had facilities for the ap-j| 
plications of groups of banks, mutually guar- 
anteeing one another, putting up their col- 
lateral with the reserve banks. | 


Mr. Ward: I am inclined to think that, 
as a general proposition, you would find dif- 
| ficulty in that. In the National Credit Cor- | 
poration, for example, the bylk of the money 
was raised in the second Federal reserve dis- 
trict, and raised without any thought of hav- 
ing any of it utilized there. So, I think the 
question which you have asked should be an- 
swered, that, in my opinion there would be 
considerable difficulty. 


Doctor Willis: Would that be due to the! 
unwillingness of banks to assume the respon- 
sibility for one another? 


Mr. Ward: A great many banks, I think, | 
would prefer to be limited to their own re- 
sponsibilities. 


Senator Glass: Mr. Ward, if bankers are 
not willing to help bankers, why should we 
expect Congress to tax the American tax- 
payers to take their funds and help banks? 


Mr. Ward: As I understand it in this case. 
Senator, there would be no ultimate expense 
to the Government in handling this operation. 


Senator Glass: You mean under this bill? 


Mr. Ward: Yes. I would certainly assume 
| that. 


Doctor Willis: Certainly there is danger of 
loss, as there is in all operations, 


Mr. Ward: Yes. 

Senator Glass: The Government assumes | 
the responsibility for the whole thing. With | 
respect to what Doctor Willis was asking you, | 
I think there is pending just such a propo- 
sition, to be incorporated in a permanent 
banking bill, under the provisions of which, 
in times of emergency approximately such as | 
this—we hope no such time as this will ever 
recur—groups of banks in clearing houses in 
the larger cities, and sectional groups of 
banks, may get together and severally and 
jointly borrow from the Federal reserve banks | 
}of their respective districts to tide over an 
emergency of this sort. | 

Mr. Ward: But— | 

+++ | 

Senator Glass: And I say, if they are not 
willing to do that to help the situation—to 
|help themselves really, as well as the general | 
| situation—they cannot reasonably expect to 
| keep coming here to Washington, to Congress, 
and asking Congress to tax the American peo- 
ple to aid them 

Mr, Ward: You realize that I am hardly in 
a position to answer that question, because it 
is quite new to me and the answer would 
| depend on many of the details that would 
have to be worked out 

Senator Glass: That is rather akin to one 
of the provisions of the Aldrich-Vreeland bill 
is it not? 


Mr. Ward: Very true. | 
Doctor Willis. With the proper working out, | 
Mr. Ward—f this is a fair question; I do not | 


want to press you on it, of course-—but in the 
proper working out, do you think some plan 
of that kind might suffice to give the banks | 
adequate access to the reserve banks for the | 


aid they need when they are hard pressed? 

Mr. Ward: I think it might have real possi- | 
bilities, Doctor Willis, but I naturally would 
want to go into it further 

Doctor Willis: Before passing judgment? 

Mr. Ward: Yes 


Doctor Willis: I understand. Of course, I 


merely was asking in general 


Mr. Ward: Because concerted action has 
been had heretofore. and under proper con- 
ditions it should be available, I think, over | 
the long future | 

Doctor Willis: It was entirely successful in | 
1914? 

Mr. Ward: Quite so. | 


of 2 per cent in the value of American bonds | 
is as much as all the money that we have 
loaned to Germany. An advance of 1 per cent 
in the value of American stocks is probably 
as much as all the money that we have ever 


loaned Germany. European prosperity is | 
eminently desirable for us. - i 
Senator Johnson. Everybody's prosperity is | 


desirable for us. I do not quite see the ob- | 
ject of this, because you are reciting the ob- | 
vious. 

Mr. Kahn. But it has not always been so 
considered, Senator. What I want to make 
plain is that whether a man is called an in- 
ternational banker or not, as long as he re- 
sides and works in America, his object is and 
must be bevond all other things America's 
prosperity—not merely from the point of view 
of a patriotic and decent citizen, but from 
the point of view of his own pocket 
The international banker's profit, as every- 
body else's profit, is made in this country and 
not abroad. European prosperity is desirable, 
America's prosperity is indispensable. | 


General Decline in Wholesale Prices 
Shown in Domestic Business Review 





Business conditions for the week ended 
Jan. 9, 1932, as measured by weekly sta- 


tics available to the Department of Com- | 


merce through the Survey of Current 
Business, indicate that bank debits out- 
side New York City 
previous holiday week, but were under 
the same week last year, according to the 
weekly summary of domestic business 


The price offered | conditions issued by the Department of 


Commerce Jan. 17, whieh follows in full 
text: 

Loans and discounts of Federal reserve 
member 
cline from the previous period. 
rates on call money declined. 
money rates increased over the preceding 
period, reaching the highest level since 
the opening of November, when the same 
average rate was recorded. Average 
prices of representative stocks continued 
to decline. The average price of 40 lead- 
ing bonds rose over the previous week, 
but was still under this time last year. 
es, as reported by R. G. 
increased over the previ- 
were under the 
even after 


Interest 


Dun Company, 
week, but 





increased over the} 


banks showed a fractional de-| 


Time | 


, corrections for number of business days 
}are made. 
Wholesale prices, as indicated by the | 
composite index of 120 leading commodi- | 
| ties, continued the general decline which | 
j/has been under way during the past sev- | 
eral months. Prices of agricultural prod- 
|ucts decreased by 2.6 per cent from the 
preceding week, and  nonagricultural 
| prices declined by 0.9 per cent. The price 
is cotton middling from the preceding 
} 





week, reaching the highest level since 
the opening weeks of November, but the! 
price of electrolytic copper declined. 
The composite iron and steel price re- 
| mained the same as for the previous week. 

For the holiday week ending Jan. 2, 
increases occurred over the previous holi- 
day week in bituminous coal production, 


cattle receipts, freight car loadings, hog | 
receipts, steel ingot production and 
wheat receipts, while declines were re- 


corded in cotton receipts, electric current | 
|production, lumber production and _ pe-| 
|troleum production. For the same pe- | 
|riod the New York Times Composite In- 
|dex of general business activity rose by 
| 1.6 points, while the Business Week Com- 
posite Index declined 1.5 points. , 


+ 
WEEKLY BUSINESS INDICATORS 


(Weeks ended Saturday, w 





















yeekly average 1923-25—100) 


Jan. Jan. Dec. Jan. Jan. Jan. Jan. Jan. Jan, 
9 2 26 10 3 11 4 12 5 | 
1932 1932 1931 1931 1931 1930 1930 1929 1929 
General Business: 
Composite index—New York Times!,. 63.7 621 78.0 77.0 95.0 939 1056 108.5 
Composite index—Business Week 629 644 814 788 953 90.0 109.4 105.0 
Production ce } 

Bituminous coal production aii 61.8 “ot? 94.2 859 1146 1046 119.7 101.1 
uildi contracts, 37 States (da. av.) ; 3 eens whe is sia aad gene 

eee see Sans Game a <cohd eae me 54.4 *266 79.1 60.1 80.1 623 77.2 658 

Cotton receiptS ........seeceesess 1269 1300 55.0 *658 965 915 97.7 1188 

Electric current 91.5 939 1029 959 1090 1008 104.1 92.0 

Freight car loadings 52.5 46.1 745 *%64.1 900 809 954 83.3, 

Hog receipts ....... 90.0 *55.5 119.7 863 1128 80.7 120.6 106.9) 

Lumber production? 24.9 269 52.4 *40.7 89.4 61.7 100.9 178.2 | 

Petroleum production 106.0 110.1 100.1 100.0 129.1 127.3 124 5 124.4 | 

Steel ingot production 289 263 526 474 868 77.6 109.2 110.5 

Wheat receipts .......++6+ 318 316 783 69.6 57.8 50.7 56.7 56,5/ 

Wholesale Prices: “nn | 
isher's Index (1926 — 

Pi commodities (120) ....eceers ee. 653 663 667 783 785 93.1 93.0 97.1 97.0) 
Agricultural products (30) ..... +» 48.7 500 505 739 73.8 98.2 98.5 96.1 96.2 | 
Nonagricultural products (90) . 68.2 688 69.1 79.2 79.5 91.7 91.5 983 97.9 

| Copper, electrolytic . ee neeesegue 50.7 52.9 50.0 71.0 713.9 129.0 129.0 119.6 119.6 | 
Cotton, middling, New York ... 243 23.9 23.5 37.5 37.5 640 636 746 173.5 
ron and steel composite ........+++06 724 724 729 %1765 765 863 866 87.5 87.6 
heat, No. 2, red, Kansas City yr 39.5 39.5 53.5 53.5 93.8 96.9 83.7 83.7 
Financial: 

Bank debits outside New York City 1073 *72.6 88.7 131.8 116.2 162.8 1336 1548 1642 

Bank loans and discounts .......... 104.6 104.8 105.0 128.5 130.1 136.5 141.2 130.9 135.7 

Bond prices kpechs ee ee 87.3 858 85.8 1076 1063 1052 bad8 1074 107.4 

Business failures .......-++0+ 181.6 1504 138.3 227.8 133.2 1799 123.1 56.0 116.2 

Federal Reserve ratio ..cccore 84.5 79.9 83.1 98.4 95.1 94.1 89.8 85.5 79.9 

Interest rates 
Call money .....sccceccccce 72.7 80.0 75.9 36.4 80.0 112.1 145.5 1545 200.0 
Time money oc cccence 914 846 800 686 686 111.4 1143 1743 182.9 

Money in circulation oy 116.7 117.9 99.0 101.1 97.2 100.2 98.7 101.6 

| Net demand deposits 97.5 98.3 97.5 114.4 115.9 111.1 116.9 112.7 115.8) 

Stock prices «» 73.3 73.7 75.4 157.2 150.2 2123 211.3 238.7 240.5 

Time deposits - 129.1 *130.1 131.2 155.3 155.9 151.0 149.7 152.1 152.4 
*Revised. 
+Relative to weekly average 1929-31 per week shown, e 





Relative to a computed normal taken as 


100, 





U. S. TREASUR 


Made Public Jan. 16, 1932 
Corresponding Corresponding 
Period Last Fiscal Year Period Fiscal 
This Month Year 1932 Year 1931 
GENERAL FUND 
9 | Receipts: 
Internal revenue— 

PACOMO CAS wos ccccsscccccsecues $4,161,885.33 $8,499,779.81 $619,486,227.60 $1,115,806,792.31 | 
Miscellaneous internal revenue 17,318,739.65 17,743,313.66 287,890,120.76 312,933,339.12 
Distal. Soa nasiccsGevhineecee tis $21,480,624.98 $26,243.093.47  $907,376,348.36 $1.428,740.131.43 
Cite cth we eive a vevtsvenaian 14,118,745.98 11,452,556.04 211,508,548.85  212,832,139.23 | 


Miscellaneous receipts— 
Proceeds of Government-owned 
securities— 





Comparative Analysis of Receipts and Expenditures 
at the Close of Business Jan. 14, 1932 





yY STATEMENT 








Principal—foreign obligations ............ SOOO -vvveiucacenccn 2,146 ,490.73 
Interest—foreign obligations.. ............  «/ Rawat tenes 6sba KemR RSE 92,370,597.85 
Railroad securities ........... 4,255.82 187,382.87 1,150,075.38 1,574,644.18 | 
Wil WONOEE cbks ci ueieceVeeres 170,583.25 84,219.35 14,067 ,073.43 5,101,397.07 | 
Panama Canal tolls, etc. 874,526.15 1,018,427.80 12,815,424.87 15,139,826.02 | 
Other miscellaneous ........... 2,077,224.44 3,084,955.27 26,262 .581.78 65 | 





Total 


$38.725,960.62 





33,919,244.65 | 


$42,358,190.80 $1,791,824,461.1 


edseee sisevesacavevdeaes $1,173,180,052.67 6 | 
Expenditures: 
General ..ssecoes ee ceeceeeeseees $111,892,739.20 $103,127,779.93 $1,483,963,949.33 $1,217,246,904.52 
Public debt— 
ERUOBTORY cv kscseees eo ecceccccece 9,263 ,376.46 33,276,629.33 300,171,775.90 322,.473,133.71 
ORIN TUNG «oo cccvvvcse Cevece eT ror Te revise ‘ 355,299,200.00 65,000 ,000.00 
Refunds of receipts— 
So ee 571,874.72 1,144,808.25 9,937,318.49 11,490,509.67 


Internal revenue 





1,722,617.49 


4,467,761.28 43,783 067.93 37,362,568 .62 


Postal deficiency 10,000,000.00 10,000,000.00 105,000,000.00 65,004,582.37 
WOMMIR DOUG). iiscicasiccscesseyens 557,192.93 326,647.96 6,100,975.51 6,084,261.53 
Agricultural marketing fund (net) 1,804,241.80 27,598.980.77 90,406 ,225.45 108,155,751.63 | 
Adjusted service certificate fund 112,000,000.00 200,000 ,000.00 112,000,000.00 
Civil service retirement fund Gaeusoncgnss 20,850,000.00 20,850,000.00 | 
Foreign Service retirement fund 215,000.00 216,000.00 | 
District of Columbia (see note 1) 9,500,000.00 9,500,000.00 











Total 


$291,941,607.52 












Cd CbES CSD RCObOWweaecedececs $135,812,042.60 $2,625,227.512.61 $1,975,383,712.05 | 
oe oneal . we “ - immntenaaiaiines 
Excess of @xpenditures ............ $97,086,081.98 $249,583,416.72 $1,452,047,459.94 $183,559,250.89 | 
SPECIAL FUNDS / =e Pew “ee eM 
Receipts: } 
Applicable to public debt retire- | 
ments | 
Principal—foreign obligations.. ....... eecee BOC MUGD éxyvendcards ° $29,265,117.64 | 
From. franchise tax receipts . i i 
(Federal reserve banks and 
Federal intermediate credit 
WED: wae ubar ecccaes oune’s $21,294.27 73,604.04 21,294.27 
From forfeitures, gifts, etc. .... 0 ....... aan 299 06 et) 500.00 Seana | 
RPP 4090544000056 Cie Va secnesn ees 988,571.48 1,755,569.10 15,295,787.90 12,185,612.91 
MAEM Rciai ew heiatvadis cesses $1,009,865.75  $1,859,472.20  $15,335,582.17  $41,600,041.84 
Expenditures: et ee ee rl 
Public debt retirements ... pteeean ike $299.06 $18,500.00 29,294 299.06 | 
NOONE 0 Ab ava eacacsoays *$968,352.55 1,971,297.69  43,826.973.47 ¥30.245 292.25 | 
PO ecakbcsxesxavess seseceseees — °$968,352.55 521,31 | 





Excess of receipts ...... 

Excess of expenditures .....ceseee. 

SUMMARY OF GENERAL AND 
SPECIAL FUNDS 





$1,971,596.75  $43,845,473.47 


~ $59,539,521.31 | 


. $112,124.55 


$17,938,579.47 | 
- “i? 
| 


Toil Spite. co: SRRRARR eam ota a ote ae 
Seiad rere ty rrincuiok teen $39,735,826.37  $44,217,663.00 $1,188,515,634.84 $1,833 425,403.00 
Total spat day emanate maar ay sia Te 
MRED A akira etn ex trate cement $134,843,690.05 $293,913,204.27 $2,669,072,986.08 $2,034,923 .233.36 
Excess of expenditures ......... +++ $95,107,863.68 $249,695,541.27 $1,480,557,351 24 "$201,497 830 36 } 
Receipts: TRUST FUNDS en ae eee on | 
Benth CHT Mbuaice sid NYQREM Hist mas eaneaae| 
Beal erotik re __ 363,195.56 “45208021 4,082.403.65 —81712,791.58 | 
PUT. pn fre th Shean eee $7,817,684.07 —$8,061,842.27  $64,900,026.76 _ $73,061.914.69 | 
Expenditures: - re "| 


District of Columbia (see note 1) 
Government life insurance fund— 





Policy losses, etc. 710,899.22 
Investments ........ 3,069.174.09 
GRRE 05 4stx00seeeeK0 *4,790,085.57 
yo ee er eee $503,630.19 
Excess of receipts or credits ..... a $7,314,053.88 


*Excess of credits (deduct). 


Receipts and expenditures for June reaching the Treasury 


Note 1.—Expenditures for 


thorized amount is expended. 


After that they 
trict under trust funds 


Im 


$1,513,642.45 


the District of Columbia representing the st 
States are charged against the amount to be adv ; 7 oes 


For total expenditures the it 
general fund and under trust funds should be added. 


provement in Business Is Shown 


$1,738, 506.17 


682,816.82 
70,714.99 
*363,025.04 


$16,906,728.03 


12,528,961.12 
28,816,630.09 
*9,.375,448.14 


$16,233,651.53 | 
13,685,927.66 
27,343,606 .26 
4.938.715.02 


an : a 7 ame 
$5,932 829.33 $16,023,155.66 $10,860,014.22 


in July are included. | 


the United | 
anced from the general fund until the au- 


are charged against the revenues of the Dis- 
ems for District of Columbia under 


In Minnea polis Federal Reserve Area 


Bank Debits and Country (¢ 


theck Clearings Increase in’ 


Ninth Diswict During Month 


MINNEAPOLIS, MINN., Jan. 16.—Favorable , 
business indications in the Ninth Federal | 
Reserve District are reported by the Fed 
eral Reserve Bank of Minneapolis for the | 
month of December, in its preliminary | 
summary of agricultural and business con- 
ditions, released for publication Jan. 16. | 


The preliminary summary for the month | 
follows in full text: 


In December some of the important 
Ninth District records showed improve- 
ment over November. The bank debits 
index, adjusted for seasonal variation, in- 
creased from 60 to 67. The adjusted) 
country check clearings index increased | 
from 63 to 65. 

Carloadings of miscellaneous and l.c.l. 
freight during the four weeks ending Dec 
26 declined less as compared with the 1930 
period than the percentage decline in 
November from last year’s volume. In 
spite of these more favorable indications, 
the general volume of business in Decem- 
ber was smaller than in December last | 
year. The reduction as compared with 
December 1930 in bank debits was 21 per 
cent, in country check clearings 25 per 
cent, in freight carloadings, including 1.c.l. 
freight (four weeks), 20 per cent. 

Other declines occurred in electric power 
consumption, postal receipts, building per- 
mits and contracts, flour and linseed pro- 
ducts shipments, grain marketings, re- 
ceipts of cattle, calves and sheep and de- | 
partment store sales. Increases occurred | 


| 


F | 
Debt on Iowa Farms | 


Highest of All States: 


Iowa leads all States in volume of farm 
mortgage debt with $1,098,610,000 as of 
Jan. 1, 1930, according to a tabulation 
by States just made public by the Bureau 
of Agricultural Economics, Department of 
Agriculture. Illinois, with the second 
greatest farm mortgage debt, had a total 
of $631,266.000, the Bureau said. The fol- 
lowing additional information is given in 
the tabulation: : 

The volume of farm mortgage debt in- 
creased in 28 States and the District of | 
Columbia and declined in 20 States, al- 
though there was a decline in the total 
for the United States. 

The volume of debt was third largest 
in Nebraska, with $560,973,000, with the 
remainder of the first 10 States as fol- 
lows: California, $548,421,.000; Texas, 
$543.951,000: Minnesota, $530,025,000; Wis- 
consin, $502,549,000; Kansas, $487,122,000, 
Missouri, $428,227,000; South Dakota, 
$295 725,000. 

The volume of debt was smallest in 
the District of Columbia, with $642,000, 
which, however, was nearly double the 
amount two years before. Connecticut 
had the second smallest amount, with $3,- | 
854,000; New Hampshire third with $9,- 
901,000, followed by Delaware, $11,841,000; | 
Nevada, $14,737,000; Maine, $24,823,000; 
West Virginia, $24,283,000; Arizona, $28,- 
743,000; Connecticut, $30,514,000, and New | 
Mexico, $30,729,000. 

Eight of the 10 lowest States showed 
increases in debt over 1928, while 7 of the 
highest 10 States showed declines. 

The Middle Atlantic States of New York, 
New Jersey, and Pennsylvania, and the 
three Pacific States were the only groups 
in which the trend was the same in each 
State in the group, all these showing in- 
creases. 

In the East North Central. West North 
Central, East South Central, and West 
South Central groups, there were declines 
in each State except one in each group. | 
In the New England and Mountain groups, 
there were increases in all but one State | 
in each group. In the South Atlantic 

including the Distriet of Columbia, 


Troup, 
5 Biates showed declines and six States 
and the District showed increases, 


| Division of the Department of the Treas- 


jletter “B;” face plate number indistinct, | 
probably 9; back plate number missing; 


{though this figure does 


in receipts of hogs and in warranty deeds | 
recorded in Hennepin and Ramsey Coun- | 
ties of Minnesota. Employment indexes | 
remained at the higher levels established 
in November, but were less favorable than | 
a year ago. 

The estimated December cash income | 
of farmers from seven important items | 
was 36 per cent smaller than in December | 
last year. The shrinkage in farm income 
was largely caused by lower prices for hogs 
and greatly reduced marketings of cash 
grains. Prices of durum wheat barley and 
rye were higher in December than a year 
ago, and the price of butter in December | 
was equal to last year’s December price. 
Prices of all other important northwest- 
ern farm products were lower than a year 
ago. 





Two Counterfeit Notes 
Placed in Circulation 
A warning against new counterfeit $1 


silver certificates and $20 gold certificates 
was issued Jan. 16 by the Secret Service | 


ury. The Division’s statement, follows in 
full text: 


$1 Silver Certificate: 1928 Series; check 


W. O. Woods, Treasurer of the United 
States; A. W. Mellon, Secretary of the 
Treasury; portrait of Washington. 

This note is printed on one sheet of 
paper from crudely etched photo-mechan- 
ical plates of poor workmanship. The 
paper appears to have been soaked in| 
chemical solution to give the note an aged 
effect. Although resembling a printed 
coupon, this note should not deceive wary 
handlers of currency. Specimen at hand 
bears serial number Q27923857A. 

$20 Gold Certificate: 1928 Series; check 
letter “K;”" face pe number indistinct, 
probably 107; back plate number also in- 








distinct, resembling 133; W. O. Woods, 
Treasurer of the United States; A. W.| 
Mellon, retary of the Treasury; por- | 


trait of Jackson. 

Printed on one sheet of bond paper from 
photo-mechanical plates, this counterfeit 
is calculated to deceive those persons who 


| neglect to examine their money carefully. 


The seal and numBtring are executed with 
smeary effect in bright orange, while the 
portent and border lathework are printed 
eavily, destroying many of the fine lines 
which faulty etching failed to preserve. 
The back is executed in pale green. Speci- 
men at hand bears serial number A37- 
372451A. Care should be exercised in hand- 


ling notes of this variety and denomina- 
tion. 


Production of Soft Coal 
And Anthracite Increases | 


The total production of soft coal (in- 
cluding lignite and coal coked at the) 
mines) during the first full week in 1932) 
is estimated at 6,930,000 net tons. Al-| 
not reach the| 
pre-holiday level, the average daily rate 
of output is approximately 1.1 per cent 
higher than that for the week of Jan. 
2. Production during the week in 192! 
corresponding with that of Jan. 9 
amounted to 9,184,000 tons. 

The total production of anthracite in 
Pennsylvania during the week ended Jan. 
9 is estimated at 1,147,000 net tons. This 
is an increase of 173,000 tons over the 
output in the preceding week, when work- 
ing time was curtailed by the New Year's | 
Day holiday. The average daily rate, | 
however, was less than in the holiday 
week—191,200 tons as against 194,800) 
tons.—Issued by the Department of Com- | 
merce. 


STATE BANKING 


$2,129,012.94  $48,876,871.10  $62,201.900.47 | tions. 


, uneasiness pervaded the interior. 
| firms were formed into liquidation and 


| is unfavorable. 


7 


Trade Conditions? 


In Honduras and 


Haiti Reviewed 





‘Business in Both Countries: 


Further Retarded in 
1931, Commerce Depart- 
- ment States in Analysis 





A smaller coffee crop and lower prices 
for that product in Haiti and the revolu- 
tion in Honduras further retarded eco- 
nomic and business conditions in those. 
countries during 1931, according to a 
review of Latin American conditions for 
the year prepared by the Latin American 
Section of the Department of Commerce 
Section of Regional Information and pub— 
lished in the current issue of “Commerce 
Reports.” The review of conditions in 
Haiti and Honduras follows in full text: 


The year 1931 was one of the most un- 


| Satisfactory economically that Haiti has 


witnessed in many years. Under influence 
of the highly unfavorable business condi< 
tions of 1930, the year started off heavily 
handicapped. The coffee crop—basis of 
Haitian prosperity—was smaller than nor- 
mal, and prices were generally unsatis- 
factory throughout the entire year. The 
marketing of the coffee crop was slow and 
uncertain, exporters and coffee houses pre- 
ferring to hold stocks in anticipation of 
higher prices, which failed to materialize. 


Haitian Crop Prospects 


Although business conditions grew pro- 
gressively worse as the year advanced, 
hope was entertained that the 1931-32 
coffee crop would be a large one, but to- 
ward the end of the year it was seen that 
production would be only normal or 
slightly below normal. The credit situa- 
tion became seriously involved toward the 
latter part of the year, and collections 
were extremely difficult to effect. 

The business community of Port au 
Prince was subject to a most severe strain - 
throughout 1931. Few commercial houses, 
maintained their credit standing, and 
business condition—especially in the 
textile and foodstuffs lines—were further’ 
disturbed_by the introduction into the 
Haitian Congress of a law which would 
have reserved the trade in certain com- 
modities to Haitian nationals. This law 
was vetoed by the Haitian president to- 
ward the last of 1931, but during the pe- 
riod of its discussion foreign business. 
houses in Haiti were hesitant about im- 
porting normal stocks, and uncertainty’ 
was reflected in every phase of business. 

Notwithstanding the fact that the large 
sisal plantations, and the pineapple plan- 
tation continued operations during the 
first half of 1931 in the Cape Haitien dis- 
trict, thus affording work to a large group 
of laborers, the unsatisfactory condition 
of the coffee market, coupled with labor 
difficulties, so decreased purchasing power 
that trade was practically stagnant 
throughout the year. 


National Railways Shut Down 
During the second quarter of the year 
torrential rains temporarily interrupted 
agricultural activity and destroyed many 
roads. On July 1 the National Railways 
of Haiti, serving an important area of the 
Cape Haitien district, discontinued opera- 
( Toward the end of the year, the 
pineapple plantation and the canning fac- 


| tory shut down for an indefinite period, 


}and all but one of the sisal plantations 
discontinued operations. 

Foreign trade for the fiscal year 1930-31, 
| ended Sept. 30, 1931, showed a decline in 
| the total value. Imports dropped 25 per’ 
cent, and exports 3 per cent. The year 
registered an unfavorable visible balance 
of trade amounting to $613,000. 

Inasmuch as Haitian prosperity, in the 
final analysis, is dependent on the condi- 
tion of the coffee crop and the prices it 
will bring in the foreign market, any sub- 
stantial improvement in Haitian economic 
conditions must be preceded by an im- 
provement in the world coffee situation, 
With regard to Haitian conditions as a 
whole, the outlook for the immediate fu- 
ture is not bright, and little or no im- 
provement can be expected before the 
middle of 1932. (C. Knox, Division 
of Regional Information.) 


Revolution in Honduras 

Although there were various unfavorable 
features in the general economic situation 
in Honduras in the early part of 1032 
tending to depress business, the revolution 
on the north coast in April brought the 
decline to a low level. As a result of this 
uprising, business came to a standstill on 
the north coast and a general feeling of 
Several 


many others found it exceedingly difficuxt 
to meet their obligations. 

Approximately 30 per cent of the total 
population of Honduras is dependent upon 
he banana industry for its livelihood. 
During the first nine months of 1931 the 
number of banana’ stems’ exported 
amounted to 26,000,000, being 15 per cent 
greater than exports during the core: 
responding period of the previous year. 
Low banana prices, however, brought 
about a policy of retrenchment and this, 
together with the fact that certain areas 
were damaged by storms, is expected to 
result in reduced exports for some time to 
come, 

Silver Eports Decline 

Comparative figures of silver exports 
for the first six months of 1930 and 1931 
show a marked loss for the latter period 
and until the price of silver improves it 
is probable that production of this metal 
will continue at a lower level. Imports 
registered a considerable decline during 


the fiscal year ended July 31, 1931, as 
compared with the precedin period.: 
United States exports to Honduras de- 


clined by 43 per cent. 
In general, the commercial situation 


{toward the close of 1931 was greatly de- 


pressed, although exchange conditions im- 
roved upon reports that the new gold 
empira currency, established by Congress 
in 1929 as the monetary unit, would soon 
be placed in circulation. The outiakJ 
for any marked improvement in business 
(Newell R, Gill, Division 


of Regional Information.) 





FOREIGN EXCHANGE 


As of Jan. 16 


New York, Jan. 16.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 

























Austria (schilling) .....- enccceccese 3. 
Belgium (belga) e 13. 
Buigaria (lev) ....... . 7150. ~ 
Czechoslovakia (krone) 7.9625 
Denmark (krone) ...-+. 19.1888 
England (pound) 348 .9702 
Finland (markka) 1.4818 
France (franc) ....... 3.9355 
Germany (reichsmark) 23.7155... 
Greece (drachma) 1.2 
Holland (guilder) 40 . 234 
Hungary (pengo) 17.4604 * 
Italy (lira) ....see.6 5.0553 
Norway (krone) 18. 
Poland (zloty) .... 11.193; 
Portugal (escudo) 3.182) 
Roumania (leu) .-. . 5947 
Spain (peseta) .. 8.4442 
Sweden (krona) 19.3400 
Switzerland (franc) 19.5120 
Yugoslavia (dinar) 1.7778 
China (chefoo tael) 34.5000 
China (Hankow tael) 33.4682 
China (Shanghai tae!) 33. 
China Tientsin tael) ...... 34. 
China (Hongkong dollar) 25.0833 
China (Mexican dollar) ............ 23.7818 « 
China (Tientsin or Peiyang dollar). 24.1666 
China (Yuan dollar) .....-.+-+-eeees 23.8750 
India (rupee) . 26.2085 
Japan (yen) he aoe 37 od 
Singapore (S.S.) (dollar) . » 40.2 
Canada (dollar) ......+++. . 84.6250 
Cuba (peso) ..,-.. + 99.9900» 
Mexico (pesO) ........6. eenceces . o2:a008 
Newfoundland (dollar) cesses 84 


Argentina (peso, gold) .. 
Brazil (milreis) 
Chile (peso) . 
Uruguay (peso) 
Colombia (peso) e« 


seeenees 
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Methods of Inspection and Supervision of 
Shipments of Fruits and Vegetables on Way 
from Farm to Market Are Described 





By H. W. POULSEN 


Assistant Chief, Bureau of Fruit and Vegetable Standardization, Department of Agriculture, 
State of California 


HE regulation of the fresh fruit and vege- 
table shipments made in California under 
authority of the California Fruit, Nut 

and Vegetable Standardization Act is a tre- 
mendous job. 
+ + 

This type of work has been built up con- 
siderably during the past 15 or 16 years from 
a very small undertaking when only a half 
dozen of the commodities were regulated by 
the law and involved only a shipment of a 
few thousand carloads of fruits and vege- 
tables to the eastern markets. 

In the beginning, the law did not regulate 
the sales which were made in our local mar- 
kets, applying only to those which were 
shipped in carload lots out of the State. This 
was handled very nicely by a few inspectors 
and it was a comparatively easy task. Due 
to the demand of the various industries, 
stimulated by the good effect on those which 
were already regulated, the Legislature was 
asked to set up standards on additional com- 
modities. This has taken place almost every 
two years since that time until now the en- 
forcement work involves the inspection of 
approximately 280,000 carloads of produce 
shipped out. of the State annually and in 
addition large quantities which are sold in 
our local r.urkets within the State. 

In the Los Angeles marketing area, un- 
load figures issued by the Federal-State Mar- 
ket News Service show that approximately 
the equivalent of 40,000 carloads of produce 
are trucked into that market annually. En- 
forcement work is carried on by about 300 
inspectors in practically all counties of the 
State during the height of the picking and 
packing seasons. As this work is, of course, 
seasonal, depending upon the movement of 
the crops, a larger number of inspectors are 
employed during certain seasons of the year. 

The enforcement of the standardization 
act is handled by the Bureau of Fruit and 
Vegetable Standardization throughout the 
State and by the county agricultural com- 
missioners and their inspectors in their re- 
spective counties. The duties of the several 
members of the Bureau include the super- 
vision of the work done in all counties for 
the purpose of bringing about a uniform and 
efficient enforcement. Several of the im- 
portant commodities grown in this State are 
found in groups of bordering counties and 
it is very important that the law be en- 
forced uniformly throughout the State. 


+ + 

The enforcement of the law can well be 
illustrated by referring to some of the prob- 
lems in individual counties with respect to 
specific commodities. In Monterey County 
for example, where approximately 18,000 to 
19,000 carloads of lettuce are shipped an- 
nually over a period of 10 months of the year, 
from seven to ten inspectors are employed. 
The duties of these inspectors are to con- 
tinually watch the shipments. They are scat- 
tered throughout the district in that county 
from Watsonville Junction on the north to 
Gonzales on the south, each man having 
from 6 to 12 sheds under his jurisdiction, 
depending, of course, upon the territory cov- 
ered. The men make regular visits to each 
shed several times each day, examining crates 
of lettuce which have just been packed or 





Control of Sales 
of Securities in 


South Dakota 


By 
Miss Gladys Pyles 
Executive Officer Securi- 
ties Commission, State of 
South Dakota 
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LOSER scrutiny of all companies which 
are selling securities in South Dakota 
will be the aim of the Securities Commis- 

sion during 1932. 

Under the new requirements as adopted by 
the Commission is one which limits the time 
during which any registered security may 
be sold to one year following the date of the 
permit. This time may be extended if good 
cause is shown by the applicant. The past 
two years have demonstrated with disaster 
the rapidity with which the solvency of a 
company may be changed. In utilizing its 
general supervisory powers as a basis for the 
above rule, the Commission feels that the 
interests of securities purchasers will be 
greatly protected. 

A second rule adopted by the Commission 
requires verified quarterly reports from any 
company selling registered securities, which 
will furnish information regarding security 


holders, consideration given for securities 
and similar matters of importance to the 
Commission. In addition to these quarterly 


reports the Commission may call for re- 
ports, under oath, at any time deemed neces- 
sary. In such reports, assets, liabilities, 
transactions, etc., must be detailed as re- 
quired’ by the Commission. 

An additional rule governing 
registering securities in 


companies 
South Dakota as 
reiterated by the Commission in its Dec. 31 
meeting followss: “At any and all times 
the books and records of the subject com- 
pany shall be open for inspection by a rep- 
resentative of the Securities Commission. At 
any time deemed necessary by the Com- 
mission an examination and-or audit may 
be. made of the affairs and records of the 
company.” 

Several mstances of danger to South Da- 
kata. investors. had developed because com- 
penies at times have amended their articles 
of incorporation and by-laws Subsequent to 
securing permit to sell securities in the 
State. While this and previous commissions 
have made every effort to avoid such a situa- 
tion it was deemed wise by the Commission 
to adopt a requirement, which will be in- 
serted in every permit granted, to prevent 
any misunderstanding regarding this point, 
The rule as outlined by the Commission re- 
quires previous permission from the Com- 
mission before the adoption of any such 
change and immediate filing of a certified 
copy of amy’ such change made, 


removed from the carload as it is being 
loaded. They are compelled to go through 
the entire crate, setting aside those heads 
which are defective and at the same time de- 
termining whether or not the pack is satis- 
factory and whether the crate which is used 
is of the proper dimensions. If their ex- 
amination indicates that the produce is 
packed in accordance with the provisions of 
the law, the shipment is allowed to proceed 
to its destination but if it is not, the lot is 
rejected and the carload or lot must be re- 
packed or reconditioned or some other dis- 
position must be made of the contents. 


* + 


In Tulare County, where in a normal year 
something like 10,000 carloads of grapes are 
shipped annually, the agricultural commis- 
sioner employs some 20 or 25 men who do 
nothing during the grape shipping season 
but inspect the grapes to see that they meet 
the maturity requirements and are free from 
defects. Maturity in this commodity is an 
important provision for the reason that the 
average consumer can not tell by appearance 
whether or not the grapes have sufficient 
sugaf content to make them palatable. The 
grapes above referred to are packed and 
loaded from about 75 packing sheds scattered 
over the entire county and it can readily be 
seen that it involves considerable activity to 
properly police such shipments. 


Citrus growing is also an important indus- 
try in Tulare County and this commodity is 
shipped from ‘at least 50 packing plants scat- 
tered throughout the county. Every lot of 
oranges and grapefruit must be tested for 
maturity as it arrives at the packing house 
from the orchard. In addition, hundreds of 
information tests are made for the grower 
in order that he may determine whether or 
not his fruit is ready for harvesting. One 
man on duty at a packing house might easily 
be called upon to run. 75 or 100 of these tests 
in a day. The maturity test is a soluble 
solids to acid ratio test and therefore takes 
considerable time and effort. It involves the 
titration gf a sample of the juice to de- 
termine the percentage of acid content and 
the percentage of soluble solids is taken by 
means of a brix or a Balling Scale Hydrome- 
ter. After these results have been obtained 
the ratio of the one to the other is com- 
puted. 

Perhaps it might be of interest to know 
why we test oranges for sugar-acid content. 
On account of the peculiar properties of. the 
skin of citrus fruit they could be picked quite 
green and put into a so-called “sweat room” 
where they are treated by a standard method 
and the color would come out on the skin 
almost as good as if they were ripened on 
the tree. This practice tends to deceive the 
consumer by indicating to him that he is 
receiving a tree ripened fruit which in real- 
ity may be quite sour and unfit to eat. Aside 
from deceiving the consumer, this practice 
is very injurious to the citrus-growing in- 
dustry as any sale of this type of orange 
would react against a further purchase by the 
consumer. 


> * 


The deceptive practice above referred to 
has been used many times and it was not 
until the growers themselves found that it 
was wrecking their market in favor of sweeter 
fruit from other countries that they peti- 
tioned the Legislature for some regulation. 
I believe the first regulation of this practice 
was brought about by a county ordinance in 
Tulare County after which time the entire 
State joined the movement and in 1915 the 
Legislature passed the first standardization 
act. For several years the act allowed green 
fruit to be exported to foreign countries if 
shipped prior to Nov. 1 of each year, but the 
industry soon realized that this was damag- 
ing their markets in those countries also 
and this provision has been removed so that 
now citrus fruits must be mature for any 
purpose except for by-products. 

The cantaloupe is another commodity about 
which little can be told by the consumer 
from the outside appearance. An individual 
has to become quite an expert to determine 
by the appearance of a melon whether or not 
it is ripe enough. In Imperial County, where 
our exceedingly large cantaloupe section is 
located, from 400 to 600 carloads of canta- 
loupes are loaded and shipped in one day. 
The entire crop of from 12,000 to 15,000 car- 
loads must be moved in a period of a few 
weeks. In this case the 10 or 12 inspectors 
who are ordinarily employed to enforce the 
law with respect to cantaloupes must work 
very fast and put in long hours in order to 
cover as many of the shipments as possible. 
Representative samples from practically every 
lot are examined to determine the contents 
of the particular lot. If they do not come up 
to the required specifications the entire load 
must be reconditioned before it is allowed to 
be sold or shipped. 

During the past several years, the trans- 
portation of produce by automobile trucks 
has been increasing tremendously. It is 
fairly easy to inspect the produce which is 
loaded in carload lots in regular railroad 
loading points but it is extremely difficult to 
apprehend all the automobile trucks which 
pick up produce from the ranches, packing 
houses and various points. For that reason, 
highway inspection stations have been estab- 
lished by this Bureau in cooperation with 
the county agricultural commissioners in va- 
rious parts of the State at points on the 
roads where sufficiently large amounts of 
produce can be inspected fo warrant the loca- 
tion of such a station. 


+--+ 


At the last session of the Legistature, the 
growers and handlers of fresh garden peas 
asked the Legislature to include provisions 
regulating the sale of that commodity in the 
Standardization law. In comparison with 
other commodities, this is a relatively un- 
important one as out-of-date shipments total 
Slightly over 3,000 carloads annually, How- 
ever, they felt that the benefits derived by 
those commodity groups which were regu- 
lated by the law were worth while and that 
they desired the same. It is through the re- 
quests of the industry only that the law is 
built up by the inclusion of additional com- 
modities and this in itself, I believe, proves 
the value of standardization practices. 
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TESTS FOR STANDARDIZING 
LUMBER PRODUCTS 


Qualifications of Wood for Special Purposes Investigated 
for Industry by Bureau of Standards 


In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries. 


The present series deals with the lumber industry. 


By GEORGE N. THOMPSON 


Division of Building and Housing, Bureau of Standards, Department of Commerce 


In the following article Mr. Thompson continues his discussion of the func- 


tions 


f the Bureau of Standards with relation to the lumber industry, which 


was bégun in the issue of Jan. 16 with a description of the activities of the 


Division of Specifications. 


ards for articles made of wood by the 

Bureau of Standards in cooperation 
with the manufactures, distributors, and 
users of such articles has been of great 
importance to the lumber industry. Of 
the 36 commercial standards developed 
with the cooperation of Division of Trade 
Standards, there are four in the field of 
lumber products including: Hickory Golf 
Shafts, CS18-29; Aromatic Red Cedar 
Closet Lining, CS26-30; Red Cedar Shin- 
gles, CS31-31, and Plywood, CS35-31. 


~ + 


The motivating influence behind the 
standardization of quality grading of 
hickory golf shafts was the trade organ- 
ization formed by the manufacturers of 
this commodity known as the Hickory 
Golf Shaft Manufacturers Association-— 
a small group of far seeing men who 
were firmly of the conclusion that in- 
ferior hickory shafts and not other com- 
peting materials were the cause of their 
diminishing business. They regarded 
well-selected hickory as the proper and 
time-tested material for the superior golf 
shaft. They claimed that hickory ab- 
sorbed the shock created by the impact 
of the club head with the ball in the 
same manner that the wooden hammer 
handle absorbs the shock imparted to 
the hammer head with each blow. With 
the growing popularity of the game they 
observed the increased use of poor qual- 
ity, soft, unresilient hickory shafts that 
came about chiefly through inability on 
the part of new inspectors to recognize 
good golf shaft material. 


a preparation of commercial stand- 


+ + 


Visual inspection, together with a flex- 
ing of the shaft in the inspector's hand, 
was the only known manner of arriving 
at an opinion as to the quality of a 
shaft and quite often differences of opin- 


In the next of this series of articles on “Lumber,” 


ion were registered by qualified in- 
spectors. 
The chief requisites of a good hickory 


golf shaft are straight grain and stiff- 
ness. It is obvious that straight grain 
is essential because of the strength re- 
quired to withstand the strain imposed 
by the impact of the club head with the 
ball, or perhaps with some more secure 
portions of the landscape. 

The other cardinal requirement is not 
resilience, nor is it exactly summed up 
in the term “stiffness” but is a measure 
of this property, for what golfer really 
needs is a shaft with the property of 
a sudden return to its normal form after 


vorable conditions which incidentally 
comprises only a rather small percent- 
age of the total cut of the species. When 
the club is swung in the direction of the 
ball the force of. the down swing causes 
a flexure of the shaft and the efficacy 
of the stroke depends upon the speed 
with which it returns to normal posi- 
tion. 
+ + 

Manufacturers recognize the fallacy of 
manual tests and accordingly devised a 
testing machine by which comparable 
results could be obtained by different 
manufacturers and by which golf club 
makers could test the shafts they pur- 
chased. 

The shaft producers in cooperation 
with club makers, professionals and 
others set up their own quality specifi- 
cations in which all shafts are divided 
into four classes. The very finest can 
thus be selected for the top flight golf- 
ers who demand a very stiff shaft. The 
next grade is suitahje for the player 
who prefers a shaft with a little more 
flexibility, while the two lower grades 
may be quite suitable for the clubs used 
by beginners. 


to appear in the issue of 


Jan 19, Mr. Thompson will tell of the commercial standards for aromatic red 
cedar closet lining,.red cedar shingles, and plywood. 








being bent. This characteristic is found 
in well-selected hickory grown under fa- 








Development of Rural Education 


Influence of Parent-Teachers Associations 
By O. H. PLENZKE 


Assistant Superintendent of Public Instruction, State of Wisconsin 


DUCATION has become so involved that 
E its problems require the attention of 
more than the teacher and school board. 
The é@ver-widening sphere of school influence 
seems to have no limits. Additional re- 
sponsibilities are continually being added 
to it. 

The simple course of study of years ago 
was a comparatively easy one to administer. 
It was the only thing with which the schools 
needed to be concerned. Wealth was more 
evenly distributed and school taxes were met 
with comparatively little difficulty. 

Today, however, society demands of the 
schools many activities peculiar to the new 
order of things. Likewise, despite high taxes, 
we expect governmental units to assume 
many services which formerly were left to 
individual effort. There is no indication that 
this tendency will subside. On the contrary, 
as our mode of living becomes more complex, 
we can expect increased demands upon gen- 
eral government and education. 


Schools are continually urged to 
more responsibilities. For that reason the 
visitor at a school is at once impressed by 
the change which has taken place. Public 
opinion and necessity have placed many new 
subjects into the schools. Amongst these 
are health, conservation, rural economics, 
marketing, farm bookkeeping, physical edu- 
cation, safety, kindness to animals, fire pre- 
vention, music and art. 

In addition the schools cooperate in a very 
direct way with other activities as 4H Club 
work, gardening, county and State fairs and 
community projects of many sorts. This en- 
largement of the school program ties up 
school work with the everyday problems in 
which we find ourselves. At least #t can not 
be said that they have become too academic. 
Little wonder then that teachers and boards 
look to the people for interest and help to 
meet the growing task. 

But, very obviously, public support or criti- 
cism can not make itself felt unless there be 
some means by which it can do so. Indi- 
vidual study of any proposition is fine, but 
experience shows that group consideration 
does more to clarify thinking. In this re- 
spect city schools have an advantage over 
the rural schools, There are in every city 
organizations, service clubs, labor unions, etc., 
to which many men belong. Numerous wo- 
men’s organizations such as the League of 
Women Voters, American Association of Uni- 
versity Women, Music Federation and Study 
clubs enroll large memberships. An appre- 
ciable amount of the time of these groups 
is devoted to the study of educational prac- 
tice and needs. Many matters of public con- 
cern are frankly discussed and reported. In 
this way the citizens have access to both 
sides of common questions, The city super- 
intendent and his teachers are seldom in the 
dark on the public attitude upon educational 
matters 

Spread of general information is valuable 
in promoting worthy projects and at the same 
time rejecting numerous things of doubtful 
value which are urged upon the schools. City 
schools have the added advantage of news- 


accept 


paper publicity. Their forum columns pro- 
vide an opportunity for any one to air his 
views. Prompt reporting of school news 
makes for a well-informed public. 

Unfortunately, these means are not gen- 
erally available to rural schools. Rural 
teachers need an opportunity to present the 
case of the schools and citizens deserve the 
time and place to learn about the larger is- 
sues. The parent-teacher association is ad- 
mirably suited to meet this need. It is espe- 
cially recothmended to rural schools. A par- 
ent-teacher association will provide a com- 
munity group to meet in the interests of the 
children. At present the only time in most 
districts for consideration of school affairs 
is the annual school meeting. This meeting 
has so many routine and business items to 
consider that general educational matters get 
little attention. The fact is that voters should 
attend the annual meeing fully informed of 
what's doing in education in their district 
and in other parts of the State. 

Discussion of such topics during the sea- 
son's parent-teacher-association ‘meetings 
would acquaint them with school matters 
and do away with many of the misinterpreta- 
tions often placed upon school developments, 
In school work and governmental affairs our 
actions should be based upon sound informa- 
tion. Important issues are too frequently dis- 
missed by guesswork or prejudice. 

Today, our children need a spokesman, The 
impulse to cut financial school support for 
demonstrated work is strong.’ While one 
must sympathize with some communities in 
their attempt to economize it is obvious that 
in others the curtailment of educational op- 
portunity is unwarranted. Economies in 
school operation should be made wherever 
possible but slashes regardless of how they 
hit can not be defended. Despite our pres- 
ent condition we are fully able to provide 
youth with life equipments which they could 
hardly get in later years. It is a case of now 
or never with most of them. Some force 
must stand between the children and the 
grave possibility of a short-change school. 
People believe in schools. They are woven 
into our American scheme of thought and 
action. The parent-teacher association has 
a challenge in this matter as we can not 
expect the teacher and school boards to go 
it alone in meeting the brunt of the reduc- 
tion demands so insistently made by some 
groups. An association as is here suggested 
would be valuable in setting forth a true 
interpretation of the schools. The teacher 
and school board could lay school problems 
and new enterprises before the parents and 
taxpayers. Schools belong first, last and all 
the time to the people. They should be in- 
formed of their aims and operation. 

We hear a great deal about the rural prob- 
lem and what to do about it. Endless ora- 
tory seems to have gotten nowhere. Unified 
thinking and effort by farm folks, will, I 
believe, bring us nearer a solution than a 
multitude of ready-made panaceas. Perhaps, 
out of the deliberations of a modest parent- 
teacher association somewhere in Wisconsin, 
will emerge the leadership to show us the 
way out of the present predicament. 
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CHESTER A. ARTHUR 


President 0! the United States 1881- 1885 


It should be our earnest endeavor to profit, and to 
see that the nation shall profit, by the example and 
experience of government.” 
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State Supervision of Banking 
and Insurance Business + «+ «+ 





Administration of New Jersey Laws for 
Regulation of Activities of Financial and 
Other Institutions Reviewed 





By FRANK H. SMITH 


Commissioner of Banking and Insurance, State of New Jersey 


LTHOUGH the businesses of banking and 
A insurance had developed with the devel- 
opment in industry in New Jersey and 
although the need for adequate supervision 
had long been recognized it was not until 
1891 that crystallization of public sentiment 
took the form of legislation. In that year 
the Department of Banking and Insurance 
was established as an independent unit of 
the State Government. 
+ + 
Prior to that time the duty of supervising 
banking institutions fell to the lot of the 
Beard of Bank Commissioners composed of 
the Governor, Secretary of State and Comp- 
troller while the Secretary of State was ex 
officio Commissioner of Insurance. The law 
establishing the department charged it with 
the execution of all laws then in force or 
thereafter enacted relating to insurance com- 
panies, State banks, savings institutions, trust, 
guarantee, safe deposit, indemnity, mortgage, 
investment and loan corporations. 


In 1891, the year of organization of the 
Department, there were under its supervision 
26 savings banks, 23 State banks, 28 trust 
companies, 41 domestic insurance companies 
and 146 insurance companies of other States 
and countries. By 1924 these numbers had 
increased until there were 28 savings banks, 
34 State banks, 162 trust companies, 77 do- 
mestic insurance companies and 520 insurance 
companies of other States and foreign coun- 
tries and in addition other miscellaneous 
institutions notably 1,424 building and loan 
associations and 161 small loan bfokers, all 
under the supervision of the Department. 

The total resources represented by these 
institutions increased from $1,028,000,000 in 
1891 to $17,391,000,000 in 1924. In 1930 the 
total resources had increased to $24,885,- 
000,000. 

Since 1891 laws enacted in the year stated 
have placed the following other types of insti- 
tutions under tre Department’s supervision: 
1893, fraternal beneficiary associations and 
assessment life associations; 1895, private 
bankers; 1899, building and loan associations; 
1904, provident loan associations; 1907, money 
remitters; 1912, Lloyds insurance associations; 
1914, small loan brokers, and 1930, pawn- 
brokers. 

In addition to the supervisory duties dele- 
gated to the Department by those laws 
chapter 85, Laws of 1913, gave the Depart- 
ment jurisdiction in the matter of discrimi- 
nation in insurance rates and required the 
filing of rating data in the Department by 
companies writing fire and workmen’s com- 
pensation insurance. Chapters 178 and 262, 
Laws of 1917, created the Compensation Rat- 
ing and Inspection Bureau under the man- 
agement of a Special Deputy Commissioner 
and gave it the responsibility for the making 
and equitable application of workmen’s com- 
pensation insurance rates in New Jersey. 

+ + 

The functions of the Department, there- 
fore, increased tremendously from the date 
of its organization in 1891 not only because 
of the broadening of its scope of supervision, 
but because of the rapid growth of the bank- 
ing and insurance institutions operating in 
New Jersey. In 1891 at the time of its in- 
ception there were only four people employed 
in the Department. In 1924 the total em- 
ployes of all grades was only 54. At the 
present time, however, there is a total of 220 
working in the Department. This phenom- 
enal increase since 1924 requires some ex- 
planation. 

In February, 1925, the New Jersey Legis- 
lature adopted a resolution authorizing a 
committee to make a survey of and inquire 
into the organization, methods, operations 
and facilities of the State Department of 
Banking and Insurance. Pursuant to the 
adoption of this resolution a committee 
headed by Hon. J. Henry Harrison made a 
very comprehensive and thorough survey and 
concluded by recommending an entire reor- 
ganization of the Department. 

Briefly, the committee found that the De- 
partment had been “starved.” Inusfficient 
funds were appropriated for its operation 
with the consequent result that it was under- 
manned. In spite of the best efforts of its 
employes it was found to be physically im- 
possible for them to accomplish the tasks ex- 
pected of them. Cramped quarters and anti- 
quated methods added to the difficulties. 

As a result of recommendations of 
committee with the subsequent legislation 
the Department was divided into three dis- 
tinct bureaus each under the direction of a 
deputy commissioner, one of whom was desig- 
nated to act as Commissioner in the absence 
of the Commissioner. Proper accommodations 
and equipment were provided and reasonable 
salary scales were established for the pur- 
pose of engaging and retaining competent 
departinental officers and employes. Ade- 
quate examining staffs were provided for 
each of the three bureaus each responsible 
to the deputy commissioner. Annual appro- 
priations have provided compensation. travel- 
ing and incidental expenses for examiners in 
all divisions of the Department. Formerly 
both the bank examiners and insurance ex- 
aminers were paid on a per diem basis by 
the company examined. 

The actuarial needs of the Department had 
been met by the retention of a reputable firm 
of consulting actuaries and the services ren- 
dered by them as examiners were paid for 
by the companies on a per diem basis as in 
the case of other examiners. With the re- 
organization, an actuarial division of the In- 
surance Bureau was created under the super- 
vision of a qualified actuary, a full-time 
permanent employe of the Department. He 
became available for work on all actuarial 
problems which might come before the De- 
partment including the actuarial work of 
examinations. 
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At the present time the personnel of the 
Department is composed of 77 head office em- 
ployes including 12 in the actuarial division, 
36 bank examiners, 24 insurance examiners, 
and 75 building and loan association exami- 
ners, together with 1 staff of seven compos- 
in the Compensation Rating and Inspection 
Bureau. 

As an indication of the volume of examin- 
ing work accomplished by the various ex- 
amining staffs it might be of interest to 
consider the number of examinations made 


in 1930. Twenty-four examiners of various 
grades attached to the Iusurance Bureau 
made examinations of 40 domestic insurance 
companies in that year. 


+ + 


Thirty-six banking examiners made 371 
examinations and the 75 examiners attached 
to the Building and Loan Bureau made 1,013 
examinations of those institutions. The num- 
ber of examinations, however, is probably a 
less accurate measure of actual accomplish- 
ment than is the number of examiners em- 
ployed. All of these men are full-time em- 
ployes of the State, engaged entirely in ex- 
amining work and receiving salaries ranging 
from $1,800 per annum in the lowest grades 
to $7,500 in the highest. 


F Undoubtedly this new system is proving 
itself efficient and economical. While no ex- 
tensive figures are available with which to 
make a comparison of examination costs 
aunder the old and new systems, it is known 
that in individual instances, particularly in 
the Insurance Bureau, costs of making ex- 
aminations at least as thorough as those 
formerly made have been reduced from 30 
to 50 per cent. The conrpanies themselves 
benefit by this economy which may be 
largely attributed to the fact that the work 
is now done at cost since the element of 
profit has been eliminated. 


In a like manner economies have been ef- 
fected by the employment of a permanent 
full-time actuarial staff. Again this is largely 
due to the elimination of the element of pri- 
vate profit. Not only is this staff available 
for the laborious task of valuing policy obli- 
gations of domestic life insurance companies 
but also for other duties of an actuarial 
nature and even for extensive statement 
auditing, a function of the Department pre- 
viously badly neglected because of lack of 
personnel. Included in the actuarial work 
of this division is considerable examination 
work in connection with the examination of 
domestic life insurance companies. 


The Compensation Rating and Inspection 
Bureau under the supervision of a special 
deputy commissioner operates largely as an 
independent unit of the Department. In 
addition to the deputy this staff is composed 
of a head statistical clerk and five clerks. At 
the end of 1930 this organization was making 
workmen's compensation rates and rules for 
92 companies writing that class of business 
in New Jersey. 


+ + 


Other functions of the Department include 
the examination and passing upon certificates 
of incorporation and certificates of authority, 
issuing licenses to insurance agents and brok- 
ers, small loan brokers, money remitters, 
pawnbrokers, etc. Other duties include han- 
dling of a variety of complaints against insti- 
tutions or individuals under the Department’s 
supervision and the careful reviewing of life 
insurance and automobile financial responsi- 
bility policy forms as required by law. 
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Protecting Worker 
from Infections 


of Epidermis 


By Walter J. Brennan 
Safety Engineer 
Department of Labor and 
Safety, State of Maine 
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EASON, temperature and humidity; work- 
* ing conditions and kind of skin play 
important parts in the prevention of in- 
dustrial skin disorders. It has been observed 
in industries in which are found cutting oils 
or dust of various kinds, that when workers 
become soaked with perspiration there is an 
increase in dermatosis. Also it has been 
noted that dry-skinned persons and persons 
troubled with excessive oil (seborrhea) are 
more susceptible than normally oily-skinned 
persons. 

Probably part of the answer in regard to 
heat and perspiration lies in the fact that 
more dirt is taken up by perspiration. The 
individual, attempting to keep the perspira- 
tion out of eyes and off the hands, brushes 
his hands and arms across each other, across 
the forehead and the back of the neck, thus 
rubbing in the dirt. If the substance is toxic 
itself, so much the worse. Moreover, if work 
clothes are filled with dust and dirt, then 
become perspiration soaked and oil soaked, 
every movement of the body as well as the 
rubbing with the hands grinds in the irritat- 
ing substances. 


When the skin becomes irritated, when bac- 
teria from the skin are carried by dirt, grease, 
nonpoisonous substances into the openings 
about the hairs, the way is open for infec- 
tion. When itching causes scratching with 
bacteria-laden fingernails, or rubbing with 
dirty hands, arms or clothing, the skin is 
broken and germs find an open door to a fine 
incubator. Wiping the skin with coarse 
burlap, waste or cloths which contain minute 
particles of dirt and metal, or rubbing a skin 
covered with oil and dirt with clean waste or 
clean cloths, breaks the surface and the 
greatest defense of the skin against infection 
is destroyed. 


In washing off the grease and oil any 
mild soap is effective. The point is extremely 
important, for there are industrialists and 
even physicians who still believe that the 
prevention of this type of dermatosis calls 
for some special soap of so-called high germi- 
cidal action, or upon the addition of anti- 
septics to the cutting oils or compounds. They 
take for granted that the main troubles come 
from organisms that have contaminated the 
oil, and lose sight of the fact that no germi- 
cidal substance known to man has been 
demonstrated to sterilize the regions under 
the nails where lie a variety of pus-forming 
organisms. It is probable that these germs 
are the cause of many of the secondary in- 
fections, as finger nails are vigorously used to 
scratch irritated places—places irritated be- 
cause they are plugged and inflamed by the 
foreign material. 
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